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General 


‘Hard Bargaining’ Expected at GATT Meeting 


HK2505063293 Beijing CHINA DAILY in English 
22 May 93 p 1 


{Report by staff reporter Wang Yong: “One Step Closer 
for China To Enter GATT” ] 


[Text] An international conference on China's re-entry 
into the General Agreement on Tariffs and Trade (Gatt), 
slated for Geneva next week, is expected to clear certain 
hurdles along the way. 


A senior Chinese trade official said in Beijing yesterday 
that the 14th session of the Gatt Working Party on China 
“would yield broad consensus on certain issues con- 
cerning the frame of a protocol that defines China's 
rights and obligations in Gatt.” 


Li Zhongzhou, deputy director general of the interna- 
tional relations department under the Ministry of For- 
eign Trade and Economic Co-operation (Moftec), 
pointed out, however, the week-long conference would 
be “a hard-bargaining one.” 


Li leaves today on a mission led by Moftec Vice-Minister 
Gu Yongjiang, to attend the May 24-28 conference. 


“China's economic reform, and the market-onented 
price reforza, im particular, has made considerable 
progress,” Li said. “Therefore, our conditions for 
rejoining Gatt are virtually npe.” 


But Li noted current Gatt contracting members would 
ask for more than what Gatt demands from China in 
opening its markets. 


“They will all extract excess concessions from China 
during such negotiations,” Li pointed out. 


He indicated the United States and the European Com- 
munity (EC) would nde such “last opportunities” to 
wring “prohibitive entrance fees” from China. 


“But we have to weigh carefully the benefits and costs (of 
such fees), Li told CHINA DAILY in an exclusive 
interview. 


“We will stick to our principles—to be treated as a 
developing nation, enjoy the same treatment as other 
Gatt members, and reject any discriminative trade pol- 
icies against us,” Li said. 


But he disclosed that China was ready to make proper 
concessions regarding its import regime during the 
impending meetings. 


He said China would further phrase out its administra- 
tive meddling in import business and replace it with laws 
and regulations. 


The draft “Foreign Trade Law” has been submitted to 
the State Council, China’s cabinet, for review. 
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It has also been passed to all Gatt contracting members 
for reference. 


Li said the new law would mesh with both Gatt rules and 
China's special conditions. 


The law will be the ultimate yard-stick by which China 
rules its foreign trade. 


Li admitted the coming Geneva conference would see 
both China and other Gatt members adopting pragmatic 
attitudes in addressing main problems. 


“We're ready to discuss w:th all Gatt members on 
whatever they pose, provided they are reasonable,” he 
said. 


The most sensitive issues the conference would face are 
whether China would accept a special safeguard provi- 
sion as well as a mechanism for its domestic economic 
regime to come under regular Gatt supervision. 


A two-trek foreign currency exchange rate system would 
also be under scrutiny. 


“China will unify the rates. It's only a matter of time,” Li 
said. 


Li said Switzerland and Canada have recently asked to 
start bilateral talks with China on tanffs reduction—a 
sign in China's favour. 


Conference on Disarmament Opens in Geneva 


Hou Zhitong Details Policies 


OW 2605015793 Beijing XINHUA in English 0128 
GMT 26 May 93 


[Text] Geneva, May 25 (XINHUA) —The second part of 
the 1993 session of the Conference on Disarmament 
opened here today with talks on a nuclear test ban, 
armament transparency, or verification, and other issues 
to be discussed. 


Chinese Ambassador Hou Zhitong, who assumed the 
presidency of the session on behalf of China, explained 
the positions of the Chinese Government on a number of 
issues. 


On the nuclear test ban, he said, “China always adopts a 
very prudent attitude of self-restraint toward nuclear 
tests, and sincerely hopes to see this issue solved within 
the framework of complete nuclear disarmament.” 


An ad hoc committee on a nuclear test ban was set up at 
the first part of the conference early this year and the 
establishment of effective international arrangements to 
shelter non-nuclear-weapon states from the use or threat 
of use of nuclear weapons is high on the agenda of the 
conference. 


Non-nuclear-weapon states are requesting security assur- 
ances from nuclear-weapon states and Hou noted that 


tw 


“China considers this all reasonable. and we give our full 
support and unilateral assurances.” 


man ad he 
»- r ss. ———s +. 


committee on transparency in armaments 


Farly this year, the conference also set : 


Hou stressed that appropriate and practical transparency 
measures would be conducive to international confi- 
dence-building, the relaxation of tension and the estab- 
lishment of reasonable levels of armament for all states 


“The purpose of practicing transparency in armaments 
should be to enhance peace, security and stability of all 
countries, regions and the world.” the ambassador 
added. 


An ad hoc conference committee on prevention of an 
arms race in Outer space has also begun its work. 


Hou said, “It 1s :mportant to realize genuinely the 
objectives of preventing the arms race in outer space. 
prohibiting all kinds of space weapons, realizing the 
non-weaponization of outer space...” 


Qian Qichen Message Presented 


OW 2605014893 Betyine XINHUA in Enelisn 0135 
GMT 26 May 93 


(Text] Geneva, May .5 (XINHUA}—China today called 
for further strengthening of the Conference on Disarma- 
ment, the only multilateral body for disarmament talks 
in the world 


The cal! was made in a message sent by Chinese Foreign 
Minister Qian Qichen to the second part of the 1993 
annual session of the conference, when China assumed 
its presidency 


The message, read out by Chinese Ambassador Hou 
Zhitong who presided over the session, said the conter- 
ence faces new opportunities and challenges, with “high 
hopes” from the international community 


it added, “as the sole multilateral negotiating body. the 
conference has made unremitting efforts for and positive 
contribution to the promotion of disarmament and the 
strengthening of international peace and security 


it 18 necessary to address the urgent issues confronting 
the conference, including the expansion of its member- 
ship, so as to tap the tremendous potentials and give full 
play to the important role of the conference, said Quan 


The conference has 39 members at present. Late last 


year, 1t concluded the convention on the prohibition of 


the development, production, stockpiling and use of 
chemical weapons and their destruction 


“The Chinese Government pusitively assesses and 
attaches great importance to the role of the conference, 
and has all along participated in its work actively and 
constructively,” noted Qian, who 1s also the Chinese 
deputy prime minister. 
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China 1s continuing to work with other countnes to 
further strengthen the role of the conference and make 
new contnbutions to the maimtenance of international 
peace and the promowuon of economic development, he 
indicated 


China has come first in the prevention of nuclear wars 
and providing securty guarantees and i has deciared 
unilaterally that it wall not use nuclear weapons first at 
any tume and under any circumstances. Meanwhile, 
China has called for the signing of related international 
conventions 


Speaking on the international situation, Qian said that 
the world is “at an histonc juncture of momientous 
changes.” 


“With the disintegration of the bi-polar structure and the 
end of the cold war and confrontation between the two 
military olocs, the world 1s moving toward multipolar- 
ity.” 


“There are still threats to international peace and secu- 
rity. Disarmament ts as important as ever,” he affirmed 


Envoy Explains Stand on UNSC War Crimes 
Tribunal 

OV 2605093693 Beyine VINHUA in Enelish 0826 
(gMf] Of May 93 


[Teat) United Nations, May 25 (XINHUA}—The UN 
Secunts Council [UNSC] voted tonight to set up an 
international tribunal to prosecute those responsible for 
war crimes committed in the former Yugoslavia after 
January |, 1991 


The resolution, unanimously adopted by the Council on 
the basis of a report prepared by the UN secretary- 
general. requested all states to cooperate with the tn- 
bunal and take necessary implementation measures 


Siate and intergovernmental and non-governmental 
organizations were also asked to contribute funds, equip- 
ment and services to the tribunal, which will be head 
quartered either at the United Nations or the Nether- 
lands 


After the adoption of the resolution, Li Zhaoxing, Chi- 
nese ambassador to the United Nations, explained his 
nation’s position on the voting 


China has all along oppos:d crimes that violate interna- 
tional humanitarian law and advocated the brit.ging to 
justice of criminals in this category, he said 


However, he pointed out, although China voted :n favor 
of this resolution, bearing in mind the particular circum- 
stance of the former Yugoslavia, this political position 
should not be construed as an endorsement of the legal 
approach involved 


China. he said, favors the adoption of a prudent attitude 
with regard to the establishment of an international 
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tribunal! and 1s anxious to avoid an abuse of the prov:- Russian Envoy Briefs Cosi, Karadzic on Bosnia 
sons of Chapter VII of the UN Charter under which the gs Seg rr JHU 4 in Enelish 040) 
tmbDuna! ts to function us. ‘ 


He said that “ut ss the consistent position of the Chinese 


delegation that an international tnbunal should be estab- Text] Belgra \{o +  XINHU A}—Russian presi- 
iShed by way of concluding a treaty so as to provide a dent's special et it Churkin this afternoon 
solic legal foundation and ensure effective functioning briefed Yueoslay Presid a Cosic and Bosman 
theseot.” Serb leader Radovan Ka he new Bosnian plan 
Furthermore, he said, since the statute of the interna- | 
tional tribunal is a legal instrument with the status of an C osic said alter 2 that the plan, worked out Dy 
international treaty, it should become effective only after "HE | Nited Statics, Russia. Britain, France and Spain in 
having been negotiated and concluded by sovereign Washington May .!. 1s nportant step in ending 
states and ratified by their national legislatures in accor ne wa o rm 
dance with domestic laws 
Karadzic sa Bosnian Serbs will support the plan 
Theretore, he said, the Security Council's adoption by 
resoluuion of the statute of the international tnbunal : . 7 ——P 
gives the tribunal both preferential and exclusive juris- ot , 7 fae cher oi . sé . Secs ak eee 
licuion, which ts not in compliance with the principle ot - ' : enya w eccaen as oe es 
ncluding aba R ry intervention, aban- 
Stale judicial sovereignty lnmine the lift . acme See eimat Bn 
uoniIng UU ‘ i igainst Bosnian 
Che adoption of the statute of the tribunal by the Counc! Muslims, and ga more practical and gradual 
through a resolution by invoking Chapter VII means, he solution ft i nihict 
1dded, that the UN member states must implement it in 
der to fulfill their charter obligation But Cosic was op : ieployment of UN mont 
tors along Yugoslavia’s border with Bosnia 


This will bring many problems and difficulties both in 
neory and in practice,” he said, adding that this 1s the rs 


ihe new plan emp), S$agq k ending of the war in 
reason that China has all along maintained reservations wr . ... 
. Bosnia and tcasves he poi soluUTLION TO the lulure 
about the treaty 
‘In a word.” he concluded, “the international tribunal! It calls for a creation of sa avens to protect Bosman 
established in the current manner can only be an Muslims, provides tor placing monitors along Bosnia’s 
irrangement of an ad hoc nature suiting to the specia! border with Yugoslavia to stem tt « of supplies to 
circumstances of the former Yugoslavia and shal! not Bosnian Serbs. It also excludes th t military force 
onstitute any precedent.” and prevents U ting of the international arms 
emba £0 dgail mo i 
Japan's Nliyazawa on Cambodian Peacekeeping 
Role C osic also criticized tt as negative to link a lifting of 
OW 2S05131093 Beyine XINHUA in Enelish 1206 Aternational sanctions against Yugoslavia to the 
GATT OS May 93 Bosnian Serbs withdrawai trom” occupied ternitones 
iText]) Tokyo, May 25 (XPSHUA}—Prnme Minister Reaffirming Yugoslavia’s opposition to the deployment 
Kiich: Miyazawa today rejected an opposition legisia- of observ along its border with Bosnia, Cosic said that 
ors call to allow commanders of Japanese peacekeepers f the international community does not trust Yugo- 
n Cambodia to order troops to & Oot back if attacked Slavia. it! monitor the border line in Bosnia bul not in 
y ik 


Speaking at the House of Represen-atives Budget Com 
mittee, he said that if the government allowed pea 


Te . {7 }i \T ~~ » % t | eal iw r | 
keepers to stage counterattacks, 11 might amount to — “ . th ihe new plan, Du 
illegal use of force, which 1s againsi the Constitution nia , — | a 2 Sone 

rrit i 
japan has 600 Self-Detense Forces personnel in Cam 
hodia ona peacekeeping mission 1 B snian ‘Sertv ‘ aid ’ i ten provinces ; 


. but a “Serb Repub! nd the, will make no concession 
Premier Miyazawa also called on the Khmer Rouge t | 


cooperate with a new Cambodian government to be 
formed after the general election now under way 


Karadzic reat! ip to the Bosnian 
Expressing doubt about a bright future if the Khmer Serb parhament to decide whether to approve the mon 
Rouge sticks to guernila activities, he said, “I hope they itoring of international obser tlong Bosnian border 


will act after considering caretully.” with Yuy 
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India’s Rao in Kazakhstan; Cited on PRC Ties 
OW 2605021993 Bejing XINHUA in English 0200 
GMT 26 May 93 


[Text] Almaty, May 25 (XINHUA}—Visiting Indian 
Prime Minister Narasimha Rao told XINHUA today 
that he is satisfied with the current state of Sino-Indian 
relations and believes these will develop further. 


The late Indian Prime Minister Rajiv Gandhi's visit to 
China in 1988 was of historic significance, Rao said, 
noting that Sino-Indian relations were also promoted by 
the Indian visit last year of Chinese Premier Li Peng. 


Rao said that India and China had made considerable 
headway on explor:ag paths for resolving the boundary 
dispute. However, he does not believe it is possible that 
the dispute will be settled soon. 


The Indian prime minister also confirmed thai he wil! 
visit China later this year. 


Rao arrived here Monday [24 May] for a two-day visit to 
Kazakhstan. 


UN Envoy Urges Helping Landlocked Countries 


OW2605080293 Seijing XINHUA Domestic Service in 
Chinese 0835 GMT 19 May 93 


[Text] United Nations, 18 May (XINHUA}—Alt a 
meeting of the United Nations Conference on Trade and 
Development on 18 May, Chinese representative Ren 
Quan [0117 3123) said: China hopes that international 
financial institutions, international development organi- 
zations, and developed donor nations will continue to 
provide necessary assistance to developing countries as 
part of cooperation in transit matters. 


Ren Quan said: As long as developing landlocked coun- 
tnes and developing countries that serve as transit points 
help and cooperate with each other in accordance with 
the principle of equality and mutual benefit, transit 
problems can be solved satisfactorily. 


He said: The Chinese Government fully understands the 
special difficulties and needs encountered dy developing 
landlocked countnes, and it symopaithizes with those 
countries. It appreciates the efforts made by the nterna- 
tional community to help these countries solve practical 
difficulties. He also added: Based on the principle of 
equality and mutual benefit, the Chinese Government 
has a.ways offered cooperation and convenience to its 
landlocked neighbors in transit maticrs. 


Official Stresses Developing States’ Cooperation 


OW 2605003093 Beijing XINHUA in English 2348 
GMT 25 May 93 


[Text] United Nations, May 25 (XINHUA}—China 
today urged further efforts in promoting technical coop- 
eration among developing countries (TCDC) so as to 
help the development of world economy. 
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The statement was made by Chinese delegate Nie Hua- 
liang while speaking at the eighth session of the high- 
level Committee on the Review of Technical Coopera- 
tron Among Deveivping Countries. 


Nie said such cooperation has not only facilitated the 
economic development of the developing countnes, 
strengthened their individual and collective self-reliance 
capabilities, but also played an important role in pro- 
moting the South-North cooperation and establishing a 
new international economic order. 


He said, in addition to the efforts by developing coun- 
tnes, the international community, especially the devel- 
oped countnes, have the obligation and responsibility to 
work actively to enhance TCDC in order to assist them 
to develop their national economy and to make contn- 
butions in narrowing the gap in economic development 
between the developed and develop:ng countnes. 


The Chinese representative hoped that international 
financial institutions and the developed countnes show 
more “concerns and support to TCDC™ and “provide 
substantial financial support to this kind of coopera- 
tion.” 


He noted that in the formulation and implementation of 
assistant programs provided by the UN organizations, 
efforts should be made to reflect the spirit and modality 
of South-South cooperation, fully explore and utilize the 
technologies, equipment and experts of developing coun- 
tries and strengthen the exchanges of information and 
experience so as to disseminate the cooperation achieve- 
ments. 


Relevant organizations of the UN system should make 
further efforts in playing a catalytic role, establishing and 
completing TCDC information referral system and dis- 
seminate the information on a timely basis so as to play 
the role in bridging the requirements with capacities, Nie 
added 


He said, China always attaches great importance to 
TCDC and has devoted large amount of human, mate- 
rial and financia! resources for the smooth implementa- 
tion of this kind of cooperation 


According to him, China has made necessary institu- 
tional arrangemeat and allocated § to 7 million Chinese 
yuan (0.86 million to 1.2 milhon US. dollars) every year 
and certain amount of indicative planning figure (IPF) 
from the country program assisted by UN development 
program to insure the implementation of some agreed 
cooperative activities 


In the past two years, he said, China participated in the 
TCDC inter-governmental programming exercises held 
in the Philippines, India, the Republic of Korea, 
Ecuador and some other countnes with 106 cooperative 
projects reached. Delegations and expert groups were 
also sent to visit 16 developing countnes to explore 
possibilities or work out detailed programs for coopera- 
tion 
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Asian Agricultural Journalists Seminar Opens 
OW 2505092293 Beying XINHUA in Enelish 0847 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA}—A decisive point for 
China's modernization is whether the farmers, who 
account for 80 percent of the Chinese population, can 
enjoy a much improved life, Vice-Minister of Agricul- 
ture Zhang Yanxi said here today. 


Addressing the opening ceremony of the Asian Agricul- 
tural Journalists Seminar, Zhang said China has made 11 
clear that its second-phase strategic goal in moderniza- 
tion is to provide a more prosperous life for its people. 


He added that the main characteristic cf a better-off 
rural life are as follows: On the basis of a well-developed 
rural economy, the farmers can enjoy a higher income, a 
rich material life, a healthy and abundant cultural life, 
fine education, better living conditions and improved 
social welfare and social securities. 


The key goal in rural life improvement is to increase 
farmers’ per capita annual net income to |,200 yuan, he 
said. 


“Our first pnority is to bring the overall rural economy 
up to a new level. In the 1990s the average growth rates 
of agriculture and rural enterprises must be mainta:ned 
at over 3.9 percent and 15 percent, respectively 


“Our second priority is to extensively open up more 
channels for employment so that more employment 
opportunities will be provided for rurai surplus labor. At 
present, rural China has an actual surplus labor force of 
about 130 million, to which another 100 million will be 
added in one decade. We should try hard to provide 
employment for this surplus labor force of over 200 
million while placing the jobless among the urban pop- 
ulation. 


“Besides, the development of small rural towns should 
be accelerated so that necessary infrastructure can be set 
up for life improvement in rural China. In this way, 
hundreds of millions of farmers can lead a modern life 
like the urban population by leaving the field but not the 
countryside,” he said. 


The five-day seminar, sponsored by the United Nations 
Educational, Scientific and Cultural Organization, has 
been organized by the AlleChina Journalists Federation, 
the All-China Farmers’ Journals Association, the 
FARMERS’ DAILY, the BELJING DAILY (rural edi- 
tion) and the China Economic Development, Trust and 
Investment Corporation. 


Wu Lengxi, chairman of the All-China Journalists Fed- 
eration, Yang Yongzhe, deputy director of the Research 
Office of the State Council, Zhang Yanxi, vice-minister 
of agriculture and other officials attended the opening 
ceremony. 


Journalists from China, the Democratic People's 
Republic of Korea, India, Indonesia, Japan, Pakistan, 
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the Philippines, the Republic of Korea, Singapore, Tha- 
land and Vietnam are attending the seminar 


Peng Peiyun at Family Year Preparatory Meeting 
OW 2405123593 Beying XINHUA in Enelish 1153 
GMT 24 May 93 


[Text] Beying, May 24 (XINHUA)—The United 
Nations Asia and Pacific preparatory meeting for the 
International Year of the Family (1994) opened here 
today. 


Nearly 100 delegates from 26 countnes and regions in 
Asia and the Pacific area and 17 U.N. and non- 
gover mental organizations attended the meeting, which 
seeks to pave way for the 1994 International Year of the 
Family. 


U.N. Secretary-General Butrus-Ghali extended a con- 
gratulatory message to the meeting, which was read by 
Mr. Henryk Sokalski, coordinator of the International 
Year of the Family, at the opening of the mecting 


China has over 270 million families. The family 1s the 
basic unit of the society and performs many social 
functions, which 1s of great importance to maintaining 
social stability and promoting economic and socia! 
development, said Chinese State Councillor Peng Peiyun 
at the meeting, 


Peng said the Chinese Government applauds and sup- 
ports the activities of the International Year of the 
Family sponsored by the United Nations 


“We endorse the purposes and principles tor these 
activities and are ready to actively take part in the 
observance activities and follow-up work,” said Peng 


So far, China has set up a coordinating committee for the 
international year of the family, and a plan for national 
activities has been adopted and 1s being implemented 


During the five-day meeting, participants will review the 
situation of families in Asia and the Pacific, and their 
place in the national social development agendas in the 
region. They will also survey national and regional 
preparations for the international year of the family and 
make recomraendations on national and regional prep- 
arations for observance of, and follow-up to. the year, 
said organizers. 


1994 was proclaimed by the U.N. General Assembly as 
the Internationa! Year of the Family. According to 
resolution of the General Assembly, the aim in 1994 1s to 
create among governments, policy-makers and the 
public a greater awareness of the family as the “natural 
and fundamental unit of society” and reiterate the need 
for all governments to devise policies specifically in 
support of the attainment of national devclopment 
objectives regarding the family 


Fishing Accord Signed With Burmese, U.S. Firms 
OW 2505114593 Beijing XINHUA in English 1053 
GMT 25 May 93 


[Text] Yatgon [Rangoon], May 25 (XINHUA}—A joint 
fish-catching agreement were signed by the Myanmar 
[Burma] Fisheries Enterprise and two foreign companies 
in Muse of Shan State, a Myanmar border township 
neighbouring with China, on May 24. 


The two foreign companies were Miriam Marshall Asso- 
ciates International Limited of the United States and the 
Tienjin Ocean Fishing Company. 


Among those attending the signing ceremony were 
Myanmar Minister for Livestock Breeding and Fisheries 
Maung Maung, Ms. Minam Marshall Segal, chairperson 
of the Miriam Marshall Associates International Lim- 
ited, and Chen Shiie, counsellor of the economic and 
commercial section of the Chinese Embassy here. 


Singapore Welson Company, the fourth side of the 
agreement and in charge of distributing marine products 
catched, will sign the agreement shortly. 


In accordance with the agreement, the Myanmar side 
will provide fishery resource in its territonal water, the 
U.S. side provides fishing mght which has been gained 
from Myanmar authorities and the Chinese side pro- 
vides certain fishing boats and personnel. 


A six-month tral fishing period will be conducted later 
this year before the two-year agreement is implemented. 


United States & Canada 


R on U.S. Consideration of MFN 
Riana 


Zhu Rongji on MFN, Other Issues 


HK2505 140093 Hong Kone MING PAO in Chinese 25 
May 93 pp 1, 10 


[Special dispatch” from Toronto by staff reporters Hsu 
Ching (6079 7231) and He Chih-hsiung (0149 1807 
7160): “Before Concluding His Visit to Canada, Zhu 
Rongji Was Interviewed by Chinese Media Representa- 
tives and Spoke About Several Important Issues”’] 


[Text] Chinese Vice Premier Zhu Rongyi has warned that 
if the United States attaches conditions to the renewal of 
China's most-favored-nation [MFN] status, “China will 
definitely take action. As a result, the United States will 
suffer much more than China.” 


Zhu was rather optimistic about the issue, because he 
predicted that the United States would adopt a prudent 
attitude. 


Before concluding his tnp to Canada, Zhu made these 
remarks during an interview with Chinese media repre- 
sentatives in Toronto. 
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When asked what retaliatory action China would take if 
the United States were to attach conditions to China's 
MFN status, Zhu said that he does not think that MFN 
only benefits China; rather, it 1s mutually beneficial to 
both countnes. He said, “We are not worned about 
MFN status. Hong Kong benefits the most from the 
deficit in China’s trade with the United States. Hence, 
Hong Kong is more eager than the mainiand to preserve 
China’s MFN status. | hope that the United States 
recognizes this. If the United States takes action on this 
question, China will surely follow suit. This way China 
will suffer very little, whereas the United States will 
suffer much more.” 


On the question of Hong Kong, Zhu Rong: expressed 
the hope that China and Britain coulk produce results 
from the talks being held on the bazis of the Basic Law 
and the Sino-Bntish Joint Declaration. 


Zhu pointed out: It 1s true that Hong Kong's economy 1s 
booming, and we cannot underestimate the talent and 
capabilities of the Hong Kong people. However, he 
stressed, it will be impossible to maintain Hong Kong's 
prosperity without mainland China. Hence, it 1s the 
responsibility and also in the common interest of both 
China and Britain to preserve Hong Kong's prosperity 


If China and Britain cannot find agreement politically, a 
reporter asked, can the two countnes cooperate with 
each other in the area of Hong Kong's economy’ Zhu 
Rongj: pointed out that the two countnes must coop- 
erate politically. If they cannot do so, it will be difficult 
to maintain Hong Kong's economic prosperity. This can 
be proved from the drastic fluctuations that have 
resulted from the talks on the political system 


Zhu said that he has not seen any signs that the Hong 
Kong issue has been internationalized. He did not dis- 
cuss the matter during his meeting with Canadian 
leaders. 


A reporter asked whether Premier Li Peng’s illness 
would lead to changes at the top levels of the Chinese 
ieadership. Zhu said thai Premier Li Peng has recovered 
from his illness and that his doctor has advised him to 
rest more frequently. Therefore, there will be no changes 
at the top levels of the Chinese leadership. Zhu also said 
humorously that he wished his doctor would advise him 
to take a few days’ rest. He added, however, that he was 
just kidding. He hoped that this statement would not 
appear in the press, because he was worried that some 
newspapers have no sense of humor 


On the question of human rights, Zhu admitted that he 
had discussed the issue with Canadian Prime Minister 
Brian Mulroncy, and it was not an unpleasant discus- 
sion. The two sides listened realistically to the other's 
views, dispelled misunderstandings, and increased 
understanding. 
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Zhu said that the questicn of human mghts is an internal 
affair, moreover, it is a developing concept. Therefrre, 
the standards of one country should not be imposed on 
another. 


A reporter asked about the implementation of the poll- 
cies on Chinese intellectuals. Zhu admitted that 
increasing the remuneration of intellectuals is not an 
easy job. He said, however, that he was very concerned 
about the matter and would adopt a number of measures 
to improve the conditions of intellectuals. 


Zhu said hexorously that China's intellect: 7'« are 
“cheap, good, and durable.” He pointed ©. he 
remuneration of intellectuals 1s am sssue ¢. ©. whe. Ji 1S 
still in the developmental stage. It 1s rn xclus.ve to 
China. For example, professors in Japar --. paid 
well. He said that upstcrts are unavoidable ii. ~hina’s 
transition to a market economy, and you have to let 
them make a fortune. 


Chinese Vice Premier Zhu Rongji expressed his doubts 
about the IMF report which put China's economic 
strength at third place worldwide. He said that if China 
ranks third in the world it will be difficult for China to 
apply to international organizations for interest-free 
loans. Individuals close to Zhu Rongji revealed this news 
to this reporter. 


At ine news conference Zhu Rong gave before con- 
cluding his Canadian tnp, a MiG PAO reporter asked 
the same question. Zhu said that he “felt extremely 
flattered” by the ranking. He knew that the ranking was 
based on purchasing power, but he did not know the 
specific methods of calculation. He said modestly that he 
majored in engineering in the past but later he spent 
some time in economic management. He would not 
make any comment on the issue before having a clear 
understanding of the calculations involved. 


On the question of whether China's economy 1s currently 
overheated, Zhu said that growth was slow a few years 
ago, because China's development was in the st: ze of 
economic improvement and rectification. As the stored 
energy has been released, it 1s very natural that last year’s 
economy grew at a high rate, this is not surprising. The 
average growth rate was 9 percent over the past |4 years 
He admitted that last year’s growth rate of 12.8 percent 
was a bit high and said that the growth rate of 14! 
percent that was seen the first quarter of this year was 
indeed too high and that it could easily lead to inflation 
China does not want to see such a high growth rate. The 
government's strategic objective is to keep the annual 
growth rate at 8 to 9 percent, and China 1s now adopting 
financial and monetary policies to keep the growth rate 
at 8 to 9 percent for a long time to come. Because China 
had expenenced an overheated economy in the past, the 
governmeni is absolutely capable of resolving the 
problem through macroeconomic regulation and control 


Zhu Rongji gave a 15-minute interview to cach of the 
two major Canadian television stations yesterday. The 
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10 Chinese newspapers, however, only received 28 min- 
utes overall, so each newspaper could ask only one 
question. Fortunately, Zhu extended the interview by 15 
minutes. 


At the news conference. Zhu said that he 1s fond of 
joking. Hence, he asked the reporters to “take note” in 
their coverage. He particularly pointed out that some 
Hong Kong newspapers do not have a sense of humor. 
While stressing the importance of agriculture on a cer- 
tain occasion, Zhu said that “he who misappropnates 
funds earmarked for agriculture will be beheaded.” This 
remark was cited by China’s NONGMIN RIBAO. and it 
also appeared in Hong Kong media. When a Hong Kong 
reporter asked him about this later, Zhu said: “I am not 
going to admit that, because i 1s tantamount to under- 
mining democracy, violating the law, and ‘internation- 
alizing’ the issue.” On the second day, Hong Kong 
newspapers said that Zhu dared not admit his own 
remarks. Zhu sm led: “Don’t you think these reports lack 
a sense of humor” He continued: Why should | be 
afraid of admitting what I have said? But you should 
understand what my remarks on “internationalization”™ 
referred to 


At the party for the Chinese Government delegation held 
the day before yesterday by Chinese in Toronto from all 
walks of life, Zhu Rong: said humorously: “When I was 
the mayor of Shanghai in 1988. I had a lot of hair. When 
1 was transferred to Beying in . 991, | began to lose my 
hair. My hair has turned white since | became vice 
premier tsvo years ago. Even though I am becoming bald, 
] will do my utmost to boost China's economy.” 


According to the official XINHUA [news agency], Zhu 
Rong: arrived in Mexico yesterday evening for a five- 
day official visit 


Spokesman Rejects Attaching Conditions 


HK 2608081693 Hone Kone AFP in English 0503 GMT 
26 May 93 


[Text] Being, May 26 (AFP}—China categorically 
reyected Wednesday [26 May] any attempt by the United 
States to attach conditions to the renewal of its trading 
privileges 


A Foreign Ministry spokesman said most favoured 
nation (MFN) trading status, which allows Chinese 
exports to the United States at the lowest tarnfls, “was 
not a favor granted by the United States to China.” 


“It 1s the foundation for normal trade relations between 
any two countries,” the spokesman said 


“We are firmly opposed to attaching conditions in any 
form to China's MFN status.” he said 


President Bill Clinton has until June 3 to decide whether 
to renew MFN unconditionally or use it as a way to 
pressure China into making concessions in the areas of 
human rights, \rade and weapons proliferation 
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U.S. State Department spokesman Richard Boucher said 
Tuesday that no decision on MFN had yet been made. 


But a source within the U.S. Administration said MFN 
would be renewed for a vear but then made conditional 
On improvement in the three areas of major concern in 
Sino-U.S. relations 


MFN is automatic for most countries but the U:S. 
reviews the trading status each year for those countries 
that still maintain planned economies. Low tanffs on 
Chinese goods because of MFN helped China rack up a 
17 billion dollar surpius in trade with the United States 
last year. 


Since Chinese troops crushed pro-democracy demon- 
Strations in Beijing in June 1989, the renewal of MFN 
has sparked furious debate in the U.S. Congress. 


Former President George Bush repeatedly vetoed legis- 
lation attaching conditions to China's MFN. 


Clinton ‘Likely’ To Extend Measure 


OW 2505 162093 Beijing XINHUA in English 1600 
GMT 25 May 93 


[Text] Washington, May 25 (XINHUA}~President 
Clinton is likely to announce this week that he will renew 
China’s most-favored-nation [MFN] trading status this 
year but attach conditions to further extensions, it was 
reported here today. 


The President ts said to be consulting with congressional 
leaders on the precise wording of conditions to be 
imposed on China in areas of human rights, arms sales 
and trade practices 


By law, the president must decide by June 3 on whether 
to extend China’s MFN, which ts to expire on July 3 


U.S. Congress in the past few years adopted bills 
attaching conditions to the renewal of China's MFN, but 
they were vetoed by the then President George Bush. Bill 
Clinton, in the presidential campaign last vear, said he 
supported the legislation of conditionality. 


However, since he became president, he was also under 
Strong pressure from American business circles which 
oppose any conditions and call for preserving normal 
trade relations with China. They fear that this relation- 
ship would be seriously jeopardized if China's MFN 1s 
withdrawn or conditioned. 


AT&T Executive Supports Renewal 
OW 2205123393 Beyine XINHUA in English 1139 
GMT 22 May 93 


[Text] Bejing, may 22 (XINHUA) —A senior executive 
of the American Telephone and Telegraph Company 
(AT&T) reiterated here today that the company favors 
strong trade relations between the United States and 
China. 


FBIS-CHI-93-100 
26 May 1993 


Wilham B. Marx Jr., president of AT&T's Network 
Systems Group, said in an interview that ATAT will 
continue to support the unconditional renewal of the 
most-favored-nation (MFN) trade status between US 
and China. 


Marx said he has been here along with severa! senior 
executives to discuss with both Chinese officials and ois 
own people the challenges and opportunities that ATAT 
is facing, and how the company can respond more 
quickly to the Chinese market opportunities 


Marx and his party met with Chinese Vice-premuer Li 
Lanqing and senior officials from China's State Planning 
Commission and other ministries yesterday 


During the meetings, the executives made clear the 
company’s position on MFN, Marx said. 


AT&T also expressed support for the updating of 
COCOM (coordinating committee for export to commu- 
nist countries) regulations covering technology, h 


“AT&T is not a government agency..and it wil! do 
everything possible to make the (U.S.) Government fully 
aware of the company’s position on important matters 
such as COCOM and MEN so as to make things develop 
toward a positive position,” Marx said 


He said that the message from the meetings with the 
Chinese officials was one of “encouragement. support 
and openness”. 


AT&T, the worldwide manufacturer and marketer of 
network terecommunications products, ha is been joined 


istration and Congress to renew uncondith nally China’s 
MFN status, and pointing out the economic and con 
mercial consequences of placing MFN at risk 


AT&T signed with China in March a memorandum of 
understanding on long-term cooperation, mai n- 
cerning projects in the areas of telephone switching 
system and microelectronics. 


“I believe that the challenges here are unprecedented 
Marx said adding that ATAT’s broad and compr: ohe n 
sive set of capabilities can significantly impact the deve'- 
opment of China’s telecommunications infrastructure 


Marx said the discussions between ATAT and the « h 
nese side were proceeding rapidly and were expect 
be concluded around July 


“This visit by Mr Marx and business unt head 
impertant for ATAT to deepen understanding of the 
Chinese market and to enhance cooperation with (hina 
$0 that the work in accordance with the memorandum of 
understanding can be accelerated,” said Me: Wei € hene 
president of AT&T China Inc 
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Li Langing Meets With U.S. Investment 
Delegation 

OW 2605095193 Beijing XINHUA Domestic Service in 
Chinese 1223 GMT 22 May 93 


[By RENMIN RIBAO reporter Wang Qingxian (3769 
3237 2009) and XINHUA reporter Zhang Chaowen 
(1728 6389 2429)] 


{Text} Beijing, 22 May (XINHUA}—Meeting with the 
Russell 20-20 Group investment inspection delegation 
from the United States last night, Vice Premier Li 
Lanqing said strengthening Sino-U.S. economic cooper- 
ation will bring about great economic benefits to both 
sides. 


At the invitation of China's Huaneng Group, the inspec- 
tion delegation, which is composed of responsible per- 
sons from 20 pension foundations and 20 fund manage- 
ment corporations, arrived in Beijing recently to inspect 
China’s investment climate. 


It is understood that members of the Russell 20-20 
Group included the pension foundations from scores of 
well-known corporations in the United States, including 
AT&T, IBM, General Motors, Boeing, Westinghouse. 
and Du Pont. These foundations manage a fund totaling 
$500 billion, about one-sixth of all retirement funds in 
the United States. The purpose of the 20-20 Group is to 
find stable investment opportunities for the fund in 
China, East Europe, the former Soviet Union, and other 
areas. 


Last night, Vice Premier Li Langing met with all mem- 
bers of the delegation in the Great Hall of the People. He 
said: The United States is the largest developed country 
with advantages in advanced technology, funds, and 
markets. China is the largest developing country with 
rich manpower and natural resources and strong capa- 
bilities in many areas of science and technology. 
Strengthened cooperation between China and the 
United States will bring about great benefits for their 
people. He also said: The role of a government should be 
to create favorable conditions for, and eliminating obsta- 
cles to, cooperation between the enterprises of the two 
countries. The Chinese Government welcomes foreign 
investment in China and is committed to protecting 
investors’ rights and interests. 


Mr. George Russell, head of the delegation, said that the 
investment climate in China looks good and added he 
believed that China will become one of the Uni'ed 
States’ biggest trading partners in the next 10 years. He 
noted that one of the greatest sources of funds for U.S. 
investment in China will be pension foundations. 


Sources said that China’s concerned department will 
brief the delegation on China’s economic and reform 
situation. After that, the delegation will visit Shanghai 
and Shenzhen for inspection purposes. 
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Comparison of Jiang Zemin CNN Interview 
HK2505 102693 


Beijing RENMIN RIBAO in Chinese on 24 May carnes 
on page one a 1,500-character XINHUA report entutled 
“Jiang Zemin Interviewed by CNN Reporter, Speaks 
About Major Events at Home and Abroad.”’ The 
RENMIN RIBAO report has been compared with the 
XINHUA Domestic Service version of this interview 
entitled “XINHUA Reports Jiang Zemin’s CNN Inter- 
view” and published in the 24 May China DAILY 
REPORT, page 4, revealing the following variation: 


Column one, subslug reads: ..(6580 2037 2514) [new 
paragraph} 


[Text]}—Views on Sino-U.S. ties: The maintenance of a 
good and normal relationship between China and the 
United States, two big countries, conforms to the wishes 
and the direct interests of the two peoples and is conducive 
to peace and stability in the Asia-Pacific region and the 
world as a whole. We want to see more mutual trust, less 
trouble, closer cooperation, and no confrontation. (new 
paragraph] 


—On most-favored-nation [MFN] status: It should not 
have become a problem, and we hope it will be settled 
properly. If the MIF N status is revoked, both sides will 
suffer losses. [new paragraph] 


—Our domestic situation is good: China enjoys political 
and social stability. Its huge market is attracting more 
and more investors from overseas. We are fully aware 
that we have problems and difficulties of various kinds 
before us. We believe that with the concerted efforts of 
all Chinese people, we will be able to solve the problems 
we encounter along the road of progress. [new para- 


graph} 


—Fear of China is unwarranted: China is a peace-loving 
country. Its limited defense capability is solely for 
defense and self-protection. China is not seeking hege- 
mony now, nor will it ever do so in the future, when it is 
economically developed. This is our firm and unshak- 
able policy. [new paragraph] 


Beying, 23 May (XINHUA) —State President Jiang 
Zemin.... (supplying additional material) 


Central Eurasia 


NPC's Qiao Shi Receives Kyrgyz Official 
OW 2505130993 Beyinge XINHUA in Enelish 1238 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA}—Qiao Shi, chairman 
of China's National People’s Congress (NPC) Standing 
Committee, reaffirmed here today that China 1s willing 
to develop its relations with all countries including 
Kyrgyzstan and other neighbors on the Five Principles of 
Peaceful Coexistence. 
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While meeting with Medetkan Sherimkulov, president of 
the Supreme Soviet of the Republic of Kyrgyzstan, here 
this afternoon, Qiao said that both China and Kyr- 
gyzstan should maintain friendly cooperation and their 
parliaments play positive roles in the relationship. 


Qiao expressed the belief that Sherimkulov’s current 
visit to China will help further the growth of bilateral 
ties. 


Sherimkulov said Kyrgyzstan has always respected 
China and the Chinese people and will do its utmost to 
develop good-neighborly relations. 


He hoped that the parliaments of the two countries will 
strengthen exchanges and cooperation in legislation. 


NPC Vice-Chairman Tomur Dawamat attended the 
meeting. 


After the meeting, Qiao gave a dinner in honor of 
Sherimkulov and his party who arrived here by special 
plane yesterday as guests of the NPC Standing Com- 
mittee. 


Shanghai Delegation Leaves for St Petersburg 


OW2505 124193 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 23 May 93 


[From the “Morning News” program] 


[Text] At the invitation of the St. Petersburg Congress of 
People’s Deputies in Russia, Ye Gongqi, chairman of the 
Shanghai Municipal People’s Congress Standing Com- 
mittee, yesterday [23 May] left Shanghai for St. Peters- 
burg for a visit at the head of a friendship delegation of 
the Shanghai Municipal People’s Congress Standing 
Committee. 


Azerbaijan’s ‘Unilateral’ Cease-Fire Reported 
OW2505032093 Beijing XINHUA in English 0215 
GMT 25 May 93 


[Text] Moscow, May 24 (XINHUA)—Azerbaijan 
announced a unilateral six-day cease fire today as a first 
step toward ending its protracted conflict with neigh- 
boring Armenia. 


Arif Aliyev, head of the Azeri presidential press service, 
announced President Abulfaz Elchibey’s decision at a 
press conference in Baku. 


President Elchibey said that although his country is not 
satisfied with some items of a peace plan put forward by 
Russia, the U.S., and Turkey, the plan would help 
implement UN Security Council resolutions and provide 
an initiative to restore peace in the area. 


Under the peace plan, due to be signed on Wednesday 
[26 May], Armenia is to pull its armed forces out of the 
Kelbadzhar area from May 29 to June 3 under the 
supervision of observers from the Conference on Secu- 
rity and Cooperation in Europe (CSCE). 
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All military action in the area is to be halted for two 
months after June | in the area of conflict, and peace 
talks are to begin in Geneva on June 6. 


Armenia’s deputy foreign minister, Zhirair Liparityan, 
said on Armenian television today that his country’s 
stance towards the plan remained undetermined, but he 
demanded that the Kelbadzhar area be demilitanzed 
when Armenian armed forces withdraw. 


Armenian President Levon Ter-Petrosyan arrived in 
Moscow today, and he is expected to discuss the peace 
plan with Russian President Boris Yeltsin. 


More than 2,500 people have been killed in five years of 
armed clashes over the status of Nagorno-Karabakh, an 
Armenian populated enclave surrounded by Azeri tern- 


tory. 


Northeast Asia 


Qian Qichen Begins Official Visit to ROK 


Meets Press Before Departure 


SK2505 145393 Seoul CHOSON ILBO in Korean 25 
May 93 p 6 


[Report by Pak Sung-chun on Foreign Minister Quan 
Qichen’s news conference with unidentified Beiing- 
based ROK correspondents at the Diaoyuta: State Guest 
House in Beiing on 24 May] 


[Text] Qian Qichen, PRC vice premier and foreign 
minister, who will make an official visit as vice premier 
and foreign minister to the ROK on 26 May for the first 
time since ROK-PRC diplomatic relations were estab- 
lished last August, held a news conference with Beiying- 
based ROK correspondents in Hall No. 18 of the Diaoy- 
utai State Guest House west of downtown Beying at 
0830 on 24 May. 


At this news conference, Qian Qichen, vice premier and 
foreign minister, revealed his views on various issues 
including the North Korean nuclear issue, the Chinese 
Army’s participation in the Korean war, a visit to the 
ROK by Jiang Zemin, PRC president and general secre- 
tary of the Communist Party of China [CPC], and an 
aviation agreement. 


Questions and answers between Qian Qichen, vice pre- 
mier and foreign minister, and Beijing-based ROK cor- 
respondents are as follows: 


[Reporter] What position will China take if the interna- 
tional community imposes sanctions on North Korea, 
because North Korea is not showing any change in its 
attitude of defying the United Nations’ repeated resolu- 
tions that urge its return to the nuclear Non-Proliferation 
Treaty [NPT]? 
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{Qian} China’s position is clear. The best method is to 
solve the problems through contacts between the rele- 
vant countries. As all of you already know, contacts 
between North Korea and the United States have already 
begun, and negotiations are under way between North 
Korea and the International Atomic Energy Agency 
[IAEA]. Moreover, the ROK proposed holding high-level 
talks to North Korea. The situation is developing. 


[Reporter] What is China’s assessment of North Korea’s 
nuclear development capabilities? 


[Qian] Frankly speaking, we do not know North Korea’s 
nuclear development capability and its cause (reason) for 
nuclear development. China has never cooperated with 
North Korea in connection with nuclear weapons devel- 
opment and in the domain of the peaceful use of nuclear 


energy. 
In addition, I am not entitled to comment on this issue. 


[Reporter] Concerning the aviation agreement between 
the ROK and China, the ROK believes that the point of 
control transfer should be the 124th degree of east 
longitude in accordance with the regulations of the 
International Civil Aviation Organization [ICAO] while 
China maintains it should be the 125th degree of east 
longitude. Thus, the two sides failed to reach any agree- 
ment. What 1s your opinion on this problem? 


[Qian] Because China and the ROK are geographically 
very close to each other with the sea separating them, 
there is a need for them to have convenient transporta- 
tion means. We want to conclude the aviation agreement 
as soon as possible. This is China’s position. I believe 
that the issue of control transfer will be settled without 
great difficulty in the future through negotiations and 
compromise between the aviation authorities of the two 
countries. 


[Reporter] When will President Jiang Zemin visit the 
ROK, and will President Kim Yong-sam’s visit to China 
be discussed during your visit to the ROK? 


[Qian] These issues will be discussed during my visit to 
the ROK in connection with the development of bilat- 
eral relations. I am scheduled to meet with His Excel- 
lency President Kim Yong-sam. The Chinese and ROK 
Governments, however, have not decided on visits of 
high-ranking officials, and President Jiang has no plan to 
visit any foreign country this year. 


[Reporter] A great number of Korean people were vic- 
timized by China’s participation in the Korean war. How 
do you feel about this issue on the occasion of your 
official visit to the ROK as vice premier and foreign 
ministei? 


[Qian] That is a historical question. Issues related to 
history are always complex. At that time, the Korean 
peninsula was divided into two parts after World War II 
because of the interests of the two great powers. A war 
broke out afterward. There were many reasons for the 
war. Some of the reasons will be clear only after we have 
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a complete understanding of what happened along the 
Yalu River. My visit to the ROK is the first official visit 
as Chinese foreign minister. Not much time has passed 
since diplomatic relations were established between 
China and the ROK. 


However, there have been many joyful events between 
the two countries. We developed cooperative relations in 
many domains in the past. China and the ROK are 
geographically very close to each other. If I can use a 
simile, people of the two nations can even hear a rooster 
crow on the other side. Historically, there have been 
many visits and exchanges between the two for a long 
time. In the past, however, there were no such visits and 
exchanges for about one century. But this situation no 
longer persists. My visit to the ROK will be the first 
high-level contact between the two countries since the 
inauguration of President Kim Yong-sam’s government. 
Therefore, my visit is significant. I hope that my visit, as 
a matter of course, will be successful. 


[Reporter] We are under the impression that China is 
cooperating with Pyongyang by attaching importance to 
political and military fields while emphasizing economic 
cooperation with Seoul. What is your view on this? 


[Qian] China is cooperating with both North Korea and 
the ROK for reconciliation in the political domain and 
for stability and peace. We are developing mutual rela- 
tions in accordance with the principle of satisfying each 
other's needs in the economic sector. In the past, we have 
had economic exchanges with North Korea as close 
neighbors. We have also developed relations remarkably 
with the ROK. In particular, we cooperated with the 
ROK in economic and technological areas, and the ROK 
has invested in our country. In fact, such cooperation 
and ROK investment have been very helpful to our 
economic development. 


Departs 26 May 


OW 2605025693 Beijing XINHUA in English 0244 
GMT 26 May 93 


[Text] Tianjin, May 26 (XINHUA) —Chinese Vice- 
Premier and Foreign Minister Qian Qichen flew from 
here this morning to the Republic of Korea (ROK) for an 
official visit. 


Vice-Foreign Minister Tang Jiaxuan is accompanying 
him on the visit. 


Charge d‘Affaires Ad Interim of the ROK Embassy in 
China Ho Se-rin and Vice-Mayor of Tianjin Munici- 
pality Ye Disheng were among those seeing them off at 
the airport. 


Arrives in Seoul 
OW2605054493 Beijing XINHUA in English 0526 
GMT 26 May 93 


[Text] Seoul, May 26 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen arrived here 
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this afternoon for a four-day official visit at the invita- 
tion of Foreign Minister Han Sung-chu. 


Qian is the highest Chinese official to visit Seoul since 
China and South Korea established diplomatic relations 
last August. 


During his stay here, Qian will call on President Kim 
Yong-sam and hold talks with Han Sung-chu on bilateral 
relations as well as regional and international situation. 


The Sino-South Korean relations have been developing 
smoothly since the establishment of diplomatic ties 
between the two countries. 


Qian’s visit will promote mutual understanding and 
development of bilateal relations, and contribute to 
peace and stability in the region. 


Joint DPRK Border Trade Talks Open in Jilin 


OW 2505 160893 Beijing XINHUA in English 1552 
GMT 25 May 93 


[Text] Changchun, May 25 (XINHUA) —The first Hun- 
jiang Sino-DPRK border trade talks opened today in 
Hunjiang City in Northeast China’s Jilin Province. 


Over 60 businessmen from the Democratic People’s 
Republic of Korea (DPRK) are taking part along with 
counterparts from the Chinese mainland and represen- 
tatives from Hong Kong and Macao. 


The talks, the most significant in Sino-DPRK border 
trade relations, cover grain, timber, chemicals, elec- 
tronics and machinery, garments, metal and light indus- 
trial products. 


Hunjiang City, which shares a 451.3 km long border with 
DPRK, is rich in natural resources and famous for its 
output of ginseng, pilose antlers, and marten furs. 


It is now a fledging industrial city producing coal, 
timber, electric power and medical supplies. 


The governor of the province, Gao Yan, and officials 
from the Foreign Economic Commission of DPRK 
attended today’s opening of the talks. 


DPRK Cultural Delegation Visits Jilin 


SK2505053993 Changchun JILIN RIBAO in Chinese 
1] May 93 p 1 


[Text] The three-member delegation of the DPRK State 
Committee for Cultural Relations with Foreign Coun- 
tries, headed by Han Son-kuk, vice chairman of the 
committee, arrived in Changchun on 10 May to continue 
its visit after conferring medals, on behalf of the Central 


People’s ‘ ittee of the DPRK, to 14 Chinese com- 
rades w ibutions to promoting the fnendship 
between id the DPRK, including Liu Xilin, vice 
governo! jilin provincial people’s government in 
Jilin City 
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On the same evening when the Korean guests arrived in 
Changchun, Comrade He Zhukang, secretary of the 
provincial party committee, met with Han Son-kuk and 
his party. On behalf of the provincial party committee 
and the provincial government, Secretary He Zhukang 
expressed thanks to the Korean Government for confer- 
ring medals on the personnel of our side and also 
expressed a warm welcome to the delegation for visiting 
Changchun. Secretary He said that the friendship 
between China and the DPRK, which was cemented 
with fresh blood, would be unbreakable. This frendship 
will be handed down from generation to generation. I 
hope that China and the DPRK will not only strengthen 
friendly contacts but also strengthen economic and trade 
exchanges and cooperation. 


After the meeting, Secretary He Zhukang hosted a ban- 
quet for the Korean guests. Wei Minxue, vice governor 
of the provincial government; and Liang Jichang, 
chairman of the provincial foreign affairs office, 
attended the banquet. 


DPRK Proposes Talks, Envoy Exchange With 
South 


OW2505 133993 Beijing XINHUA in English 1315 
GMT 25 May 93 


[Text] Pyongyang, May 25 (XINHUA)}—Democratic 
Korean Premier Kang Song-san today proposed an 
exchange of special government envoys with South 
Korea to discuss the agenda for future summit talks and 
put forward the ideas of their leaders on the issues 
between them. 


In a letter to his South Korean counterpart Hwang 
In-song, Kang suggested that the envoys should be at vice 
premier level. 


The exchange, he said, would open up new opportunities 
for the implementation of a joint nuclear free commu- 
nique and promote the cause of national unification. 


He also proposed that government officials from both 
sides should meet at Panmunjom on May 31 to discuss 
the details of the exchange. 


His suggestion is the first of its kind this year on North 
and South contacts. 


On May 20, the South Korean premier wrote to Kang 
and suggested that ministerial representatives of both 
governments meet on May 27 to discuss the possibility of 
resuming the high-level talks suspended last year. 


Southeast Asia & Pacific 


Chi Haotian Visits Malaysian Defense Minister 
OW2505124293 Beijing XINHUA in English 1153 
GMT 25 May 93 


[Text] Kuala Lumpur, May 25 (XINHUA)}—Malaysian 
Defense Minister bin Tun Haji Abdul Razak Najib met 
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today with his v siting Chinese counterpart General Chi 
Haotian, both expressing the desire to develop friendly 
relations between the two militaries. 


During an hour-long cordial meeting at the Defense 
Ministry, Najib and Chi, who is also a state councillor, 
exchanged views on regional security and bilateral rela- 
tions. 


Chi’s visit, the first of its kind by a Chinese defense 
minister to Malaysia, reciprocates the one made by 
Najib to China last year. Chi’s “historical visit’’ here 
marks a right step towards cooperation between the two 
armies, Najib said. 


Reviewing Malaysian-Chinese ties including the eco- 
nomic area, Najib said that the relationship in the 
military field should match the pace of development of 
friendly relations in other fields. 


He praised China for its rapid economic development. 
Many Malaysians are now interested in doing business in 
China, he said, adding that the upcoming visit of Prime 
Minister bin Mohamed Mahathir to China in June will 
lift the bilateral relationship to a new level. 


Asia and Pacific is a fast growing area with bright 
economic prospects, said Najib, noting that China plays 
an important role in maintaining peace and stability in 
the region. 


General Chi said that the purpose of his visit is to 
establish mutual confidence and develop friendship. The 
current Sino-Malaysian relationship is excellent and this 
reflects the aspiration of the two peoples of China and 
Malaysia, he said, adding that the Chinese Government 
and people look forward to Prime Minister Mahathir’s 
visit. 


China pursues a peaceful and independent foreign policy 
and it is its basic national policy to forge friendship and 
cooperation between China and its neighboring coun- 
tries especially members of the Association of Southeast 
Asian Nations, Chi emphasized. 


He said that China’s priority is to develop economy and 
improve living standards of its people with its defense 
policy truly defensive. The “China threat’’ preached by 
Westerners is baseless. China does not want to threat 
anyone or to fill “power vacuum” in the region, Chi said. 


Malaysian Finance Minister Ibrahim Anwar today also 
met with Chi Haotian. Describing Chi’s visit as “impor- 
tant” and “reassuring”, Anwar said ASEAN countries 
should be happy with the visit. 


The Malaysian Government encourages businessmen to 
invest in China and the prime minister's visit to China is 
expected to further boost bilateral economic and trade 
relations, Anwar added. 


Chi’s four-member entourage and Chinese Ambassador 
to Malaysia Jin Guihua were present at the meetings. 
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Liu Huagqing Receives Thai Supreme Commander 


OW 2505 134793 Beijing XINHUA in English 1333 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA)}—*“China does not 
practice hegemonism and will never seek hegemony”, 
said Liu Huagqing, a Standing Committee member of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China, while meeting here today with 
Woranat Apichari, visiting supreme commander of the 
Thai Armed Forces. 


Liu, who is also vice-chairman of the Central Military 
Commission, welcomed Woranat Apichari saying that 
there is traditional friendship between the peoples of 
China and Thailand. Military exchanges between the 
two countries are bound to help enhance mutual under- 
standing and friendship between the two peoples. 


He noted that both China and Thailand are striving for 
economic development which requires a peaceful and 
stable environment. The armed forces of the two coun- 
tries should make contributions to this drive. 


Briefing Thai guest on the construction of China's 
defence and armed forces, Liu said, China's armed 
forces need to modernize. China's development of its 
armed forces is aimed at defence as well as safeguarding 
the reform and opening-up drive, socialist moderniza- 
tion and a peaceful environment for the Chinese people. 


Woranat Apichan hoped that exchanges between Sino- 
Thai armed forces can be expanded to enhance mutual 
understanding and trust. 


Zhang Wannian, chief of the General Staff of Chinese 
People’s Liberation Army, attended the meeting. 


Near East & South Asia 


Israel’s Peres Holds Shanghai News Conference 


OW 2505123093 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 23 May 93 


[From the “Morning News” program] 


[Text] Israeli Foreign Minister Shim’on Peres pointed 
out in Shanghai yesterday [23 May] that the Israeli 
Government encourages entrepreneurs to invest in 
Shanghai and Pudong. He said: We believe that it 1s very 
safe to invest in China, and this is the best time to do so. 
Station reporter Yao Shukun reports: 


[Begin Yao recording] Peres made the above statement 
at a news conference at the Xinjinjiang Hotel yesterday. 
Peres also disclosed that the Israeli Government hopes to 
establish a consulate general in Shanghai in the near 
future. The 70-year old Peres is a senior member of the 
Israel Labor Party, and he has served as the prime 
minister of the Israeli Government. Peres said that 
during his visit to China, he had consultations with the 
Chinese leaders on the prospects of world peace and 
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some political issues. He said: I am glad China is playing 
an important role in promoting world peace and China 
has participated in the Middle East peace process. 


Touching on the good cooperation between the two 
countries, Peres said pleasantly that Israel and China will 
Carry Out extensive cooperation and exchanges in the 
fields of the economy, trade, and science and technology 
[end Yao recording] 


Concludes China Visit 23 May 


OW2505 124893 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 23 May 93 


[From the “Morning News” program] 


{Text} Israeli Foreign Minister Shim’on Peres concluded 
his visit to China and left Shanghai for home via Beijing 
by plane last night [23 May]. 


Yesterday, Foreign Minister Peres visited the Yaohua- 
Bergin Glass Company, Limited in Pudong as well as the 
former Jewish residential area and a former Jewish 
synagogue, and had discussions with scholars in a Jewish 
Research Center. 


Vice Mayor Sha Lin met with Foreign Minister Peres 
and his party at noon yesterday. 


Wu Xueqian Meets Arab League Secretary 
General 


OW2505 131593 Beijing XINHUA in English 1243 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA)}—Wu Xuegian, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with 
Ahmad ‘Ismat ’Abd al-Majid, visiting secretary-general 
of the League of Arab countries, here today. 


The two sides expressed satisfaction with the sustained 
development of the friendly ties of cooperation between 
China and Arab countries. 


Wu also extended his congratulation to al-Majid for the 
set-up of a representative office here by the League of 
Arab countries. 


He expressed the belief that the United Arab People 
would achieve success in their struggle for peace and 
development. 


Li Tieying Receives Egyptian Cultural Group 


OW2605074793 Beijing XINHUA in English 0729 
GMT 26 May 93 


[Text] Beijing, May 26 (XINHUA)}—State Councillor Li 
Tieying met here today with an Egyptian ( ©. ernment 
cultural delegation headed by Jabir ‘Asfur, secretary 
general for the Supreme Cultural Council and vice- 
minister of culture. 
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The delegation arrived in Beijing Tuesday [25 May] at 
the invitation of the Chinese Ministry of Culture. Min- 
ister of Culture Liu Zhongde was present at today’s 
meeting. 


Sub-Saharan Africa 


‘Text’ of Congratulatory Message to Eritrea 


OW2605080693 Beijing XINHUA Domestic Service in 
Chinese 0845 GMT 25 May 93 


[Text] Beijing, 25 May (XINHUA) President Jiang 
Zemin and Premier Li Peng jointly cabled Eritrean 
President Isayas Afewerki on 22 May to warmly congrat- 
ulate Eritrea’s independence. The text of the cable is as 
follows: 


“On the occasion of the formal declaration of Eritrea’s 
independence, on behalf of the people and Government 
of the People’s Republic of China, we extend warm 
congratulations to Your Excellency, and, through Your 
Excellency, to the Eritrean Government and people. 


The people of Erntrea are hard working, courageous, 
enterprising, and have age-old cultural traditions. The 
Chinese Government applauds the Eritrean Govern- 
ment’s efforts to seek national reconciliation and to 
develop the country’s economy, and its policy of pro- 
moting good-neighborly relations, as well as its nonalign- 
ment policy. We deeply believe that, under Your Excel- 
lency’s leadership, the people of Eritrea will achieve 
success in restoring the economy and rebuilding the 
country. 


Both China and Eritrea are developing countries facing 
two major tasks: preserving peace and seeking develop- 
ment. Prospects for cooperation between China and 
Eritrea are broad. The Chinese Government is willing to 
make common efforts with the Eritrean Government to 
continuously advance development of the friendly and 
cooperative relations between the two countries on the 
basis of equality and mutual benefit. 


We wish Eritrea prosperity and its people happiness. 


We wish the friendship between Chinese and Eritrean 
peoples will be strengthened day by day.” 


Envoy Extends Congratulations 


OW2505211193 Beijing XINHUA in English 1947 
GMT 25 May 93 


[Text] Asmara, May 25 (XINHUA) —Chinese President 
Jiang Zemin and Premier Li Peng today extended warm 
congratulations to Isayas Afewerki, president of Eritrea 
which officially proclaimed independence from Ethiopia 
on May 23. 


In a message of congratulations presented to Afewerki by 
visiting Chinese Government envoy and Deputy Foreign 
Minister Yang Fuchang, Jiang and Li said the Eritrean 
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people. hard-working, courageous and enterprising, have 
a time-honored culture and tradition. 


They said the Chinese Government appreciates that the 
government of Entrea is devoted to national reconcilia- 
tion and economic development at home while pursuing 
a policy of good-neighborliness, friendship and non- 
alignment internationally. 


They said they are convinced that under the leadership 
of Afewerki, the people of Eritrea will surely succeed in 
their efforts for economic development and nation- 
building. 


Both China and Eritrea are developing countries faced 
with two major tasks of peace and development, and 
there are broad areas in which the two countnes can 
cooperate, they said. 


They added the Chinese Government is ready to develop 
continuously the friendly relations and cooperation 
between the two countries on the basis of eaquality and 
mutual benelit 


Chinese Government envoy Yang Fuchang arrived here 
on May 23 to attend the Eritrean independence day 
celebrations. 


East Europe 


Qiao Shi Receives Bulgarian Party Delegation 
OV 2405080693 Beijing XINHUA in English 0710 
GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA) —Qiao Shi, Standing 
Committee member of the Political Bureau of the Cen- 
tral Committee of the Communist Party of China (CPC), 
met and had a friendly talk with a delegation from the 
Bulgarian Socialist Party led by Chairman of its Supreme 
Committee Zhan Videnov here this morning. 


Qiao, also chairman of China’s National People’s Con- 
gress (NPC) Standing Committee, said to the visitors: 
“You are not only leaders of the Bulgarian Socialist 
Party, but also members of your country’s parliament. | 
warmly welcome you on behalf of the CPC Central 
Committee and the NPC Standing Committee.” 


He said China and Bulgaria have shared a good cooper- 
ative relationship for a long time and he believes that the 
delegation’s current visit to China will surely play a 
positive role in promoting friendly cooperation between 
the two countries and the two peoples. 


Videnov said Bulgaria and China have enjoyed a long 
friendship. 


He said the aim of the visit is to acquaint himself with 
China’s reform and opening to the outside world as well 
as its economic achievements. 
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Meanwhile, the visit is also designed to further expand 
the friendly ties between the two countries and the two 
parliaments, he added. 


Li Shuzheng, alternate member of the CPC Central 
Committee and head of the International Liaison 
Department of the CPC Central Committee, attended 
the meeting. 


After they arrived here on May 21 as guests of the CPC, 
the visitors held talks with Li Shuzheng. 


Besides Beijing, they are also expected to tour Guang- 
zhou and Zhuhai. 


Delegation Meets Functionaries 
AU2505124093 Sofia BTA in English 1124 GMT 
25 May 93 


[Text] Beijing, May 25 (BTA) - A delegation of the 
Bulgarian Socialist Party (BSP) and the Parliamentary 
Union for Social Democracy, led by Zhan Videnov, 
chairman of the BSP Supreme Council, is continuing its 
visit to China, the press office of the BSP and its 
parliamentary group said. The delegation met with Qiao 
Shi, chairman of the Standing Committee of the 
National People’s Congress [NPC] and member of the 
Standing Committee of the Politburo of the Central 
Committee of the Communist Party of China (CC of the 
CPC). The delegation held talks with the leaders of the 
NPC Foreign Affairs Committee, the International 
Liaison Department of the CC of the CPC, and the State 
Commission for Restructuring Economy, said the BSP 
press office. 


Envoy Presents Credentials to Albanian President 


OW2505125193 Beijing XINHUA Domestic Service in 
Chinese 0242 GMT 15 May 93 


[By correspondent Wang Hongqi (3769 3163 6386)} 


[Text] Tirana, 15 May (XINHUA)}— Albanian President 
Berisha praised China on 14 May for making rapid 
progress in the economic field. He said: “These develop- 
ments and progress are of great significance not only to 
China, but also to Asia and the world. The Albanian 
people are delighted by all the achievements made by the 
great people of China.” 


President Berisha made the remarks when Tao Miaofa, 
newly appointed Chinese ambassador to Albania, pre- 
sented credentials to him. 


During their friendly conversation, President Berisha 
briefed Ambassador Tao Miaofa about Albania’s eco- 
nomic situation and the Balkan situation. 


Tao Miaofa conveyed regards from President Jiang 
Zemin to President Berisha, and lauded the traditional 
friendship between the peoples of China and Albania, as 
well as the active development of bilateral ties in recent 
years. 
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President Berisha expressed the belief Albanian-Chinese 
relations will be further developed and that cooperation 
between the two countries will be enhanced. He asked 
Tao Miaofa to give his cordial regards to President Jiang 
Zemin. 


Ambassador Tao Miaofa arrived in Tirana on 10 May. 


Latin America & Caribbean 


Zhu Rongji Arrives in Mexico City 23 May 


OW 2505022793 Beijing XINHUA in English 0149 
GMT 25 May 93 


{Text} Mexico City, May 24 (XINHUA) —China’s Vice 
Premier Zhu Rongji arrived here Sunday [23 May] night 
for an official visit to Mexico. 


During his five-day stay in Mexico, the Chinese vice 
premier will hold talks with Mexican President Carlos 
Salinas de Gortari, Senate president Emilio M. Gonzalez 
Pala, Chamber of Deputies president Mana de Los 
Angeles Moreno, and Foreign Minister Fernando Solana 
{Morales} and some other government ministers. He will 
also meet local businessmen. 


At Mexico City’s international airport, Zhu said that the 
Chinese Government and people place great importance 
on friendship with Mexico and wish to make joint efforts 
to promote relations and cooperation between the two 
countries. 


Since China and Mexico established diplomatic relations 
21 years ago, he said, the traditional friendship of the 
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two peoples has developed steadily into cooperation in 
political, economic, trade, scientific and technological 
and cultural areas. 


Zhu expressed his conviction that his visit ‘ill con- 
tribute to enabling people of the two natior. ‘o learn 
more about each other. 


In a communique, Mexico’s Foreign Ministry said Zhu's 
trip to Mexico will strengthen and improve the relation- 
ship even further, and provide a good opportunity to 
exchange views on economic reform in the two coun- 
tries. 


Zhu will leave for Brazil on May 27 to continue his tour 
of Latin American countries. 


Accompanying Zhu are Wang Zhongyu, minister in 
charge of State Economic and Trade Commission, Liu 
Huaqiu, vice foreign minister, Yao Zhenyan, vice min- 
ister of State Planning Commission, and Shi Guangsh- 
eng, vice minister of foreign trade and economic coop- 
eration. 


PLA Chief Meets Bolivian Military Commander 


OW 2205123093 Beying XINHUA in English 1140 
GMT 22 May 93 


[Text] Beying, May 22 (XINHUA}—Zhang Wannian, 
chief of the General Staff of the Chinese People’s Liber- 
ation Army (PLA), met with Lara Palavicini, chief of the 
General Staff of the Bolivian Armed Forces, and his 
party here this afternoon. 


The two sides exchanged views on Sino-Bolivian ties and 
other issues of common interests. 


The Bolivian visitors arrived here Friday {21 May]. 
Apart from Beijing. they are also to visit Nanjing, 
Suzhou and Shanghai. 
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Political & Social 


Li Peng Returns to Desk Duties; Deng ‘Free’ of 
Illness 


HK2605044093 Hong Kong MING PAO in Chinese 
26 May 93 p 6 


(Newsletter from Beying” by special correspondent 
Chung Chih-ming (6988 1807 2494)] 


{Text} According to an informed source in Beijing, a few 
days ago, the Beying authorities held another group 
consultation by medical experts about Premier Li Peng’s 
case. The experts confirmed that Li Peng is recovering 
satistactorly. Li Peng can do ordinary desk work now, 
but the after-effects of his iliness prevent him making 
public appearances. 


In another development, CPC senior statesman Deng 
\iaoping has proven to be free from serious disease and 
still plays bridge when he feels fit. What weighs most on 
his mind 1s that state-owned enterprises, which are still 
under the tight control of the government, have failed to 
improve economic efficiency. He hopes the situation will 
improve as soon as possible. 


The source said: A few days ago, at the suggestion of the 
CPC Central Committee Secretariat, the relevant depart- 
ment held another group consultation of heart experts 
trom various major hospitals in Beying about Li Peng’s 
case. They confirmed that, after contracting cardiac 
infarction, Li Peng 1s recovering satisfactorily. They 
found nothing abnormal. Li Peng can now do some desk 
work in his ward, including reading and commenting on 
documents and receiving cadres. However, the residual 
effects have prevented him making public appearances. 


The source continued: CPC senior statesman Deng 
Xiaoping is now free from serious diseases and is in a 
satisfactory condition. However, since he 1s advanced in 
years, he gets tired easily and needs to rest several times 
a day. When he feels fit, he plays bridge to refresh his 
Deng Nan, who together with Jiang Zemin 
watched the Philadelphia Orchestra's first periormance 
in Beying a few days ago, affirmed that there is nothing 
serious about Deng’s health. Because Deng had a stroke 
in August last year, people close to him see that he gets 
enough rest. 


he m7 
at 


The source added: Deng Xiaoping is spending more time 
now thinking about the problems of state-owned enter- 
prises. He believes that state-owned enterprises play a 
fundamental role in developing a market economy in 
China and that the central government has not “lifted 
restrictions” on state-owned enterprises to a sufficient 
extent. The government has repeatedly called for 
changing the way state-owned enterprises operate in the 
last quarter, but the calls were made only after Deng gave 
related instructions. In Deng’s view, state-owned enter- 
prises still cannot make management decisions on their 
ovn and so lack vitality, while government functions 
have not been reduced to the minimum. Only when 
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State-owned enterprises are eniivened, he maintains, will 
the present desperate economic situation ease and will 
on-off “overheated economic growth” be eliminated. 


Some persons close to Deng said: They are planning to 
“set fire to” the government, by repeatedly urging it to 
delegate more powers to state-owned enterpnses and 
reduce its functions. State-owned enterprises will be 
allowed to organize an association by themselves to press 
the government for more powers and interests 


The source said: Since 11 Peng’s political career has been 
affected by his illness. and Deng Niaoping can work hard 
no longer, the future politica! situation on the mainland 
will become uncertain. National People’s Congress 
leaders have been appointed this year mainly on Chen 
Yun’s suggestions. Because Zhao Zivang, Hu Yaobang, 
and Yang Baibing. who were supported by Deng Xiaop- 
ing, have each been downed in turn, Chen Yun wrote to 
Deng Xiaoping late last year to the effect: “While I will 
not concern myself with other matters, I certainly will 
with matters related to the structure.”’ Things show that 
Chen Yun still plays a considerable containing {qian zhi 
3677 0455] role in personnel matters concerning high- 
ranking central leaders, while Deng can only interfere by 
“giving talks.” 


More on Li Peng’s Condition 


HK 2608072093 Hone Kone SING TAO SIH PAO in 
Chinese 22 May 93 p 2 


[Report by mainland correspondent Chu Chiang (2612 
1730): “Li Peng Suffers From a Syndrome That Includes 
Heart Trouble: Authorities Make Preparations in Case 
His Conditions Worsens”} 


[Text] State Council Premier Li Peng, who, a rumor 
claimed, should have shown up yesterday, did not show 
up as expected. A Chinese official revealed to foreign 
sources that Li Peng has contracted a syndrome which 
involves heart disease 


Li Peng has been 11! for nearly a month. More informa- 
tion about his health has been released, and it 1s now 
clear that he 1s not simply suffering trom influenza as 
Stated previously by the Foreign Ministry. An official 
source has revealed to foreign sources: “Premier Li's 
iliness 1s a lot of trouble as he has contracted a syndrome 
that involves heart disease.” Information has it that Li 
Peng’s heart has not been working well for a long time. 
This time he has contracted influenza-pneumonia [gan 
mao fer yan 1949 0379 S!ISL 3508], and he may be 
attacked by myocardial infarction. The authorities con- 
cerned predict that he may not even have recovered a 
month later. 


If Li 1s really being attacked by myocardial infarction, 
this would be quite a dangerous case Should this be so, 
his condition would deterioraic if he became upset. 


It has also been reported that the Ministry of Public 
Security has already made preparations tor possible 
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emergencies regarding Li Peng’s condition. If his health 
worsens, martial law will be enforced in Beijing to 
prevent students from making trouble. It is predicted 
that stricter security measures will be adopted around 4 
June in the university districi. he district where govern. 
ment organs are situated, anc Tiananmen Square in 
Beijing. 


Police Disperse 25 May Lhasa ‘Large 
Demonstration’ 


HK2605003093 Hong Kong SOUTH CHINA 
MORNING POST in English 26 May 93 p ! 


[Report by Geoffrey Crothall in Beijing) 


[Text] Violence continued in the Tibetan capital Lhasa 
yesterday [25 May] as police used tear gas to break up a 
large demonstration in the city centre. 


Witnesses said about 1,000 people gathered in Barkhor 
Square around noon to chant slogans and hurl insults at 


police. 


Within 10 minutes police responded with tear gas, 
sending demonstrators running for cover down the 
narrow streets leading off the square. 


Calm returned to the city in the afternoon, but local 
residents and foreign visitors described the situation as 
very tense. 


“] think the police have done enough to scare most of the 
people into keeping quiet for the time being, but it's 
quite possible there will be more demonstrations later,” 
a foreign tourist, contacted by telephone, said yesterday. 


On Monday night, police fired automatic weapons into 
the air and launched hundreds of tear gas canisters to 
disperse an estimated 4,000 demonstrators. 


A police spokesman condemned the rot as being 
“counter-revolutionary”’. 


“It started as a demonstration for lower grain and oil 
prices, but turned into a counter-revolutionary activity 
with attacks on government buildings and the police,” he 
said. 


About 10 police officers were injured, some seriously. 


Police had received no reports of civilian casualties and 
no one had been arrested in connection with the distur- 
bances, the spokesman added. 


Most Han Chinese businesses, which were the main 
target of Monday's riots, remained closed yesterday. 


The local branch of the Bank of China and the Lhasa 
Friendship Store, both state-owned, were also closed. 


Despite the severity of Monday's riot, visitors said, there 
was remarkably little damage to property. 
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“There are a few broken windows but you really couldn't 
tell anything hau happened,” said one tourist who had 
spent most of the afternoon cycling through the city. 


Several travellers ad ‘ilm confiscated, and posters 
appeared in Lhasa potcls declaring that any foreigners 
taking photographs o!, or raking part in, a demonstration 
risked 15 days’ detention and a fine. 


Meanwhile, the Chinese Foreign Ministry denied a 
report by the London-based Tibet Information Network 
that more than 100 Tibetans had been arrested in a 
massive police crackdown over the past week. 


“This so-called report is a sheer fabrication,” a 
spokesman was quoted by the official New China News 
Agency [XINHUA] as saying. 


He confirmed, however, that three people had been 
arrested, but said one had subsequently been released. 


The arrests had nothing to do with the visit of a Euro- 
pean Community human nghts fact-finding mission, he 
said. 


The two still being detained had “stolen a large amount 
of state secrets and engaged for a long time in separatist 
activities which directly threatened China's national 
security”. 


The case was being investigated and would be handled 
according to law. 


Lhasa Reportedly ‘Calm’ 


HK2605092593 Hong Kong AFP in English 0856 GMT 
26 May 93 


[Text] Beijing, May 26 (AFP)}—Calm returned to the 
Tibetan capital of Lhasa Wednesday after two days of 
anti-Chinese demonstrations which prompted expres- 
sions of concern from Britain and the United States, 
sources there said. 


A foreign resident contacted by telephone said there was 
no sign of any new gathering or protest Wednesday, but 
that not police reinforcements Wednesday beefed up 
those already deployed in Lhasa. 


The new reinforcements were particularly noticeable in 
the downtown area where Monday's and Tuesday's 
demonstrations were broken up by tear gas, the resident 
said. 


According to the manager of an international hotel in 
Lhasa, where some 200 foreign tourists are staying, new 
warning notices were posted by local Chinese security 
officials advising tourists to avoid the sites of possible 
demonstrations. 


But no changes were made in tourist group tour pro- 
grams to visit historic and religious sites in Lhasa, 
including the Jokang temple in the heart of the city, 
scene of Monday's and Tuesday's clashes 
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Lhasa airport was functioning normally, he said. 


The Tibetan government in exile in northern India has 
said, citing “unconfirmed reports,” that three Tibetans 
were killed during the pro-independence demonstra- 
tions. 


In a communique, the exile government also said 
without giving figures that several persons had been 
arrested. 


Tibet's spiritual leader the Dalai Lama, who fled to 
northern India in 1959 after a failed anti-Chinese 
uprising, expressed support for the demonstrators and 
deplored the use of “excessive force” by Chinese author- 
ities. 


He also demanded in a statement from the Indian hill 
town of Dharamsala where he lives that all those arrested 
be released. 


“I am deeply distressed by the recent events in Tibet,” 
the Dalai Lama said in the statement released Tuesday. 
“The suppression ... and arrest of demonstrators reveal a 
deteriorating situation in Tibet.” 


In London Tuesday the Foreign Office voiced its con- 
cern over the reports and said it was “urgently” seeking 
details of the riots which broke out as a European 
Community delegation was preparing a report on the 
situation after visiting Lhasa. 


And in Washington the State Department said that the 
U.S. deputy chief of mission in Beijing had conveyed 
Washington's concern to the Chinese foreign ministry. 


State Department spokesman Richard Boucher said 
there had been reports of police gunfire and arrests in 
Lhasa and that an American may have been among the 
handful of tourists detained for several hours by security 
forces. 


But, as in the past two days, the Chinese authorities 
expressed ignorance of of the protests, and the Chinese 
press Wednesday totally ignored them. 


Some 4,000 Tibetans confronted Chinese security forces 
Monday to denounce price nses, but the protest quickly 
turned into demonstrations against the Chinese presence 
in Tibet and demands for independence. 


Several hundred staged a second demonstration Tuesday 
and were again dispersed by Chinese police using tear 
gas, witnesses said. 


The demonstrations, the largest reported in Lhasa since 
1989, erupted the day after the 42nd anniversary Sunday 
of the takeover of Tibet by the Chinese army. 


In the Indian capital of New Delhi Wednesday police 
ambushed a group of Tibetans trying to sneak into the 
diplomatic zone to storm the Chinese embassy in protest 
at the Lhasa crackdown. 
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Police said they detained nine of the Tibetans in the 
Chanakyapuri enclave following a brief scuffle with the 
protesters near the embassy gates, thwartir.g their plan to 
storm the barricaded embassy and burn a Chinese flag. 


“We were waiting for them, and we got then.,” said 
Chanakyapuri police chief Suvashish Chowdhury, 
adding that besides shouting anti-Chinese slogans the 
protesters did not offer much resistance. 


Lhasa CPC Committee Issues Statement 


HK2605035893 Hong Kong LIEN HO PAO in Chinese 
26 May 93 p 1 


{Report by staff reporters in Hong Kong] 


[Text] A senior official in Tibet has told this newspaper 
that calm had returned to Lhasa yesterday afternoon, the 
authorities had issued a strongly worded statement, and 
officials of the autonomous region and city had held 
talks with representatives of the demonstrators yesterday 
afternoon, failing to reach consensus. 


According to information, there were still some 100 
demonstrators chanting slogans and carrying banners 
protesting price increases on the busy streets of Lhasa 
yesterday morning. 


At 1400 [0600 GMT], in the conference room at the 
Lhasa CPC Committee Building, officials from the 
regional party committee and government and the city 
party committee and government held joint “dialogue” 
with representatives of the demonstrators. Apart from 
the main officials, there were officials from the price 
bureau, the industria! and commercial adm»nistration 
bureau, and the revenue bureau, as well as those officials 
in charge of schools and hospitals. They explained rele- 
vant government policies and the implementation situ- 
ation to the representatives. 


According to sources, the atmosphere during the talks 
was somewhat tense, but there was no acute confronta- 
tion. Both sides clung to their own positions and failed to 
reach agreement. 


Yesterday, the Lhasa City CPC Committee and Govern- 
ment issued a joint statement, which had five major 
points and was broadcast on radio and television and 
disseminated through various channels. 


The notice said: “An illegal demonstration took place in 
Lhasa City yesterday (24 May), and some unlawful 
elements raided the offices of the regional party com- 
mittee, the regional government, the city party com- 
mittee, the city government, and the public security 
bureau. They smashed, broke, and looted, injuring some 
public security personnel. This incident has undermined 
social stability in the city and has disrupted Lhasa’s 
reform and opening up.” 


The notice announced five regulations 
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1. Procession and demonstration nghts for citizens are 
protected; citizens may apply according to law, and 
proceed according to the time and route permitted. The 
government must resolutely crack down on illegal pro- 
cessions which undermine the country’s unity, lead to 
separation, and disrupt social stability. 


2. Throughout the city, if cadres of government organs, 
staff and workers in enterprises, and the masses have 
grievances, they should reflect them through the normal 
channels. 


3. No one 1s allowed to use any excuse to Cause separa- 
tion, undermine the country’s unity, raid government 
offices, and engage in smashing, breaking, and looting. 
Public security personnel, the Armed Police, and the 
People’s Liberation Army have the night to take tough 
measures when necessary and to handle incidents 
according to law. 


4. Behavior which disrupts public order and destroys 
public facilities, such as medical units and schools, will 
be dealt with according to law by public security organs 
using law and order punishment regulations. 


5. The masses of various circles should believe in the 
party and the government, consolidate the situation of 
reform and opening up, and maintain stability and unity. 


Dalai Lama Supports Tibet Protests, Denounces PRC 


BK2505155893 Hong Kong AFP in English 1528 GMT 
25 May 93 


[Excerpt] New Delhi, May 25 (AFP)}—The Dalai Lama 
Tuesday expressed support for Tibetans protesting 
against Chinese rule in his homeland, and denounced 
Beijing for using force to crush the demonstrations. 


“Every community has a right to express its grievances 
and aspirations through peaceful and non-violent 
means,” the Tibetan spiritual leader said in a statement 
issued in the Indian hill town of Dharamsala, where he 
lives. 


He regretted the attack by Tibetans on commercial 
establishments owned by the Chinese in Lhasa, but said: 
“It goes to show the growing resentment against the 
increased Chinese presence in Tibet.” 


“| fear that this worsening situation may lead to violence 
through sheer desperation,” the Nobel laureate said, and 
called upon Tibetans seeking to end Chinese rule to 
excercise restraint. 


The Dalai Lama's statement came after Chinese police 
fired tear gas in central Lhasa Tuesday to break up a 
second day of demonstrations by hundreds of Tibetans 
calling for independence. 


The Dalai Lama deplored the use of “excessive force” by 
Chinese authorities, and demanded the release of all 
those arrested in Tibet. 
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“I am deeply distressed by the recent events in Tibet,” he 
said. “The suppression .. and arrest of demonstrators 
reveal a deterioriating situation in Tibet.” 


The Dalai Lama pressed China to respond to “a mean- 
ingful and substanial dialogue to solve the Tibetan 
problem™, and urged the international community to 
“impress upon the Chinese leadership to .. seek a 
peaceful and negotisted solution of the Tibetan issue.” 


[passage omitted] 


XINHUA: Xu Wenli ‘Released on Parole’ 


OW 2605091793 Beying XINHUA in English 0905 
GMT 26 May 93 


[Text] Beying, May 26 (XINHUA}—Xu Wenli, who was 
sentenced to a 15-year jail term for inciting anti- 
government activities in 1982, was released on parole by 
the Beying Municipal Intermediate People’s Court 
today. 


Xu was sentenced by the Beying Municipal Higher 
People’s Court for illegally organizing a clique to over- 
throw the government. He was originally due for release 
on April 8, 1996. 


Parole was granted on account of his performance while 
in prison and in accordance with related provisions of 
the criminal law. 


His relatives accompanied him home this morning. 


Further on Release 
HK 2605095093 Beying ZHONGGUO XINWEN SHE 
in Chinese 0635 GMT 26 May 93 


[Text] Beying, 26 May (ZHONGGUO XINWEN 
SHE)}—Sources from departments concerned say that 
Xu Wenli, who had been serving his sentence in prison, 
was released this morning after the Beying Intermediate 
People’s Court granted him parole. 


On 4 August, 1982, Xu Wenli was indicted for and found 
guilty of illegally organizing groups dedicated to over- 
throwing the state government and inciting subversive 
activities against the government and was sentenced to 
15 years in prison by the Beying Municipal Higher 
People’s Court in its final ruling. The jail term was to run 
from 9 April 1981 to 8 April 1996 


Sources said that during his incarceration, Xu Wenli had 
obeyed the prison rules and instructions. On 26 May 
1993, the Ministry of Justice granted Xu Wenli parole 
under the provisions of the “PRC Criminal Law.” 


Xu Wenli went home this morning with his relatives who 
came to prison to pick him up, after the Beying Munic- 
ipal Intermediate People’s Court ruled in accordance 
with law that he was paroled 
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‘Gesture of Good Will’ to U.S. 
HK2605045593 Hong Kong AFP in English 0439 GMT 
26 May 93 


[Text] Being, May 26 (AFP}—China paroled and 
released Wednesday [26 May] one of its most prominent 
jailed dissidents, Xu Wenli, in an apparent gesture of 
good will toward the United States. 


Xu Wenli, 49, was released three years before the end of 
a 15-year sentence for his role in China's short-lived 
Democracy Wall Movement, a Ministry of Justice 
spokeswoman said. 


“He was released this morning on parole,” spokeswoman 
Chen Ming said. 


“His behavior was relatively good while he was serving 
his term. He abided by the law and prison regulations. 
According to relevent regulations of the criminal law, he 
was paroled,” she added. 


The dissident had been scheduled for release on April 8, 
1996. 


An electrician by training, Xu edited the underground 
journal April Fifth Forum and was sentenced in June 
1982 on charges of “counter-revolutionary propaganda 
and incitement.” 


His better known contemporary from the Democracy 
Wall movement, Wei Jingsheng, was also given a | 5-year 
sentence and remains in jail. 


Western diplomats said Xu's release was timed as a 
gesture to appease U.S. President Bill Clinton who its 
considering making China's preferential tanff status 
conditional on improved human mghts conditions here. 


The Chinese Foreign Ministry informed the U.S. 
Embassy here of Xu's impending release last week, his 
friends and family said. 


Xu Affirms Belief in Democracy 


HK2605072693 Hong Kong AFP in English 0654 GMT 
26 May 93 


{By William Brent} 


[Text] Beijing, May 26 (AFP)}—China, in a human rights 
gesture to the West, Wednesday freed one of its longest 
serving political prisoners, Xu Wenli, who remained 
defiant over his innocence and affirmed his pro- 
democracy views. Xu, 49, was paroled three years before 
the end of a 15-year sentence for his leading role in 
China's short-lived Democracy Wall Movement. 


Accompanied by his wife and daughter, he left Beijing 
No. | Prison in a prison van and was taken back to his 
alleyway home in the south of the Chinese capital. The 
former electrician spent the last 12 years in solitary 
confinement, but he played down reports of poor treat- 
ment that have filtered out. The loss of several teeth had 
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“no big connection” with being jailed, he said, adding 
that he was allowed to exercise throughout his prison 
term. 


“My health 1s very good,” he said. “I'm happy. Is there 
anyone who wouldn't be happy to get out of prison and 
go home?” Xu thanked “the people of all countnes for 
their concern, help and support” and said he still 
believed in democracy. 


“There is a Chinese pop song now that is very well liked 
by the masses and youth. It's called ‘I'm Still the Same 
Old Me.” I think that best expresses my meaning,” he 
said. 


He maintained that his June 1982 sentencing for 
“counter-revolutionary” crimes was wrong. “I am not 
guilty because what | did was for my country and my 
nation. That is certain,” he said. 


The Chinese government said Xu's release was due to 
good behavior, but Western diplomats said the move 
was aimed at appeasing the United States, which is set to 
attach human nghts conditions to China's privileged 
trade status. 


“His behavior was relatively good while he was serving 
his term,” a Justice Ministry spokeswoman, Chen Ming, 
said. “He abided by the law and prison rules.” The 
dissident had been scheduled for release on April 8, 
1996. 


U.S. President Bill Clinton must announce by June 3 
whether he will renew China's most favored nation 
(MFN) trade status. 


In a sign of China's eagerness to show Washington that it 
was acting on human rights, the Foreign Ministry last 
week informed the U.S. Embassy here of Xu's 
impending release. Xu edited the underground journal 
April Fifth Forum during the 1978-79 Democracy Wall 
Movement. His better known contemporary, Wei Jing- 
sheng, was also given a | 5-year sentence and remains in 
jail. 


In the journal, Xu advocated democratic elections and 
an end to Marxism as China’s sole official doctrine. He 
also called for economic reforms that, ironically, were 
later adopted by the Communist Party. 


Xu declined to comment on China's reforms and the 
1989 Tiananmen Square crackdown, saying: “Concern- 
ing political questions, I need to understand the situation 
before I can voice my own ideas.” The authorities placed 
no conditions on his release, he added. 


Xu said the first thing he would do was bury the remains 
of his mother, who died in 1988 while he was in prison, 
and spend time with his family. 
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Imprisoned Dissidents’ Conditions Reported 


HK2605082993 Hong Kong MING PAO in Chinese 
26 May 93 p 6 


[Report by Lin Ling (2651 7227): “Latest Conditions of 
Imprisoned Dissidents Wang Juntao and Chen Ziming”’} 


[Text] Due to liver disease and coronary heart disease, 
imprisoned pro-democracy dissident Wang Juntao made 
an appeal to the authonties the other day, requesting that 
the problem of his medical treatment be solved or else he 
would go on hunger strike on 4 June. Wang’s wife, Hou 
Xiaotian, once again contacted the judicial department 
yesterday, but the authorities did not give a reply. Again, 
she requested that the authorities let her husband get 
medical treatment outside or be hospitalized. 


On the other hand, informed sources told staff reporters, 
quoting relevant officials, as saying that the authorities 
have already allowed Hou Xiaotian to go abroad at any 
time. Hou Xiaotian stated that she also heard about this 
but has not received any notice yet, nor has she obtained 
a passport. 


Hou Xiaotian said that due to her husband’s present 
health problems, she will not consider going abroad, 
even if the authorities allow it, until her husband's 
problems have been solved. It has been a year and a half 
since Hou Xiaotian applied to go abroad in December 
1991. 


Thirty-four year old Wang Juntao is now being impris- 
oned in the hospital of Yanqing Prison in the suburbs of 
Beijing. It is a hospital under the Criminal Reform 
Bureau [lao gai ju 0525 2395 1444] which is mainly for 
the treatment of mental patients and where 60 to 70 
percent of the patients suffer mental illness. Wang 
Juntao is isolated from other mental patients and is 
placed on his own level. 


According to Hou Xiaotian, in Yanqging Prison Wang 
Juntao is not treated as a patient and his family brings 
him most of the medicines he needs. 


During March and April, the authorities sent Wang 
Juntao to Quwai Hospital in Beijing, which specializes in 
the treatment of heart diseases. It was confirmed that in 
addition to having contracted chronic Hepatitis B, he 
also has coronary heart disease and has four plus signs in 
the ketone bodies found in his urine. Details of his 
diseases still await further diagnosis. 


Hou Xiaotian said she hopes the authorities will allow 
Wang Juntao to receive treatment in a hospital outside 
or be hospitalized for comprehensive treatment. Hou 
Xiaotian continues to visit her husband once a month. 
She said that although suffering from the diseases, Wang 
Juntao looks okay and can read and write. 


Wang Juntao and another Beijing intellectual, Chen 
Ziming, were sentenced to 13 years’ imprisonment for 
being involved in the 1989 pro-democracy movement. 


FBIS-CHI-93-100 
26 May 1993 


Forty-one year old Chen Ziming is now being jailed in 
Beijing Number Two Prison. His wife, Wang Zhihong, 
said: Chen Ziming has long been suffering from skin 
disease in prison. He also has gastric disease, lumbago, 
and kidney disease. He has received better treatment 
recently and since March, he has had one hour of free 
time every day. 


Last month, Wang Zhihong sent another lette: to the 
authorities requesting that they let her husband receive 
treatment outside, but has received no reply. In prison 
Chen Ziming is continuing with his academic research 
on the history of Chinese civilization and the question of 
China’s modernization. 


Since February, Wang Zhihong has been allowed to stay 
overnight in the prison in addition to regular visits. She 
and Chen Ziming do not have any children yet and hope 
to have their own child. 


Jiang Promotes ‘Former Shanghai Associates’ 


HK2605022093 Hong Kong SOUTH CHINA 
MORNING POST in English 26 May 93 p 10 


[Article by Willy Wo-lap Lam] 


[Text] President Mr Jiang Zemin has promoted some 
former Shanghai associates to Beijing in a bold bid for 


power. 


But as some of the cadres are conservatives, it has raised 
doubts about the reformist orientation of Mr Jiang, a 
former Shanghai mayor who heads the party and the 
military. 


Shanghai officials promoted to Beijing include the Vice- 
Chief of Propaganda, Mr Gong Xinhan; a top researcher 
at the Shanghai Branch of the Chinese Academy of 
Social Sciences, Mr Li Junru; and the party secretary and 
deputy chief editor of Liberation Daily [JIEFANG 
RIBAO], Mr Zhou Ruijin. 


Mr Gong, who had occupied the No 2 position in the 
Shanghai propaganda bureau for at least a decade, has 
been promoted a Vice-Chief of the Propaganda Depart- 
ment of the party’s Central Committee. 


Chinese sources said Mr Gong would soon replace the 
Executive Vice-Chief of Propaganda, Mr Xu Weicheng, 
a noted Maoist who has already been “compensated” 
with a position on the Standing Committee of the 
Chinese People’s Political Consultative Conference. 


But the sources said even though Mr Gong had worked 
under such notable liberals as the former heads of 
Shanghai propaganda, Mr Wang Yuanhua and Mr Pan 
Weiming, he was an “undisputed hardliner”. 


An expert on the life and thoughts of Chairman Mao 
Zedong, Mr Li is tipped for the directorship of the 
Theoretical Bureau of the Propaganda Department. 
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After the June 4, 1989 crackdown, Mr Li has been active 
criticising the “bourgeois-liberal tendencies” of intellec- 
tuals. 


Mr Zhou, part-author of the famous Huangfu Ping 
commentaries extolling the reform ideas of patriarch Mr 
Deng Xiaoping, is the only liberal among the cadres 
transferred to Beijing. 


Sources in Shanghai said Mr Zhou would in July be 
made a vice-chief editor of the People’s Daily [RENMIN 
RIBAO], China’s most influential news media. 


The sources said Mr Zhou would soon replace the First 
Vice-Chief Editor, Mr Zhang Yunsheng, and later, the 
Chief Editor, Mr Shao Huaze. 


They said Mr Zhou owed his promotion not so much to 
Mr Jiang as to the former vice-party chief of Shanghai, 
Mr Zeng Qinghong, now the Head of the General Office 
of the party’s Central Committee. 


Political sources in Beijing said the one Jiang protege 
who had made the most headway in the party hierarchy 
was Mr Zeng, who is also head of the Jiang Zemin Office. 


The sources said Mr Zeng gained the additional post of 
Political Secretary of the Politburo, a position formerly 
held by Mr Bao Tong, the right-hand man of ousted 
party chief Mr Zhao Ziyang. Other Shanghai officials 
tipped for senior post in the capital include the Vice- 
Party Chief of Shanghai, Ms Chen Zili, and the Head of 
Shanghai's Bureau for Restructuring the Eeconomy, Mr 
Liu Ji. 


Jiang Zemin, Li Lanqing Meet Customs Directors 


OW2605082293 Beijing XINHUA Domestic Service in 
Chinese 0747 GMT 24 May 93 


[By reporters Zhang Yi (1728 3015) and He Ping (0149 
1627)] 


[Text] Beijing, 24 May (XINHUA}—While meeting with 
comrades attending the national forum of customs direc- 
tors at Huairen Hall in Zhongnanhai this morning, 
President Jiang Zemin, who is also general secretary of 
the CPC Central Committee, and Vice Premier Li Lan- 
qing, concurrently member of the CPC Central Com- 
mittee Political Bureau, expressed the hope that customs 
directors would do their work even better according to 
requirements set for building a socialist market 
economy, as well as for reform and opening up. 


After the meeting, Li Lanqing held a discussion meeting 
with the attendees. He first briefed them on the success 
China has achieved in opening to the outside world and 
in developing economic relations and trade with foreign 
countries as well as on the goals to be attained in the 
future. He also emphatically discussed the issue con- 
cerning how customs can render good service under the 
new conditions. 
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Li Langing noted: As the state’s departments for super- 
vising entry and exit, customs form an important front 
promoting and safeguarding reform, opening up, and 
economic construction. To meet developments over the 
past few years, customs has learned from their foreign 
counterparts and mad, constant efforts to deepen reform 
and improve supervision, thus achieving significant suc- 
cess in cracking down on smuggling and lawless activities 
and effectively promoting and ensuring implementation 
of the open policy as well as economic construction. 


He said: The 14th CPC Congress clearly set the building 
of a socialist market economy as the objective. Being an 
indispensable and important segment of the socialist 
market economy, customs must proceed with all their 
assignments under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, they must continue to deepen reform to 
gradually establish a socialist customs system with Chi- 
nese characteristics—a system that conforms to the 
needs of accelerating economic construction and 
opening wider to the outside world, which 1s compatible 
with building a socialist market economy, coincides with 
the common practice of customs around the world, and 
facilitates entry and exit while controls have been tight- 
ened. 


Li Langing stressed: As the socialist market economy 
gradually takes shape and China continues to open to the 
outside world at all levels, through all channels, and in all 
directions—and especially when inland and border areas 
have been opening wider to the outside world—customs 
is facing an increasing number of new conditions and 
problems. As departments in charge of combating smug- 
gling, customs must fully exercise their functions and 
sternly crack down on smuggling according to law. At the 
same time, they must actively put forward suggestions 
for comprehensive control, especially suggestions of a 
policy nature. 


He called on customs, economic and trade departments, 
and commodity inspection departments to cooperate 
more closely and support each other in the future to 
promptly solve all kinds of problems arising in the course 
of developing foreign trade. While ensuring order in 
foreign trade and controlling imports and exports, cus- 
toms must particularly tighten control while warmly 
providing services, he said. 


Li Langing said that comrades working in customs 
should continue giving priority to promoting business, 
while at the same time tightening management of cus- 
toms personnel. He said: Administrative ethics must be 
further promoted and training of personnel must be 
intensified. Customs must be improved and reinforced 
in accordance with the situation and assignments so that 
they can contribute even more to China’s reform and 
opening endeavors and economic construction. 


At the forum, Qian Guanlin, director of the General 
Administration of Customs, delivered a speech entitled 
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“Unify Our Thinking, Tighten Customs Management, Law” and the “Regulations” should be at enterp: 

and Achieve a Higher Level in Building the Ranks of | own disposal. They are within the category 

Customs Personnel.” control” by government departments. At presen’ 
phenomenon of “continuing to control what they are not 


Former Public Security Minister Zhao Canbi Dies supposed to control” sull exists. For bnstance 


9505131302 ayers oe departments, disregarding enterprises’ will have 
OW 250: + 1393 DANNE NINH 1 Domestic Service in “renamed companies” or set up “makesiii! enterpn 
Chinese 0322 GMI P hs May ¥3 groups” {la lang pet ji tuan 2139 6745 679? 14 


by issuing administrative orders. Some depar 
ignore the provisions of the “Enterprise Law a! 
replace directors and managers of enterprises arbi 
without going through necessary procedur 
departments, with various excuses, intercept some of 
rights and interests that enterprises are entitled to | 
phenomena are caused by both the inertia of | 

tuonal system and lack of standardization of beha 

the course of the new system's growth [hat 
Comrade Zhao Canbi was a deputy to the Third departments and institutions pay too much att 


{Excerpts} Beijing, 25 May (X\INHU A}— omrade Zhao 
Canbi, an outstanding member of the CPC, a time-tested 
and committed communist fighter, one of the out- 
standing leaders of the country’s public secunty front, 
former member of the Central Advisory Commission, 
and former minister of public security and secretary of 
the ministry’s party group, died of tlness at age 77 in 
Beijing on 11 May 1993. [passage omitted] 


Nationa! People’s Congress, a member of the I 1th and departmental interests is also a reason. [his requires 
12th CPC Central Committees, and a member of the governments and competent departments at all lev: 
Central Advisory Commission from 1985 to 1992. [pas- further change their concepts, extricate themscives | 
sage omitted | the mode of thinking conditioned by the trad 
system of planned economy, and learn to anal) 


tackle problems with new concepts and methods of 


} 


Commentator on Changing Government Functions ois market economy as soon as possibk 


HK2505124493 Bevying RENMIN RIBAO in Chinese 


20 May 93 p 2 In the course of changing the operating mech 
enterprises, enterprises not only require g 

{Commentator’s article: “Speed Up the Change of Gov departments to genuinely give them the decisu 

ernment Functions’ | power in operational matters promptly and cony 


: but also require government department: cal 
[Text] Changing government functions in managing the — well their functions, such as unified planning. p 


the “Regulations” (“Regulations on Changing the Way nizing and coordinating, service, and supers: How 
State-Owned Industral Enterprises Are Run” |, Without to improve and strengthen macro regulation and 
substantial progress in the change of government func- under the system of socialist: market P 
tions, it will be impossible to effectively realize the brand-new subject. Further changing conce; ; 
operating mechanisms of enterprises also find expression in taking substantial n 


The change of government functions can be vividly and control well the things that are supposed to 


succinctly summarized into two sentences, that 1s, gov- 
ernment organs should “firmiy refrain from controlling 
what they are not supposed to control” and “make sure 
that they contro! well what they are supposed to con- 
trol.” Through the reform and opening up over the past 
dozen years, the management tunctions of central and 
local governments and economic departments at various 
levels have undergone marked changes. However, as far 
as the current progress is concerned. these changes are 
still far from being adequate to meet the needs of the 
change of enterprises’ operating mechanisms, the culti- 
vation of the market system, and the building of the 
entire socialist market economy system. The problem at 
present is that the governments and economic depart- 
ments at various levels are st:!] excrcising control over 


To control well what government departments ar 
posed to control first of all requires these departments | 
truly put most of their energies into studying | 

macro regulation and control. It ts nec 
deepening the reforms of planning, Monetary. ‘nan 
and investment structures, to strengthen the 
ulation and control on bank credit. currency 
financial revenue and expenditure. and lieve! 

ment in fixed assets and make a better job of suct 
important matters as quality upgrading 

and efficiency enhancing which concern t 
society. It 1s necessary to make a good job ©! 

of the administrative management syst 

tional reform in accordance with units 


many things that they are not supposed to control, that — N€Cessary to strengthen — and, in 
are beyond their ability to contro!, and that they cannot ——-"espective responsibilities and functions. n 
control well. As a result, they find it hard to concentrate —-¢fforts to train government workers 


quality, change their work styles subsia 
enhance efficiency. It 1s our belie! tha 
What are the things that they “should not control”? All steadfastly implement the spirit of the I4u! 
the nights promised to enterprises in the “Enterprise gress and the first session of the Fighth Nat 


on controlling well what they should control 
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Congress, it 1s perfectly possible to speed up the trans- 
formation of government functions. 


Commentator on Pioneering Spirit, Part Three 


HK2105 100893 Beying GUANGMING RIBAO in 
Chinese 9 May 93 p 1 


{Commentator’s article: “Struggle Arduously, Forge 
Ahead Despite Difficulty—Third Discussion on Car- 
rying Forward the Great Pioneering Spint of the New 
Era’; a commentator’s article and the first and second 
“discussions * in this series were published in the Polit- 
ical & Social section of the 14 May China DAILY 
REPORT, pages 14-17} 


[Text] Building a prosperous and strong, democratic and 
civilized, modern and powerful socialist country ts 
another new great cause to pioneer in the history of the 
Chinese nation. Pioneering a cause implies a struggle, 
breaking through countless difficulties and dangers, and 
going through ail kinds of setbacks and problems. There- 
fore, 11 demands that we maintain a high fighting will 
and a strong and unyielding work style, and unswerv- 
ingly and courageously advance toward the fixed goal. 
For pioneering a cause, this 1s the only way and 1s the 
spiritual quality a pioneer should and must possess. It 1s 
also an important component of the great pioneering 
spirit during the new pernod mentioned by General 
Secretary Jiang Zemin. 


Arduous struggle is our treasured heritage and is an 
important condition for us during the new historical 
period to achieve the strategic objectives fixed at the 
14th CPC National Congress; accomplish the various 
tasks set out at the First Session of the Erghth NPC: and 
build China into a modern, powertul socialist country 
Our country is big and has a large population but 4a weak 
foundation. Only by struggling arduously for a long ume 
can we catch up with developed countries. This 1s our 
basic national conditions and 1s the most basic starting 
point for us to deliberate questions and do things. 
Luxurious, wasteful, ostentatious, and extravagant prac- 
tices, the bad habit of not caring about costs or effi- 
ciency, willful spending, and pretending to be nich and 
adoring richness are out of keeping with China’s national 
conditions. They will only corrupt social values, corrode 
people's thinking, and distort their minds They are 
corrosive to reform and opening up and the moderniza 
tion cause. A man must hold on to a certain spirit, and so 
must a country or nation. If one indulges in luxury and 
extravagance when one gets a little richer, one will not 
have very good prospects. Similarly, if a country spends 
without restraint when it has a little better foundation, it 
will not have a very good future. By going through 
difficulties and hardships, one becomes as precious as 
jade. Only by struggling unremittingly can one have a 
bright future, and only by struggling unremittingly can a 
country have a bright future. Precisely because of this, 1n 
the early 1959's, Comrade Deng Xiaoping made arduous 
Struggie one of the preconditions for China to achieve 
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the four modernizations. He said: “We possess al! favor- 
able conditions and are surely able to catch up with 
developed countries of the world. But we must also know 
that in order to narrow and reduce disparities Caused in 
the past two or three centuries or at least one century or 
more, we must be determined to struggie tor a long time 
For a very iong period of time, we cannot but advocate 
and practice arduous struggie.”” On the eve of the 1990's, 
he stressed once again: ““Arduous struggle 1s our tradi- 
tion, and we must pay close allention to educating 
people about arduousness and simpleness for 60 or 70 
years from now. The more developed our country 15, the 
closer attention we must pay to pioneering a cause 
arduously.”” 


Forging ahead despite difficulty is the very meaning of 
arduous struggle and 1s the spiritual quality a pioneer 
should possess. Practice in the 1$ years since the Third 
Plenary Session of the ! lth CPC Central Committee 
proves that it 1s impossible for reform not to encounter 
risks and that plain sailing in building socialism with 
Chinese characteristics 1s out Thisis not 
only because it is a great cause no one has ever pioneered 
but also because what accompanies this extremely com- 
plicated systematic project is the profound transtorma- 
tion or revolution of politics, economy, ideas, and cul- 
ture, and of people's 


f the question 


ways of thinking, ways of work 


habits of behavior, and values. The question merely 
depends on whether we actively conform to this trans 
formation and become pionecring generals of reform 
and opening up or look back and forth and are carned 


away by the trends of the times. and whether: advance 
despite difficulty and have a part in the great trend of 
reform and opening up or hesitate to press forward and 
shy away from difficulties and risks. This is a mgorous 
test for every pioneer. We should sce that as retorm is 
deepening and opening up is widening. im order | 


establish and develop a socialist market cconomy,. our 
task 1s more strenuous and the new problems, new 
Situation, and new contradictions we face are more 
complicated, and there will be more ditficulties on the 


oad we are advancing on. Things that we have been 
familiar with are getting tewer and fewer and things that 


we are unfamiliar with are getting mor i more. Here 
challenges and opportunities coexist and so do difficulty 
and de vel pment We absolutel cannot do without the 
spirit of struggling unremiuttingly and the unyrelding will 
Chinese communists and the Chinese people have 
ilways been optimists. This optimism origin 
Marxism and Maco Zedong Thought, in an increasing 
hetter grasp bective laws, and also in the spirtt of 
Struggle by which we pioneer a cause arduousiy and tear 
no difficulties and dangers. We firmly believe that in the 
future great practice of proncering a cau: : ng as we 


follow Comrade Deng Xiaoping’s theory of burlding 


socialism with Chinese characteristics follow objective 
laws, and continue to carry torward the spirit of strug 
gling arduously and advancing despite difficulty, our 
cause will surely get more and more prosperou r road 
will surely get broader and broader. a: tr tixed goal 


can surely be achieved 
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Correction to Item on Guarding Against ‘Turmoil’ 
HK2505055093 


The following correction pertains to the item headlined 
“Guarding Against ‘Turmoil’ Urged on Eve of 4 Jun,” 
pubtished in the Political & Social section of the 24 May 
China DAILY REPORT, page 31: 


First column of page, make subslug of item read: [““Spe- 
cial report’: “As 4 June Approaches, Beijing Takes 
Measures To Meet Contingencies”’} (correcting identifi- 
cation of item type and deleting reporter's name) 


Science & Technology 


Jiang Zemin Discusses Science, Technology 


OW2205002693 Beijing XINHUA Domestic Service in 
Chinese 0727 GMT 15 May 93 


{By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391), RENMIN RIBAO reporter 
Chen Weiwei (7115 4850 0251), and XINHUA reporter 
Zhu Youdi (2612 1635 2769)] 


{Text} Beiing, 15 May (XINHUA}—President Jiang 
Zemin, general secretary of the CPC Central Committee, 
met with all delegates to a national work conference on 
science and technology at the Great Hall of the People on 
the morning of 14 May. Jiang Zemin pointed out: It is 
necessary to further establish and implement Comrade 
Deng Xiaoping’s great strategic concept that science and 
technology constitute a primary productive force, and to 
accelerate scientific and technological progress, so as to 
provide a great motive force for economic and social 
development in the nineties and even the next century. 


Jiang Zemin, on behalf of the party Central Committee, 
first expressed warm congratulations and appreciation 
for contributions made by the conference participants 
and by scientists and technicians from all fronts nation- 
wide. He said: It is very important and timely that the 
State Council has convened this national work confer- 
ence on science and technology to discuss major issues 
on deepening reform of the science and technology 
management system and promoting scientific and tech- 
nological progress. The conference is a great success. 
Three years of the nineties have passed, and mankind 
will enter the 21st century in less than seven years. At the 
critical turn of the century, the development of science 
and technology will be a pressing task. In such an 
historical period, the guiding principle for China’s work 
in science and technology is to deepen reform of the 
science and technology management system and to pro- 
mote scientific and technological progress according to 
Comrade Deng Xiaoping’s great strategic concept that 
science and technology constitute a primary productive 
force. Comrade Deng Xiaoping put forward this strategic 
concept according to Marxist tenets after making an 
extensive review of world economic and scientific and 
technological development, especially scientific and 
technological development since World War II. It is an 
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extremely important guiding principle for developing 
China’s science and technology and for undertaking 
modernization. 


Jiang Zemin said: To liberate and develop the primary 
productive force of science and technology, it is imper- 
ative to deepen reform of the science and technology 
management system and coordinated reforms. First of 
all, we should properly integrate science and technology 
with economic construction. The establishment and 
integration of the socialist market economy and the new 
science and technology management system will bring 
new vigor and vitality to the development of our 
economy as well as of science and technology. | stand for 
the policy of “stabilizing one end and opening a field.” 
The connotation and dialectic relationship o: “stabiliz- 
ing one end and opening a field” represent the summing- 
up of our successful experiences in reforming the science 
and technology management system. We should stabilize 
and ensure major basic research projects and high- 
technology research projects and make sustained devel- 
opment of them; at the same time, we should transfer 
large numbers of scientists and technicians to the field of 
economic construction to adapt ourselves to the socialist 
market economy, promote the commercialization and 
internationalization of achievements in scientific and 
technological research, and apply such achievements in 
production. 


Jiang Zemin said: We should seize opportunities to 
advance development of the economy as well as of 
science and technology. Without large numbers of scien- 
tists and technicians, we just cannot get things done. The 
party’s policy on science and technology and its policy 
toward intellectuals can be summed up as “respect for 
knowledge and respect for professionally trained 
people.’ We should train a large number of qualilied 
personnel of various types who can march toward 
advanced science and technology, achieve success in 
technological competition, and pioneer and develop 
high- and new-technology industries. We should con- 
tinue to raise the quality and professional level of this 
contingent of qualified personnel. We should improve 
working and living conditions for them and bring their 
wisdom and creative abilities into full play. Our country 
went through a great deal of suffering. Our scientists and 
technicians should continue to carry forward the patr 

otic spirit, fully understand their historic mission, and 
further push forward the socialist modernization of our 
country. 


Jiang Zemin stressed: It is necessary to disseminate the 
knowledge of modern science and technology among 
cadres, especially among leading cadres. He pointed out 
The entire party should enhance its awareness of the 
importance of science and technology, strengthen its 
leadership over the work in this regard, give strategic 


priority to the development of science and technology. 
make overall planning, and do solid work. He hoped that 
departments and localities would work together and 
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make concerted efforts to liberate and develop the pri- 
mary productive force of science and technology. When 
this is done successfully, China will be full of promise. 


Liu Huaging, Wen Jiabao, Song Jian, Luo Gan, Qian 
Zhengying, and other leading comrades participated in 
the meeting. 


Yan Jici and other noted scientists were also present. 


Hu Qili Addresses International EDI Symposium 


OW2305010393 Beijing XINHUA Domestic Service in 
Chinese 0738 GMT 22 May 93 


[By reporter Gu Honghong (7357 3163 3163) and 
reporter trainee Cao Yong (2580 0516)] 


[Text] Beijing, 22 May (XINHUA) —An international 
electronic data interchange (EDI) symposium, sponsored 
for the first time by China, opened in Beijing today. 


Electronics Industry Minister Hu Qili delivered an 
opening speech. He said: The Electronics Industry Min- 
istry has clearly and definitely regarded EDI as an 
important systems engineering project and has compre- 
hensively formulated an EDI development strategy for 
our country, together with a plan to implement it, and 
relevant policies for encouraging EDI use. We decided to 
establish, step-by-step and according to the plan, a 
preliminary EDI application system in three to five years 
for major economic and industrial departments. We will 
also strive to build a nationwide public data service 
network and integrated EDI information service centers 
across the country before the end of the century. We will 
take full advantage of the opportunity and environment 
created by reform and opening up to promote technolog- 
ical exchanges and cooperation with international EDI 
Organizations and build a bridge leading to world mar- 
kets through the EDI system. 


The symposium is sponsored by the EDIFACT (EDI for 
Administration, Commerce, and Transport) Committee 
of China. Its purpose is to acquaint ourselves with the 
world’s EDI development trend, learn from and use 
various countries’ and regions’ successful experiences, 
promote both domestic and international cooperation 
and exchanges, and promote the use and development of 
EDI in China. More than 200 experts and entrepreneurs 
from such countries and regions as China, Japan, the 
United States, France, Australia, Singapore, Hong Kong, 
and Taiwan are attending the meeting. The delegates 
report to the meeting current EDI applications and 
developments from around the world. 


Space Industry Corporation Established 


OW2405 130393 Beijing XINHUA Domestic Service in 
Chinese 0924 GMT 21 May 93 


[Text] Beijing, 21 May (XINHUA)}—The State Council 
recently issued a circular announcing the establishment 
of the China Space Industry Corporation. According to 
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the circular, in its business contacts with foreign coun- 
tries, the corporation will, in the name of the State Space 
Bureau, sign intergovernmental accords or agreements 
on behalf of the Chinese Government, and arrange for 
participation in the relevant international organizations 
and conferences and in intergovernmental scientific and 
technological exchanges and cooperation. 


Benefits of Satellite Broadcasting Discussed 


OW2505080393 Beijing China Radio International in 
English to Western North America 0400 GMT 
24 May 93 


[From the ‘Listeners’ Letterbox” program; read alter- 
nately by unidentified male and female announcers] 


[Text] [Male announcer] Stewart Noble of England and 
Crispin Desanko of the Philippines both asked about 
satellite broadcasting in China. 


[Female announcer] Many of China’s most remote 
mountainous areas are unable to receive normal land- 
based radio and TV signals. In these areas, satellites are 
the best alternative. China launched its first experi- 
mental satellite in April 1970. This country has launched 
three domestic communications satellites since that 
time. 


[Male announcer] China Central Television, China 
National Radio, and China Radio International send 
their signals nationwide by satellite. Land stations pick 
up the signal and relay it to the surrounding areas. The 
government has also purchased satellite time to broad- 
cast major international events live. This is especially 
popular with sporting events, such as the Olympics and 
the soccer World Cup. 


[Female announcer] Individual receivers are a much 
more flexible choice for satellite TV viewers. Satellite 
receivers are becoming a common sight at government 
offices, work units, and residential compounds. 


[Male announcer] Chinese programs aren't the only 
options for those who have receivers. There is a whole 
world of broadcast signals to choose from. The best 
luxury hotels in China offer international news and 
entertainment programs such as CNN, the BBC, and 
even the major American networks. 


Nuclear Detector Developed for Geological Work 


OW2505 124993 Beijing XINHUA in English 1206 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA)}—Chinese scientists 
have successfully applied nuclear technology in geolog- 
ical exploration. 


Researchers from the China Geological Bureau for coal 
fields and the China Nuclear Science Research Institute 
have jointly developed a nuclear detector known as 
“high-resolution gamma ray energy spectrum system.” 
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“By shooting fast neutrons to the rocks through the 
drilling hole, gamma rays will be produced,” a researcher 
said. “By analyzing the energy spectrum of the gamma 
rays, we can identify at least 21 chemical elements and 
their contents deep in the ground.” 


Experts said China is the second country following the 
United States to have developed the technology. 


The technology can be widely applied to the exploration 
of coal, oil, gas and mineral resources, according to 
researchers. 


State Lists 3,000 Enterprises as Major Polluters 


OW 2505114693 Beijing XINHUA in English 1118 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA) —The State Admin- 
istration for Environmental Protection made public the 
names of 3,000 Chinese enterprises which are blamed for 
the lion’s share of industrial pollution in the country. 


“Although these enterprises account for only four per- 
cent of the country’s pollution-causing industrial enter- 
prises, the industrial waste and other pollutants they 
have released account for over 60 percent of the total 
industrial pollution of the country,” Wang Yangzu, 
deputy-director of the administration, told a press con- 
ference here this morning. 


“If major efforts are made for the control of environ- 
mental problems caused by the 3,000 enterprises, China 
will be much cleaner,” Wang said. 


According to Wang, most of China's environmental 
problems have been caused by industrial pollution. 


Some of the country’s leading industrial enterprises have 
been put on the “blacklist”, including the Anshan Iron 
and Steel Complex, the Yangtze Industrial Petrochem- 
cals Company, the Daqing General Plant of Industrial 
Petrochemicals, the Nanjing Industrial Petrochemicals 
Group Company, Shanghai General Plant of Industral 
Petrochemicals, the Xuzhou Power Plant, and the 
Fushun Aluminum Plant. 


Economic & Agricultural 


Copyright Accords With Foreign Firms Planned 


OW 2505001093 Beijing BEIJING REVIEW in English 
No 21, 24-30 May 93 p § 


[Text] China will sign about 300 copyright agreements 
with foreign publishers in the coming two months, the 
State Copyright Bureau revealed in Beijing on April 19. 


The Copyright Agency of China (CAC), the sole govern- 
mental-level institution regulating Sino-foreign copy- 
rights in China, will deal with dozens of publishing- 
houses in the United States, Russia, Italy and Canada. 
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This will be the first time China signs large numbers of 
copyright contracts with foreign publishers. It also shows 
China’s determination to protect foreign copyrights. 


Some renowned foreign publishing giants will be 
involved, including the Gulf Publishing Company in the 
United States, Cambridge University Press in Britain, 
La Ypiga Meravigli in Italy, and La Courte Echelle Inc. 
in Canada. 


These contracts, which will mainly cover books and 
periodicals on science, culture and society, will allow the 
CAC and foreign authors to settle copyright disputes in 
China, while promoting the circulation of Chinese works 
abroad, thus providing protection for both Chinese and 
foreign copyrights. 


“This activity indicates that China is earnestly fulfilling 
international copyright obligations,” said Tao Qingjun, 
deputy general-manager of the CAC. 


Since China imp\emented its open policy, it has made 
every effort to protect intellectual property in order to 
better cooperate and communicate with the rest of the 
world. Following the enforcement of the trademark law 
in 1982 and patent law in 1985, China's first Copynght 
Law went into effect in 1991. After signing a bilateral 
intellectual property rights protection agreement with 
the United States in January 1992, China joined the 
Bern Convention and World Copyright Convention last 
October. 


So far China has signed dozens of copyright contracts 
with foreign publishers and has established official con- 
nections with publishing houses and copyright agencies 
in the United States, Britain, Canada, Japan, Russia and 


Hungary. 


However, with a history of only about one year and 
facing financial and personnel shortages, China's inter- 
national copyright policies face difficult tasks ahead. 


The CAC was founded on April 20, 1988, in an effort to 
improve copyright protection. Prior to 1992, the CAC 
mainly handled copyright activities involving the Chi- 
nese mainland, Taiwan, Hong Kong and Macao. 


Some overseas copyright holders often complained of 
the situation in China. Now they will have their interests 
protected by contract and China’s administrative orga- 
nizations, and may even initiate lawsuits if they find 
their copyrights violated. ““We will do our best to protect 
copyright interest,” said an official of the State Copy- 
right Bureau. 


Li Tieying on Expediting Growth Through Reform 


OW2505 125693 Beying XINHUA Domestic Service in 
Chinese 0726 GMT 20 May 93 


[By XINHUA correspondent Wu Xiaoobo (0702 2556 
3134) and Zhejiang Ribao correspondent Wang Yingbo 
(3769 3467 3134)] 
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[Text] Hangzhou, 20 May [XINHUA]—During his 
recent inspection in Zhejiang, Li Tieying, member of the 
CPC Central Committee Political Bureau, state coun- 
cillor, and minister in charge of the State Commission 
for Economic Restructuring, stressed that reform must 
forge ahead despite difficulties, and methods of reform 
should be used to promote economic development so 
new problems emerging in the course of progress can be 
resolved. 


Li Tieying said: China has now enterd a new stage 
marked by high-speed national economic growth and 
accelerated establishment of a socialist market economic 
system. The nineties is a period in which the old system 
is being replaced by a new one, a transitional period for 
laying good groundwork for virtuous economic develop- 
ment in the next century, and a key period full of 
opportunities. We must seize all opportunities to accel- 
erate the pace of reform and economic development. 


Li Tieying inspected and studied Zhejiang’s economic 
development as well as how enterprises change their 
operating mechanisms, how share-holding systems are 
tested in selected units, and the restructuring of the 
financial system. He pointed out: While the current 
situation of development and reform \s good and sound, 
certain noteworthy problems have appeared in actual 
economic operations and during structural transforma- 
tion. These are problems appearing in the course of 
progress and they have collectively revealed certain 
deep-rooted problems of the traditional planned 
economy at a time when the economy is developing at 
high speed and the transition to a market economy is 
picking up speed. Therefore, the fundamental way to 
solve these problems is to accelerate and deepen reform 
and use methods of reform to promote economic devel- 
opment. At present, we should particularly step up 
reforming the macroeconomic structure. In addition to 
continuously transforming enterprises’ operating mech- 
anisms, we should also actively promote financial and 
tax reforms. Li Tieying stressed: We must correctly 
handle the relationship between reform and develop- 
ment and seize all opportunities to deepen reform. Only 
when reform has been successfully carried out can we 
seize these opportunities for development and maintain 
and develop good economic momentum. Therefore, 
reform measures should be such that they can deal with 
urgent, economic “hot points,” and can achieve actual 
breakthroughs in accomplishing “priority projects” con- 
cerning economic reform and the change of operating 
mechanisms. 


When he inspected Hangzhou, Jiaxing, Shaoxing, 
Ningbo, and other areas in Zhejiang, Li Tieying had 
discussions with entrepreneurs, and he was briefed by 
leading comrades in Zhejiang. When he visited the 
Wahaha Group Comapany, the Hangzhou Department 
Store, and other enterprises, he praised those enterprises’ 
initiative in reform. He said: The year 1993 is for 
comprehensively implementing the “Regulations Gov- 
erning the Change of Operating Mechanisms in State- 
Owned Industrial Enterprises,” all localities should 
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regard the implementation of the “regulations” as the 
central task of enterprise reform and even the entire 
economic structure. While state enterprises should learn 
from other countries’ experiences during the course of 
reform, they should also consider their own situations, 
guard against rigid uniformity, and encourage innova- 
tions so more models for reform can be created. Mean- 
while, enterprise reform should be compatible with the 
government departments’ efforts to change their eco- 
nomic management functions. With respect to nurturing 
a market system and establishing a social security 
system, government departments should step up their 
pace of reform so they can create a good social and 
economic environment for enterprise reform. 


Li Tieying also stressed: Coastal cities and areas must 
conscientiously sum up their experiences, explore with 
daring, and, through actively promoting supportive, 
experimental reforms in society, strive to take the lead in 
building a socialist market economic system. Special 
economic zones and all types of development zones, in 
particular, must plan their development and operate 
according to the new system from the very beginning. 


Transfer of Technology to Interior Discussed 


HK2605001093 Beijing JINGJI GUANLI in Chinese No 
1, 5 Jan 93 pp 12-14 


[Article by Xia Guofan (1115 0948 5672); edited by Lin 
Daojun (2651 6670 0689): “Speed Up the Transfer of 
Technology From the Coastal Areas to the Hinterlands’’| 


[Text] Relying on the coastal areas to provide the lead 
and on science and technology to provide the backing to 
bring along the development of the hinterland and 
promote common prosperity 1s a Strategic task currently 
confronting China. 


By “coastal areas,’ we mean the crescent-shaped belt 
along China's eastern coast. With special economic 
zones in the most forward positions, they are mainly 
served by open cities and include the coastal economic 
development areas. In the coastal areas are found over 
50 percent of China’s engineering and technical per- 
sonnel and over 60 percent of its engineers and scientists 
With the advantages of good geographical location and 
well-developed transport and communication facilities, 
these are economically prosperous areas. Since the stra- 
tegic shift to the development of an export-oriented 
economy in the eighties, the coastal areas have made the 
best of the preferential policies offered by the central 
government to launch an all-round drive of “importing 
from abroad and forming linkages at home.” Huge 
amounts of funds, new technologies and equipment have 
been brought in as a result. Today, an export-oriented 
pattern of production has basically taken shape in the 
coastal areas. There 1s an obvious improvement in 
scientific and technological standards and a noticeably 
faster rate of economic growth, with per-capita national 
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income surpassing the national average. In short, these 
areas have great strength and influence. 


According to the zoning method used in the 10-Year 
Program and the Eighth Five-Year Plan, the “hinter- 
lands” refer to interior areas away from the coast, ethnic 
minority areas and poverty-stricken areas. These are 
areas referred to in the Seventh Five-Year Plan as the 
central and western economic zones. Restricted by spe- 
cial factors such as history, environment, transport, 
nature, and customs and habits, economic development 
in the hinterlands has been sluggish. They are lagging 
behind the coastal areas in added fixed assets, total 
supply and total demand, per-capita output value and 
technological standards, and the gap is widening. In the 
ethnic minority areas and poverty-stricken areas in par- 
ticular, the industrial structure is of an even lower order 
and the economic foundation is extremely vulnerable. 
The crux of the problem lies in their scientific and 
technological backwardness, primarily in the fact that 
they are lagging behind the coastal areas in their devel- 
opment of new materials, techniques, and technologies, 
as well as related industries, with a direct bearing on 
production and livelihood. Thus, efforts must be made 
to speed up the transfer of technology from the coastal 
areas to the hinterlands, see to it that the hinterlands rely 
on scientific and technological progress in achieving 
economic development, and give priority to this in our 
scientific and technological development strategy. 


In speeding up the transfer of technology from the 
coastal areas to the hinterlands, it is necessary to adhere 
to the principle of “treating each case on its merits and 
giving separate guidance according to different condi- 
tions and characteristics.” In the light of differences in 
industrial foundation, natural conditions, geographical 
location, natural resources, and personnel qualifications 
between different inland areas, science and technology 
should be spread to the hinterlands in many spheres and 
on many levels. 


1. Support the development of township enterprises in 
the hinterlands with applied technologies. 


The gap between the hinterlands and the coastal areas is 
mainly reflected in the disparities in technology and 
development level between their township enterprises. 
According to 1990 statistics, township enterprises in 11 
eastern provinces and cities accounted for 64 percent of 
the national total; those in 10 central provinces 
accounted for 33 percent; while those in the western 
regions only accounted for 3 percent. To narrow this 
huge gap, it is necessary for the coastal areas to support 
township enterprises in the hinterlands with applied 
technologies. The developed coastal areas should gradu- 
ally shift their strategic emphasis to a heavier reliance on 
foreign resources and the international market. In other 
words, following world market trends and putting the 
emphasis on tertiary industry, they should concentrate 
on the development of international trade, information, 
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banking, communications, insurance, warehousing, 
transportation, and tourism, as well as the production of 
high-quality, precision and sophisticated new products 
for export. Steps should be taken to systematically 
transfer to inland township enterprises and areas rich in 
energy and mineral resources some of the processing 
industries that involve a low technological level, sup- 
porting industries related to prime mover industries, 
energy- and raw material-guzzling industries and tech- 
nologies, as well as the production of labor-intensive 
products under the three forms of import processing and 
compensation trade. Through the readjustment of 
existing production elements, it is possible not only to 
provide the coastal areas with opportunities to upgrade 
their products, but also to support the development of 
inland township enterprises and accelerate the process of 
urban industrialization. 


2. Make use of new and high technologies to promote 
technological progress in inland industries. 


Inland industries are characterized by their fatal weak- 
ness of having poor technical equipment and a low level 
of techniques and technologies. The levels of deprecia- 
tion of their equipment and proportions of equipment 
which has exceeded its normal useful life are generally 
higher than those of large and medium-sized enterprises 
in the coastal areas. Thus, the coastal areas must transfer 
some of their matured high and new technologies to 
inland enterprises. In particular, they should bring elec- 
tronic information to traditional industries in the hin- 
terlands, seeing to it that in the key inland enterprises 
production equipment which makes use of electronic 
information technology will account for over 10 percent 
of total fixed assets during the Eighth Five-Year Plan 
period and over 20 percent by the end of the nineties. 
High and new technologies should be made use of to 
promote the development of complete sets of machinery 
and electrical equipment, mechano-electronic products, 
high added-value machinery and electrical products for 
export, as well as new materials. High and new technol- 
ogies should also be used to help iniand enterprises raise 
the technological level of their basic machinery, basic 
techniques, and basic parts and components, so that the 
contribution of technological progress in inland indus- 
tries to the increase in total industrial output value will 
exceed 50 percent by the end of the Eighth Five-Year 
Plan. 


3. Use advanced technologies to help the hinterlands 
bring their resource superiority into play. 


The hinterlands are rich in energy and mineral resources. 
Theirs is “an affluent kind of poverty.” As a result of 
technological backwardness, poor information, a low 
level of development and lack of processing facilities, 
they are compelled to sell their resources at low prices 
and buy manufactured goods at high prices. The hinter- 
lands are subjected to double losses by the “scissors gap” 
in this kind of exchange as they sell at low prices and buy 
at high prices. Thus, the coastal areas must transfer to 
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inland industries technologies for the intensive pro- 
cessing of energy and mineral products, technologies 
related to energy generation and mining, and technolo- 
gies for the fusion of chemical and light industnes, and 
help the hinterlands develop modern industries served 
by advanced equipment and advanced techniques. With 
dominant resource industnes and advanced science and 
technology promoting one another and developing 
together, resource supenority can be turned into eco- 
nomic superiority. 


4. Use applicable technologies to help raise the added 
value of agriculture in the hinterlands. 


Some of the ethnic minority and poverty-stricken areas 
in the hinterlands still practice broad sowing with low 
per-capita yield, single-product production and exten- 
sive tarming. To raise the economic content, that is, 
added value, of agricultural products, it is necessary to 
take science and technology as pacesetters and embark 
on a road of development which combines farming with 
anima! husbandry and processing industnes. What this 
means is that we must vigorously develop farming, 
animal husbandry, and processing industries with farm 
and animal products as raw materials, and give pnonty 
to the development of processing industnes with local 
characteristics. The coastal areas should, in accordance 
with the requirement of “bringing about an efficient 
agriculture and achieving a moderately well-off standard 
of living,’ support county and township industries in the 
hinterlands with applicable farm and sideline product 
processing technologies, comprehensive utilization tech- 
nologies for the integration of processing, packaging, 
storage and transportation, and technologies for 
increasing the added value of grain. At the same time, 
efforts should be made to popularize the application of 
biotechnology, microelectronic technology and other 
high technologies in agriculture, form a complex struc- 
ture of high technologies and applicable technologies, 
and raise the overall production capacity of agriculture 
by shifting agricultural production onto an advanced 
technical basis. In this way, the contribution of techno- 
logical progress to the increase in total agricultural 
output value will exceed 40 percent by the end of the 
Eighth Five-Year Plan. 


To truly implement the strategy of speeding up the 
transter of technologies from the coastal areas to the 
hinterlands, adhering to the principle of “making the 
superiority of different localities complement one 
another for coordinated development and achieving 
common prosperity by taking the interests of all parties 
into account,” we must seize the opportune moment to 
strengthen horizontal ties of economic and technical 
cooperation between the hinterlands and the coastal 
areas 


|. Ties of cooperation must have “making the superi- 
ority of different localities complement one another” as 
the guiding ideology. 
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The coastal areas enjoy superiority in such areas as 
funds, technology, manpower and economic manage- 
ment expertise, but their reserves of resources are well 
be‘ow the national per-capita average, and their labor 
supply is becoming increasingly strained. The hinter- 
lands, on the other hand, are nchly endowed with energy 
and mineral resources. While their development of sci- 
ence, technology and industry for national defense and 
related industries leads that of the coastal areas, they are 
lagging far behind the coastal areas in civilian technolo- 
gies and economic strength. Since the coastal areas and 
the hinterlands each have their own advantages and 
disadvantages, it goes without saying that the honzontal 
ties we are talking about are ties cemented on the basis of 
mutual complementarity and mutual benefit. Tech- 
nology transfers, including both “‘vertical” transfers 
(from the advanced areas to the backward areas) and 
“horizontal” transfers (scientific and technological coop- 
eration which is mainly a means of learning from other's 
strong points to make up one’s shortcomings), serve our 
common need to promote rapid economic development. 
It is necessary to break down regional barriers and take 
the initiative to forge ties so that horizontal ties of 
technical and economic cooperation can play the role of 
“the east supporting the west, the west sustaining the east 
in mutual promotion and coordinated development.” 


2. Ties of cooperation must have preferential treatment 
to selected industnes as policy guidance. 


Since the implementation of the strategy for the devel- 
opment of the coastal economy, there has been a policy 
bias in favor of the coastal areas. The coastal areas enjoy 
much more preferential treatment than do the hinter- 
lands in their environment for absorbing foreign capital, 
management of import/export trade, retention of foreign 
exchange, taxation, technologies, and so on. This kind of 
differential policy based on regional differences has 
further widened the economic gap between the hinter- 
lands and the coastal areas. In its current budget, the 
central government has increased the “development 
funds in support of the economically underdeveloped 
areas.” The central government has also decided that 
where conditions are identical, priority should be given 
to the ethnic minority areas in the launching of large and 
medium construction projects. During the Eighth Five- 
Year Plan period, total investment in fixed assets in the 
state sector of the economy in the national autonomous 
areas will be above the actual level which prevailed 
during the Seventh or Sixth Five-Year Plan periods. The 
picture thus becomes less tilted. What we must do at 
present is abandon the practice of “opening private 
kitchens” that cater to the needs of all industries in the 
coastal areas, and give preferential treatment to selected 
industries rather than selected areas. All areas, be they 
coastal or inland, should be given preferential treatment 
if they conform to the industrial policies and the alloca- 
tion of productive forces by the state, and are new- and 
high-technology industries and foreign exchange- 
earners. This policy of giving preferential treatment to 
selected industries serves the dual purpose of bringing 


2 NATIONAL AFFAIRS 


the role of the market mechanism into play and giving 
due allention to efficiency and equilibmum (coordina- 
won) 


3. Ties Of Cooperation must have two-way opening as a 
basic pattern 


Having opened up their doors and proceeded to develop 
honzontal ties of technical and economic cooperation 
with the coastal areas in the east, the hinterlands should 
seize the opportunity of the opening of the new Eurasian 
land bridge to implement the strategy of “forming link- 
ages with the east and importing from the west.” What 
this means 1s that, taking the frontier provinces and 
autonomous regions contiguous to foreign countries as 
torward positions, taking the hinterlands as the rear, and 
taking the peripheral countnes, the CIS, East and West 
Europe, the Middle East, and West and South Asia as 
Prospective busimes* partrers, we should establish a 
number of technology and economic development zones 
or export-processing zones, open a number of border 
ports with international transpon links and development 
value, and estabiish appropriate high-technology indus- 
tral parks in inland large and medium cities that are 
technologically and economically fairly well developed 
In this way, the opening of the country to the outside 
world will roll on from the coastal areas to the hinter- 
lands, and a pattern of large-scale, high-level. and omni- 
directional two-way opening will gradually take shape 
The hinterlands will be drawn into the big economic 
cycle of two-way domestic and international links. They 
will be able to directly engage in import and export trade, 
absorb capital, technology. information, equipment and 
resources from foreign countnes and, with the help of 
factor input from the developed coastal areas and the 
leveloped countnes, form a basic pattern with “linkages 
at home to lay a strong foundation and imports trom 
foreign countries to promote development.” 


+ Ties of cooperation must be mainly based on product 
links 


ts constitute the main carner of technology and 
hnical innovation. In forging ties of 
cooperation between different enterprises, between 
enterprises and screntific research institutions, between 
enterprises and banking and business units, and between 
military mdustnes and civilian mdustnes in the coastal 
areas and hinterlands, we should, in general, place “com- 
petitive products in the lead and organize transregional 
technological and economic associations. With the 
oasta! areas providing the funds and technology and the 
hinterlands providing the premises and raw materials, 
“Chinese-Chinese-foreign” enterprises may be estab- 
lished to produce export commodities and earn foreign 
exchange. Another possibility 1s to draw from the tech 
nologies of coastal enterprises to produce spare parts 
needed by coastal enterprises Inland enterprises and 
establishments may open “window” enterprises in the 
coastal areas and produce high- and new-technological 
products with export prospects. The hinterlands may 
also make use of the technologies and trademarks of 
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coastal enterprises to produce similar products 
according to a unified set of qualitative standards, to be 
marketed by coastal enterprises in a unified manner 
They may also buy scientific and technologica! achieve- 
ments and patented technologies from the coastal areas 
to develop high- and new-technological products and 
improve the product quality and performance of inland 
enterprises. In short, tres of cooperation based on 
product links can help bring about stable ties of cooper- 
ation, with mutual dependence playing a vital role 


5. Cooperation ties should have personne! mobility as a 
catalyst 


Due to differences in working conditions and remuner- 
ation, there has been a constant flow of inland job- 
seckers to the coastal areas. Thus. the hinterlands are 
disadvantaged as far as human resources are concerned, 
and this disadvantage 1s most keenly felt in the tertiary 
sector, the burgeoning technological industnes and the 
export-oriented economic entities. For this reason, the 
hinterlands not only must strive to create an atmosphere 
and mechanism for keeping. attracting. traming and 
invigorating their trained personnel, but must actively 
attract trained personne! from the coastal areas. The 
following are some possible ways of achieving this goal 
First, deputy commussioners, vice Mayors, vice gover- 
nors, and deputy factory directors (assistant managers) 
in charge of scientific and technological affairs in the 
coastal units may be selected and seconded to units in 
the hinterlands, semular personne! may also be selected 
and seconded to units in the coastal areas to undergo 
study and actual training Second, scientific and techno- 
logical personnel should be encouraged to go to the 
hinterlands to contract out, orntly run or lease township 
enterprises or civilhan scientific and technological ent 
tres, bringing with them scientific and technological 
projects or products to be proliferated. Third, manage- 
rial personnel in those sectors with a high density of 
talent, banking and insurance personne! foreign trade 
personnel, senior legal personne! and personne! engaged 
in customs administration and substantive tasks should 
be encouraged to go and carve out careers in the hinter- 
lands. This 1s how coastal intellectual resources can help 
invigorate the economy in the intent 


In short, the Chinese hinterlands are contronted with the 
rigorous challenge of the new technological revolution in 
the world on the one hand and a precious opportunity to 
catch up with others on the other, We must seize the 
opportunity and rouse ourselves to catch up. We must 
increase the capacity of the hinterlands to achieve pros- 
perity and development on their own, and sirive to make 
greater and more substantial progress in narrowing the 
gap between the hinterlands and the coastal areas. In this 
way. the historical technological and cconomic back- 
wardness of the hinterlands will soon become a thing of 
the past 
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Regulatens on Textile Export Quotas 
A 12092 Bequne GUOJI SHANGBAO in Chinese 


‘ 2ement Methods of PRC Ministry of Foreign 
“clahons and Trade ‘name of ministry as published 
mehout) for Textile Export Quotas, 31 December 


.\\ Chapter 1. Preamble 


| hese regulations have been especially formu- 

mplement bilateral textile trade agreements 

ween the Chinese Government and the gov- 

' those countnes which have set ceilings on 

‘ports to effectively exercise Management over 

‘ juotas and to develop textile exports to these 
an orderly manner 


KC Monastry of Foreign Economic Relations and 
(OPER T] wall exercise untied leadership over 
ment of textile exports to these countries 
shall be responsible for holding talks. 
ments, and settling problems arising in the 
' implementation by the two sides. Internally, 1 
ponsible tor the distribution, allocation, use. 
iid Management of textile export quotas and autho- 
partments responsible for issuing textile export 
© exercise unified management over 
vance and statistics on the certificates 


mom and trade departments (committees) 
n trade bureaus (hereafter economic and trade 
of all localities) of all provinces, autonomous 
mmrcipalities and cities are the local adminis- 
mgement departments responsible for textile 
jose countnes which have set ceilings 
hy MOFERT, they are responsible tor 
tilicates for teatile exports, readyusting the 
of their localities, exercising management 
ver the use of quotas by export enter. 
orcparing Statustics on textile exports to the 
mh cerned 


ms administration and customs in all local- 

© Supervision over these textiles caports 

. ¢ toms clearances after checking cflective 
certificates 

i ’ for teatile categories (including quota 

cpeones and nonquota-related categories) 

jus vith those countnes which have set ceilings 


untnies setting ceilings mentioned in 
hhons refers to the United States. the Euro- 
munity, Canada, Finland, Norway. and Aus- 

| have signed bilateral textile agreements with 


| iis 


textile quotas mentioned in these reguia- 
to quantities of cotton, woolens. artificial 
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fibers, strings, sitk blendings. and other export products 
covered in the agreements. Teatile categones and units 
of measurement tor the quotas shall be based on the 
provisions in the bilateral agreements 


Chapter 2. License Sysiem 


Article 5: The textile Quota and caport license manage- 
ment system will be umplemented for textiles exported to 
those countnes which have set cerlings. The quotas shall 
be distributed by MOFERT in hight of these regulations 
The export hoenses will be distnbuted by MOFERT to 
license affairs bureaus and ail localities, which wall then 
authorize license departments to issue licenses in hight of 
quotas distributed by MOFERI 


Article 6 Enterprises which have the mght to export 
textiles and which undertake the responsibility of deliv- 
ering foreign cxchange earnings to the state may apply 
tor textile Quotas within the range of them businesses 


Article 7 Before delivering cach batch of goods, expon 
enterprises with quotas should, with the orginal ora 
copies of thes ommercial receipt, domestic 
production and processing certificate, credit certificate, 
and cashier's check. app!s to license departments for 
caport licenses or other certificates The first copy of the 
cxaport license Should be handed to the importers which 
will be used for delivery afte 
applying to governments! aulhonties for an import 
license. The second copy of the export license (the copy 
for customs clearance) should be handed to customs for 
clearance, while the third copy should be returned to the 


issuct afier customs mspection 


.' riract 


sioms clearance or tor 


ertificates should be filled 
in by typewriters word processors strictly im accor- 
dance with the compiled by) MOFERT. Whena 
certificate 1s ssued, the enterprise holder may not alter ut 
without authorization. Please sce the appends tor the 
different types of cortiticates 


Articie & All hinds 


revpori 


Sotes 


Article Y The da ‘ the visa snould be close to the 
actua! date of ming hy r Stated om the hoense 
should be the sam s thal tor 


upping All certificates 
will be valid tor the months Visas wall generally 
require three working da 
Article Vt will bx charged lor textile caports visas 


m heht of the state's rel 


other capenses related to th 
propriatcd 


Visa tees and 
not to be misap- 


vatil prortic 14 
work are 


Chapter 3. Distribution of Quotas 


pics tad trifuty rt) 


Article |] Pron 


lo maintain marke! stability. increase foreign cxachangc 
and crercise ctfective management, the distobution of 
quotas should be centralized rather than decentralized 


(Quotas should be distributed to caport enterprises which 
Hport operations. which under 


take the responsibrlity of delivering foreign cxachange to 


have rignts for textile 
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the state, and which have attained practical achieve- 
ments in exporting to those countries which have set 
ceilings. The amount of quotas distributed shall be 
determined by practical achievements in the previous 
year, the prices of commodities sold, contribution to 
textile exports, and the implementation of the provisions 
in these regulations concerning rewards and punishment. 


Article 12: Methods of distribution. 
1. Distribution of basic quotas. 


Distribution of basic quotas shall be divided into distri- 
bution in advance and final distribution every year. 
Distnbution in advance takes place in September the 
previous year while the final distribution takes place in 
March the following year. 


1) Distribution of quotas in advance. 


(1) Quotas for the following year are distributed in 
September every year. Quotas for the following year shall 
be distributed in light of 80 percent of the basic quotas to 
export enterprises which have used over 60 percent of 
their basic quotas during the period from January to 
August. Quotas for the following year shall in principle 
be distributed in light of the actual use of quotas by 
enterprises which have used less than 60 percent of their 
basic quotas. 


(2) Formula for distribution of quotas in advance: a) 80 
percent of basic quotas shall be distributed to enterprises 
which have used over 60 percent of their quotas during 
the period from January to August: Basic quota x 80 
percent = quota for the following year distributed in 
advanced, b) enterprises which have used less than 60 
percent of their quotas during the penod from January to 
August: quota x actual quota use rate = quota for the 
following year distributed in advance 


2) Final distribution of basic quotas. (1) Under normal 
trade conditions, enterprises with basic quotas may 
obtain 100 percent of the basic quota for the previous 
year provided their use of the quota accounts for over 90 
percent. If the use rate is under 90 percent, distribution 
will be made in light of the actual use rate. If the use rate 
is under 90 percent, enterprises may get 100 percent of 
the basic quota of the previous year provided they hand 
over their unused quotas before i5 July. If the quotas 
distributed are not used for two successive years, even 
though enterprises hand over the unused quotas within 
the prescribed time, their quotas for the third year will be 
reduced appropriately. If spare quotas are handed over 
between August and Sepiember, 25 percent of that 
portion shall be deducted from quotas for the following 
year. If spare quotas are handed over between October 
and November, 50 percent of that portion handed over 
shall be deducted from the quotas for the following year. 
If the spare quotas are handed over after | December or 
are not handed in, 100 percent of the portion handed 
over or not handed over shall be deducted. If surplus 
quotas are not handed over for two successive years or if 
the quotas are seriously wasted, the fine imposed on the 
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unused portion will be doubled. (2) Formula for final 
distribution of quotas: a) The use rate for quotas 
exceeding 90 percent of the previous year (including 
surplus quotas handed over before 15 July): Basic quotas 
for the previous year x 100 percent = the year's basic 
quota; b) if the use rate of the previous year's quota is 
below 90 percent and the spare quotas are handed over 
between August and September, 25 percent of the por- 
tion handed over will be deducted: basic quotas of the 
previous year - quotas handed over x 25 percent = the 
year’s basic quota; c) if the use rate in the previous year 
1s below 90 percent and spare quotas are handed over 
between October and November, 50 percent of the 
portion handed over will be deducted: basic quota of the 
previous year - quota handed over x 50 percent = the 
year's basic quotas, d) if the use rate in the previous year 
is below 90 percent and the surplus quotas are handed 
over after | December, 100 percent of the portion 
handed over or not handed over will be deducted: basic 
quota for the previous year - quotas handed or not 
handed over = the year's basic quotas. 


2. Distribution of incremental quotas 


1) Incremental quotas will be distributed by MOFERT 
in light of the conitnbutions made by the export enter- 
prises of provinces, autonomous regions, municipalities, 
cities, and relevant state textile exports departments. Of 
this, quotas for provinces, municipalities, autonomous 
regions, and cities shall be distributed to prefectural and 
local economic and trade committees. In accordance 
with MOFERT regulations, the local economic and trade 
committees shall submit proposals to MOFERT on 
distributing the quotas to export enterprises in light of 
their contribution to textile exports, and will then dis- 
tribute the quotas upon approval. Quotas for the export 
enterprises of relevant state departments shall be directly 
distributed by MOFERT in light of their contribution to 
textile exports. 


2) Contribution to textile exports refers to the proportion 
of the total output value of the textile exports of the 
export enterprises of provinces, autonomous regions, 
municipalities, cites, and relevant state departments in 
the counrty’s total output value of textile exports. 


3) The formula for distribution of incremental quotas: a) 
total output value of the country’s textile exports / 
amount of standard quota = average amount of foreign 
exchange earned from cach standard quota; b) total 
output value of a province's textile exports / average 
amount of foreign exchange carned from each standard 
quota = amount of cach province's annual quota 
increase 


3. Distribution of other flexible quotas 


Other flexible quotas refer to using quotas offered by the 
flexible articles of the agreements (the portion trans- 
ferred from the previous year and categories transferred 
from the present year) as well as quotas handed over by 
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all localities to MOFERT and quotas deducted by 
applying the relevant articles in these regulations on 
reward and punishment. 


1) Distribution of the quotas transferred from the pre- 
vious year and the categories transferred from the 
present year: a) a portion of the quotas shall be distrib- 
uted by MOFERT in light of Article 11 of Chapter 3 of 
these regulations; b) another portion shall be distributed 
in light of Article 14 of Chapter 4 of these regulations. 


2) Quotas obtained from deductions will first be used to 
compensate export enterprises which have suffered 
losses. Spare quotas will be distributed in light of Article 


17 of Chapter 6 of these regulations. 


3) Quotas handed over by all localities will be handled in 
light of Article 14 of Chapter 4 of these regulations. 


4. Bidding for quotas. 


1) To encourage exports of high-grade garments, 
increased economic efficiency in the use of quotas, and 
to offer competitive opportunities to export enterprises 
which have the correct conditions, MOFERT will accepi 
bids for quotas each year. 


2) The Bids Work Committee (composed of the Manage- 
ment Office of MOFERT and the China Commercial 
Association for Textile Imports and Exports) will be 
responsible for receiving bids for the quotas. 


3) The regulations on bidding for quotas formulated by 
MOFERT will be followed. 


Chapter 4. Transfer and Readjustment of Quotas 
Article 13: Transfer of quotas. 


1. Export enterprises, which have basic quotas, may 
transfer their quotas through consultations within their 
locality. But they should first get the approval of local 
economic and trade committees and should report to 
MOFERT for the record. 


2. Export enterprises, which have basic quotas, may 
transfer their quotas transcending their locality after 
consultations, but they should get approval from the 
economic and trade committee where the enterprise 
transferee is located and should report to MOFERT for 
the record. 


3. Transferred quotas must be from the basic quotas of 
export enterprises and the maximum proportion trans- 
ferred will be 20 percent of the relevant category. If the 
amount transferred exceeds 20 percent, the excess shall 
be reduced in quotas distributed in the following year. If 
similar type quotas are transferred for two successive 
years, the amount of quota distributed in the third year 
will be reduced correspondingly. 


4. Quotas can be transferred among export enterprises 
which have basic quotas. If quotas are to be transferred 
to an enterprise involved in textile exports and under- 
takes the tasks of delivering foreign exchange earnings to 
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the state, but which has no basic quotas, it is necessary to 
first get the approval of the economic and trade commit- 
tees where the enterprise transferring the quota is located 
and to report to MOFERT for the record. 


5. The transferee may not transfer quotas to another 
party. 


Article 14: Adjustment of quotas. 


1. Economic and trade committees in all localities may, 
in light of the use of quotas by export enterprises, 
readjust quotas among export enterprises. But they must 
report to MOFERT for the record after obtaining 
approval. 


If quotas are to be readjusted for export enterprises 
involved in textile export operations, which undertakes 
the tasks of delivering foreign exchange earnings to the 
state, but which have no quotas, this can be done after 
obtaining approval from MOFERT. 


2. In light of the actual situation, MOFERT may, in the 
latter half of the year, organize a national readjustment 
of textile quotas. 


1) Readjusted quotas can come from spare quotas 
handed over by economic and trade committees and 
quotas offered by using flexible Articles in the agreement 
(some transferred from the previous year and some 
transferred from the present year's categories). 


2) Quotas which can be readjusted must follow Article |7 
of Chapter 6 of these regulations. 


3) Readjustment of quotas shall be centralized and 
carried out publicly. 


4) Applications to readjust quotas should be submitted 
through economic and trade committees at all levels. In 
general, MOFERT will not handle applications to read- 
just quotas submitted by local export enterprises. 


Cc 5. Calculation and Statistics of Quotas 
isubbead] 


Article 15: With regards to those countries which have 
signed agreements with China, quota calculations will be 
based on the calendar year. 


Article 16: Statistical work on textile export certificates 
will be carried out in light of MOFERT's “Regulations 
for Computer Tracking Statistics on Export Certificates 
Issued to Countries Which Have Set Ceilings.” 


Chapter 6. Reward and Punishment 


Article 17: Rewards shall be meted out to export enter- 
prises which have strictly followed these regulations, 
whose achievements have reached 95 percent of the 
quotas distributed, and who mect the following require- 
ments: 


1. Marked results achieved in exporting high-grade prod- 
ucts and selling their products at impressive prices, 
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2. Great contributions made to leading exports of non- 
quota products; and 


3. Higher use of domestic material than other enterprises 
in the same trade. 


Article 18: Punishment shall be meted out in the fol- 
lowing circumstances: 


1. A fine shall be imposed in light of Article 12 of 
Chapter 3 on those failing to hand over their spare 
quotas in accordance with these regulations. 


2. If export enterprises excessively use quotas without 
authorization and visa offices issue certificates beyond 
quotas, the excess shall be deducted, the fine imposed on 
quotas for the following year will be doubled, and a 
circular will be issued criticizing the visa office. Those 
offices’ which have excessively distributed quotas will 
have their right to issue visas revoked. 


3. If enterprises sell their products at relatively low 
prices, their quotas in the relevant categories will be 
correspondingly reduced in the following year. 


4. Quotas for export enterprises in the following year will 
be reduced if they are involved in the fraudulent practice 
of issuing visas but not exporting goods. 


5. Export enterprises which violate stipulation on place 
of production or illegally use certificates or labels of 
origin of a third country/region to export Chinese textiles 
to countries with ceilings will be punished in light of the 
seriousness of the case. The quota for the export enter- 
prise or locality will be reduced or their goods confis- 
cated, a fine imposed, and they may even be prosecuted. 


6. For those losing their blank certificates because of 
poor management, resulting in a waste of quotas, the fine 
imposed on their quota for the following year will be 
doubled. 
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7. Those who alter or forge textile certificates will be 
sternly punished according to law, which includes legal 
action taken by judicial organs against them. 


8. In light of the actual circumstances, customs may 
impose fines or confiscate goods exported in violation of 
the relevant provisions of these regulations. 


Article 19: Sources of reward quotas come from reduced 
quotas and from the use of flexible articles. However, 
reduced quotas shall first be utilized to compensate those 
export enterprises whose quotas are used by others. 


Article 20: those quotas given to export enterprises as 
rewards will not be regarded as part of the base figure for 
their quotas in the following year. 


Chapter 7: Supplementary Articles 


Article 21: These regulations should be strictly followed 
in all work related to the management of textile quotas 
and subjectivism should be avoided. MOFERT manage- 
rial personnel and economic and trade committees at all 
levels should accept supervision. If they abuse powers for 
personal gain or violate these regulations, when verified 
after investigations, they shall be punished in light of the 
seriousness of the case and even prosecuted. 


Article 22: Economic and trade committees at all local- 
ities and export enterprises should assign sufficient per- 
sonnel to take charge of this work, and the managerial 
personnel should be relatively stable. 


Article 23: In light of these regulations and the actual 
reality of each locality, economic and trade committees 
should formulate detailed rules and submit them to 
MOFERT for the record. 


Article 24: These regulations will come into force on | 
January 1993, and the regulations distributed on | 
January 1985 shall cease to be effective. 


List of Categories of Textile Quotas Under Agreements 
Reached With Countries Setting Ceilings 


Group One 
Country Category Product 
United States 200 Sewing thread and yarn for retail sales 
218 Color weaved cloth 
219 Canvas 
226 Fine cloth 
237 Games and sun wear 
239 Baby wear 
300/301 Yarn and combed yarn : OO 
313 Plain cotton cloth - : 
314 Cotton silk and sheeting - — 7 
315 Printed cotton cloth 
317/326 Cotton twill/satin drill OO 
326 Satin drill oe 
33) Cotton gloves and mitte.is BO 
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Group One (Continued) 
Country Category Product 

333 Men's and boys’ cotton jackets 
334 Men's and boys’ cotton coats 
335 Women's and girls’ cotton coats 
336 Cotton dress 

338/9 Men's, boys’, women’s, and girls’ knit shirts 

338/9 Men's, boys, women's, and girls’ knit shirts with collars 

338/9-S Men's, boys, women’s, and giris’ shirts with collars 

340 Nonknitied men’s and boys’ shirt 

340-Z Nonknitted men's and boys’ color cotton shirts 
341 Women's and girls’ shirts, not knit 

341-Y Women's and girls’ color cotton shirts, not knit 
342 Cotton skint 
345 Cotton knit pullover 

347/8 Men's, women’s, boys, and girls’ cotton trousers, pants, and shorts 
350 Cotton morning dresses 
351 Cotton evening dresses and pajamas 
352 Cotton underwear 

359C Cotton overalls 

359V Cotton-padded waistcoats 
360 Cotton piliow and cushions 

360P Cotton pillow covers 
361 Cotton bed sheets 
363 Cotton looped pile and teasel towels 

369D Cotton napkins 

369H Cotton bags for women’s 

369L Cotton bags 
410 Blend woolen fabncs 

410A Tweed 

410B Fine woolen fabrics 
433 Men's and boys’ woolen jackets 
434 Men's and boys’ woolen coats 
435 Women's and girls’ woolen coats 
436 Woolen dress 
438 Men's and women’s knit shirts 
440 Men's and women’s knit shirts, 

440M Nonknitted men’s shirt 
442 Woolen skirt 
443 Men's and boys’ woolen suits 
444 Women's and girls’ suits 

445/6 Men's, women’s, boys’, and girls’ sweaters 
447 Men's and boys’ trousers, pants, and shorts 
448 Women's and girls’ trousers, pants, and shorts 
607 Short fiber yarn 
611 Artificial cloth 
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Group One (Continued) 
Country Category Product 
613 Artficial-fiber plain cloth 
614 Artficial-fiber silk and sheeting 
615 Antficial-fiber printed cloth 
617 Aruficial-fiber twill and satin dnill 
631 Artficiai-fiber gloves and mittens 
633 Artficial-fiber men's and boys’ jackets 
634 Aruficial-fiber and other men’s and boys’ coats 
635 Artficial-fiber women’s and girls’ coats 
636 Aruficial-fiber dress 
638/9 Antificial-fiber men's, women’s, boys’, and giris’ knit shirts 
640 Nonknitted artificial-fiber men’s and boys’ shirts 
641 Nonknitted artificial-fiber women's and giris’ shirts 
642 Artficial-fiber skirts 
645/6 Antficial-fiber men's, women’s, boys’, and giris’ sweaters 
647 Artficial-fiber men's and boys’ trousers, pants, and shorts 
648 Artificial-fiber women's and giris’ trousers, pants, and shorts 
649 Artificial-fiber brassieres and bodices 
650 Artificial-fiber morning dress 
651 Artificial-fiber evening dress and pajamas 
651B Artificial-fiber baby pajamas 
652 Artficial-fiber underwear 
659C Artificial-fiber overalls 
659H Aruficial-fiber caps 7 
659S Artificial-fiber swimsuits 
669P Plastic woven bags 
670L Artificial-fiber cases and bags 
831 Hemp-cotton blend gloves and mittens 
833 Hemp-cotton blend men’s and boys’ jackets 
835 Hemp-<cotton blend women's and girls’ coats and jackets 
Lee) Hemp-<cotton blend shuttle-weaved shirts 
842 Hemp-cotton blend skirt 
845 Hemp-cotton biend sweaters 
846 Silk blend sweaters 
847 Hemp-cotton blend trousers, pants, and shorts 
Group Two 
Country Category Product 
United States 330 Cotton handkerchief 
332 Cotton socks Oe 
349 Cotton brassieres and bodices 
353 Cotton men's and boys’ down coats 
354 Cotton women and girls’ down coats 
359-0 Cotton overalls and suspenders Oo 
431 Woolen gloves and mittens BS 
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Group Two (Continued) 
Country Category Prodect 
432 Woolen socks 
459 Other woolen garments 
630 Antficial-fiber handkerchiefs 
632 Artificial-fiber socks 
643 Artificial-fiber men’s and boys’ suits 
644 Artificial-fiber women’s and girls’ suits 
653 Artficial-fiber men's and boys’ down coats 
654 Artificial-fiber women's and girls’ down coats 
65940 Garments other than artificial-fiber caps and swimsuits 
Group Three 
Country Category Product 
United States 201 Other yarn 
400 Woolen yarn 
600 Elastic fiber thread 
603 Artificial staple fiber yarn 
604 Synthetic staple fiber 
606 Nonelastic fiber yarn 
220 Special weaved cloth 
222 Knit cloth 
223 Nonshuttle weaved cloth 
224 Teasel and lint 
225 Twill denim 
227 Oxford 
229 Cloth for special purposes 
414 Other woolen fabrics 
618 Cellulose fiber 
619 Polymer nonfiber fabrics 
620 Other nonfiber fabrics 
621 Cloth for printing 
622 Glass fiber filament fabrics 
624 Shuttle weaved fabrics 15-36 percent wool, staple fiber/fiber blend fabrics 
625 Silk and sheeting 
626 Printed cloth 
627 Plain cloth 
628 Twill and satin drill 
629 Other artificial fabrics 
362 Cotton bed and quilt covers 
369-0 Other cotton products (not including 369D, 369H, and 369L) - 
464 Woolen carpet 
465 Carpet 
469 Other woolen products 
665 Carpet 
666 Other cloth 
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Group Three (Continued) 
Coantry Category Product ee 
669-0 Other artificial products (not including 669P) — 
670-0 Bags (not including 670L) Oo 
Group Four 
Country Category Product tt” 
United States 832 Hemp-—<otton blend socks 7 : 
834 Hemp-cotton blend men’s and boys’ coats and yackets _ 
836 Hemp-cotton biend dress OB 
838 Hemp-<cotton blend knit shirts and vests 
843 Hemp-~<cotton blend men’s and boys’ mite 
844 Hemp-cotton blend women’s and girls’ suits 7 
850 | Hemp-cotton blend bathrobe and morn: ng dr ess Oo 
85) | Hemp-cotton blend evening dress and pajamas _ 
| 852 || Hemp-cotton blend underwear ; 
| 858 | Hemp-cotton blend collar articles 
i 859 | Other Hemp-cotton blend garments" oe 
Canada [ oO : nf Coats, jackets, and raincoats OO 
- ‘la rn | Jackets BC 
| b rn | Coats _ : 
if | Wintercoats 
y la ~ | ( hecked flannel shirts (m (men "s, boys’ and child: en's) 
] is SSCS «SSuits, Weestesmn-style jackets, and coats (men’s, boys’, and child 
] s 4a | Suits, Ww estern-style jackets, and coats (men s, boys’, won P : 
children’s) 
T at ‘Dressesandskirts 
7 S————ss«Trrousers, boiler suits, and shorts 
nal Sa.——=S*S*s:SCrousers (men's, boys’, womens, and girls’) 
| Sb ——S—S=SSs«WWooolen trousers (men’s and boys’) _ 
| 6 et Sewed collar shirts (men’s, t boys’ and children 5) 
[7% Shuttle weaved and knit shirts, blouses, T-shirts, and sweat shirts 
| a 7 gb oO T Shuttle weaved shurts/blouses (women’s and girls’) and ott 
| boys) 
8c | Sportswear oe : 
9 To nderwear 
ndismmnenen . 
10 | Pa ayamas and bathrobes 
_ | | | Sweaters . 
ee ov 
lla (Men's and boys’) ) sweaters 
12 a | Swimsuits ; 7 
43 | Bodices 
pniaondlivenpinnpeed 
14 Baby wear 
3la _ Combed woolen tabrics 
Se eneieaeeenan 
32a ( Treatea) cloth 
% | Dacron ‘cloth 
a oo (Treated) dacron cloth 
4ia Oo Tt Bed sheets 
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Group Four (Continued) 
Country 1 Category af Product 
| 41b Pillows 
| 42b Shuttle cotton teasel washroom and kitchen towels 
mi 43 Socks 
a. Labor gloves and lining 
| 4Sa Non-PVC handbags 
European Community l Yarn and thread 
| 2 Shuttle-weaved cloth 
1 2A Color cotton cloth 
2B Cotton gray cloth 
2C Bleached cotton cloth 
2N Narrow shuttle-weaved cloth 
| 2G Gauze for medical purposes 
| 3 Chemica! fiber shuttle-weaved cloth 
3A Chemical fiber shuttle-weaved color cloth 
| 3B Chemica! fiber shuttle-weaved gray cloth — 
| x Chemical fiber bleached shuttle-weaved cloth 
+ 
4 Kait T-shirts 
5 Woolen sweaters 
6 Shuttle-weaved trousers 
| 6S Shuttle-weaved shorts its a 
ia 7 Shuttle-weaved and knit blouses 
il 8 Shuttle-weaved men’s shirts 
9 Towels 
10 Knit hand gloves 7 
| 12 Socks 
a —_ | — 13 Knit underwear 7 ee ; ee 
ee | 15 4 Shuttle-weaved women’s blouses and coats oe 
16 | Shuttle-weaved men’s suits 
a 7 + <andeuiiaanenmaemaaine — nine 
ee es 18 i Shuttle-weaved pyamas ee a 
19 | Shuttle-weaved handkerchiefs 
OS es 20/39 T Shuttle-weaved bed sheets and tablecloths re 
——_— + . +- - $$$ _—_____— 
21 iH Down garments, jacket 
SO tT 22 | Chemical fiber yarn 
TE en Seana eneienanaasineieenseisannaiamnocenaseleemienn . 
23 Chemical fiber cloth 
a rs 4 Knit pajamas OO 
re ~T —_ 26 Women's dresses -_ CS 7 _ 
oo | 7 31 Brassieres ts” 
a | Ee 
— _ | 3 Shuttle-weaved | tease! cloth ; 
33 Plastic weaved bags 
OO Te 5 Shutte-weaved arufical oth 
| IIA Color artificial cloth 
ns as 73 Knit sportswear _ Be _ —_ 
SY 76 Shuttle-weaved work clothes / 7 
2 ——— 
78 Other shuttle-weaved garments 
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Group Four (Continued) 
Country Category Product 
83 Other knit coats 
3005 Gauze for medica! purposes 
Finland 1 Knit socks 
2 Knit underwear 
3 Knit shirts 
5 Trousers 7 
6 Blouses 
7 Men's shirts 
8 Jackets, winter clothes 
Norway l Jackets, winter clothes 
2 Trousers 7 
7 Bed sheets 
70 Fishing nets 
Austna 1 Men's shirts 
2A Knit underwear Be 
2B T-shirts 7 
3 Jackets - 7 
Nonquota Related Categories of Textile Exports to 
United States 
Country Category Product 
United States 800 Silk-hemp blend yarn —_ 
810 Silk-hemp blend fabrics SO 
863 Silk-hemp blend towels : 
870 Silk-hemp blend luggage 7 
871 Silk-hemp blend handbags and flat cases Oo 
899 Silk-hemp blend fabrics 7 


Nonquota Related Categories of Textile Exports to 


European Community 
Country Category Product 
European Community 14 Men's shuttle-weaved overcoats : 
17 Men's shuttle-weaved coats OB 
27 Women's dress Be : 
28 Knit trousers —_ SO 
29 Shuttle-weaved women’s suits —_ a 
34 Plastic synthetic fabncs OS 
35 Synthetic shuttle-weaved fabrics Oo 
36 Artificial silk cloth —_ 
40 Indoor decorations - 
4) Synthetic fibers OS 
42 Artificial fiber yarn 
43 Artificial spurn yarn On 
46 Wool Oo 
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Country 


Woolen yarn 


Worsted yarn 


Retail woolen yarn 


Woolen shuttle-weaved fabrics 


Carded or combed yarn 
Kait curtain 


Shuttle-weaved curtain 


Cotton tussores 


Short and waste cotton 


Short and waste cotton 


Synthetic fiber yarn 


Weaved carpet 


Shuttle-weaved carpet 


Tapestry 


Glued shuttle-weaved cloth 


Color thread and thin yarn 


Knit elastic chemical fiber cloth 


Kait cloth 


Woolen carpet 


Knit garment perts 


Baby wear 


Knit dress lining 


Chemical fiber stockings and socks 


Swimsuit 


Knit women's suits 


Knit men's suits 


Shuttle weaved ski-wear 


Shuttle-weaved garment parts 


Shuttle-weaved ties and collar ornaments 


Girdles and garters 


Nonkanit gloves 


Nonknit socks 


Chemical fiber rope 


Tents 


Shuttle-weaved packing nbbon 


Filling and other products 


Blankets 


Adhesive-bonded cloth 


Fishing nets 


Other net products 


Gum endurance cloth 


Coating cloth 


Nonchemical fiber ropes 


Canvas 


Aeration pads 
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Country Category Prodact 

lit Shuttle-weaved camping artcles 

112 Other shuttle-weaved articles 

113 Mops and cleaning cloths 

114 Shuttle-weaved cloth for machines 


Certificates Required for Exporting Textiles to 
Countries With Set Ceilings 


A. Exports to the EC: 


1. Export licenses must be applied for exporting quota- 
related products. 


2. A bills of lading is required for exporting nonquota- 
related products, which serves as proof for export statis- 
tics. 


3. Certificates with serial numbers for handmade fabrics 
must be applied to handicraft textile products covered in 


the agreements. 


4. In addition to export licenses or bills of lading, 
certificates of origin are required for the first and second 
group of commodities covered in the agreements. 


5. Applications for textile export certificates are not 
required for transit via the EC. Export licenses must be 
applied for and certificates of origin presented for tex- 
tiles processed for foreign countries. 


B. Exports to the United States: 


1. Export licenses must be applied for all the categones 
covered in the agreements. 


2. Export licenses are not necessary for exports of sam- 
ples worth less than $250. 


C. Exports to Canada: 

1. Export licenses must be applied to the quota-related 
Categories (including categories agreed through consulta- 
tions). 


2. Certificates are not necessary for nonquota-related 
categories. 


D. Exports to Finland: 


1. Export licenses are required for quota-related catego- 
ries. 


2. Special certificates of origin must be applied for the 
processing of textiles in quota-related categories. 


3. Certificates are not required for nonquota-related 
categories. 


4. Handicraft certificates are required for handmade 
textiles covered in the agreements. 


E. Exports to Norway: 


1. Export licenses must be applied for quota-related 
Categories. 


2. Export licenses must be applied with the industrial 
quota certificates issued by Norwegian Foreign Ministry 
for quota-related categories for industrialists. 


3. Certificates are not required for nonquota-related 
Categories (except for a small number of special catego- 
nies, for which certificates of origin must be presented). 


F. Exports to Austria: 


1. Export licenses must be applied for quota-related 
Categories. 


2. Special export certificates must be presented for 
monitored products stated in the agreements. 


3. Certificates are not required for nonquota-related 
Categories. 


Economist ‘Optimistic’ on Controlling Inflation 
HK2605 102293 Hong Kong WEN WEI PO in Chinese 
20 May 93 p 2 


{[Report: “Liu Guoguang Analyzes China's Economic 
Situation and Is Optimisi:c About Bringing Inflation 
Under Control} 


[Text] Liu Guoguang, research fellow and vice president 
of the Chinese Academy of Social Sciences and professor 
at Beying University, said yesterday: China's recent 
announcement that it will raise interest rates for bank 
deposits and credits will play a concrete role in curbing 
inflation and putting a stop to the major deterioration in 
bank deposits. However, in his own view, the present rise 
in interest rates 1s still insufficient and should be raised 
again slightly. In the near term, however, the increase 
should not be too great. 


In a speech delivered in Hong Kong yesterday at a 
seminar on “China's Economic Situation” organized by 
the Hong Kong Friendship Association, Liu said: China 
has not changed its interest rates for two years for fear 
that a rise in interest rates would increase the burdens of 
state-run enterprises, especially those operating at a loss. 
In fact, this 1s an attempt to sustain low growth with low 
interest rates and, at the same time, shift the burden of 
sustaining poor economic returns with low interest rates 
onto residents by practicing a negative interest rate, in 
effect devaluing deposits. In the first quarter of this year, 
there was even a drop in the absolute value of people's 
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bank deposits. This is a very important sign that infla- 
tion pressures are being felt this year. If this phenom- 
enon continues, the consequences will be worrying. On 
14 May, China announced an increase in deposit and 
lending rates. The interest rates for deposits were raised 
by an average of 2.18 percent and the lending rate by an 
average of 0.82 percent. This will play a role in curbing 
inflation, easing people's fears of inflation, and stopping 
a drastic drop in bank deposits. To remove the shadow 
of a negative interest rate and reduce the inefficient use 
of funds and the contention for funds by offering high 
interest :ates, however, the current mse in deposit and 
credit rates is still insufficient. They should be raised 
again slightly, but it 1s inadvisable to drastically raise 
them in the near term. 


Liu said: The Chinese economy has developed at a high 
speed since last year. Taken as a whole, the situation is 
basically normal, but there are some problems. First, 
excessive investments in fixed assets—with too many 
new projects under construction—an excessively high 
number of bond issues, a drop in the proportion of 
investments in basic industnes, energy, and transport 
projects, too many development zones, and overheated 
investment in real estate in some localities. Second, 
more conspicuous contradictions in the production 
structure. In particular, the sustaining capability of infra- 
structure and basic industries 1s inadequate, and there 1s 
a strain on t) «sort. For example, in terms of cargo 
volume, the rauway3s can only meet 60 percent of needs. 
Third, the granting of excessive credits and putting too 
much currency into circulation. Last year, bank credit 
increased 20 percent and circulating currency increased 
36.4 percent. The volume of the money supply last year 
was 18 percent higher than actual GNP growth. The 
retail price index rose 5.4 percent last year, but the cost 
of living index for workers and staff members in 35 large 
and medium cities went up by over 10 percent, ie. 
exceeding the one-year bank deposit rate for last year, 
which was 7.5 percent. Since the beginning of this year, 
the currency put into circulation continued to increase, 
and prices rose even further. During the first quarter of 
this year, the retail price index rose 8.6 percent over the 
same period last year, the price index for people's living 
costs in 35 large and medium cities increased 15.7 
percent, and it was up 17 percent in April. This shows 
that the accumulated inflation of the past few years 1s 
being released. 


Liu Guoguang pointed out: We are faced with both 
overheated and normal factors. Given such an economic 
situation, it 1s impossible to “slam on the brakes,” as was 
done in 1988. It is necessary to apply the “fine tuning” 
method, especially in controlling the scale of investment 
in fixed assets, adjusting the investment onentation of 
industries, and controlling the credit scale and the 
money put into circulation, so as to ease inflation 
pressures. 


Liu concluded: Taken as a whole, inflation in China can 
still be kept under control, and the prospects are still 


bright. 
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Chang Jiang Regional Economic Cooperation 
Grows 


OW 2505 130793 Beijing XINHUA in English 1240 
GMT 25 May 93 


[Text] Wuhan, May 25 (XINHUA)}—Regional economic 
cooperations backed by large cities along the Yangtze 
River have so far achieved great progress. 


Sources from the “Forum on Restructuring the Economy 
of Cities Along the Yangtze River” being held in 
Yichang said that at present, with the Pudong New area 
of Shanghai as the “dragon head” and the planned Three 
Gorges Project as the key, the 23 cities along the river 
have established a stable economic cooperative network. 


In addition, four large economic cooperative regions 
centering on Shanghai, Nanjing, Wuhan and Chongqing 
have been formed to cover more than 60 prefectures and 
cities in the surrounding areas. 


Wuhan 1s the largest economic center in Central China 
and the middle reaches of the Yangtze River. Presently 
the economic cooperative region with Wuhan at the 
center covers 25 prefectures and cities in Hunan, Hubei, 
Jiangxi and Henan Provinces along the Yangtze River. 


A spokesman for Hubei Provincial and Wuhan Munic- 
ipal Committees for Restructuring the Economy said 
here today that since the beginning of 1992 the regional 
commodities trade volume in the middle reaches of the 
Yangtze River has exceeded 2.5 billion yuan and the 
industrial output value has hit 1.2 billion yuan, while the 
number of cooperative projects has reached more than 
1,409. 


The spokesman said that in the past few years the region 
has made great efforts to develop market systems in the 
fields of finance, consumer goods, capital goods, trans- 
portation and personnel. 


To strengthen regional cooperation, Wuhan economic 
cooperative region has set up multifunctional inter- 
sector financial cooperative networks involving fund- 
raising, stock, quoted price system for stocks, and finan- 
cial development center. 


Meanwhile, investment development, bond pay-off, 
bank loans, stocks issuance and some other fields have 
been gradually developed in connection with the peo- 
ple’s bank, specialized banks and various financial 


organs. 


The area starting from Yichang in Hube: Province down 
to Jiujiang in Jiangxi Province is the central part of the 
Wuhan economic cooperative region. In receni years 
several development zones have been constructed, such 
as Donghu New and High-Tech Development Zone and 
Tunkou Motor Vehicle Industrial Development Zone of 
Wuhan. 


The preparations for the Three Gorges Project, the 
10-million-ton steel proyect of Wuhan Iron and Steel 
Company and a series of other key projects have created 
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a wave of opportunities in this region for both domestic 
and overseas investors, according to the forum. 

Sources said that in Hubei Province alone more than 
1,200 foreign-funded enterprises have been established 
along the river, some two-thirds of the province's total. 


Alt present the cooperative region is adopting measures 
to organize a number of large-scale industrial groups on 
the basis of the distribution of natural resources, indus- 
trial layout, economic relations and other factors. 


In addition, large regional markets composed of metal- 
lurgical, chemical, construction material, energy, motor 
vehicle and some other specialized markets are also 
planned. 


Electronics Industry Annual Output Value Up 


OW2605075693 Beijing XINHUA in English 0733 
GMT 26 May 93 


[Text] Shanghai, May 26 (XINHUA)}—China’s elec- 
tronics industry generated an output value totalling 
108.2 billion yuan last year, an increase of 19.9 percent 
over the previous year. 


Its output value in the first three months of this year 
went up 10 percent over the same period of last year. 


Imports and exports of electronic products exceeded 
three billion U.S. dollars last year, double the figure for 
the previous year. 


According to Wang Guoguang, an official in the 
industry, the industry will continue to develop at high 
speed in the coming few years to meet the needs of 
national economic development. 


The central government regards the development of 
sophisticated micro-electronic technology as a key factor 
in the promotion of scientific progress and production. 


Wang disclosed that the industry is focusing on the 
development of program-controlled telephone 
exchanges, facsimile printers and computer software 
during the 1991-1995 penod. 


Insurance Company Executive on Two-Year 
Growth 


OW 2605081493 Beijing XINHUA in English 0800 
GMT 26 May 93 


[Text] Xian, May 26 (XINHUA)}—Although it was 
founded only two years ago, the China Pacific Insurance 
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Company Ltd has grown to rival the biggest insurance 
company in the country, the People’s Insurance Com- 
pany of China, in the volume of insurance business it 
does. 


Qiao Lin, deputy general manager of the company, said 
that China Pacific has been very active in exploring new 
areas of insurance ever since it started its operations in 


April 1991. 


The company now offers over 100 types of coverage, 
including property, personal, credit and agriculture 
insurance. 


Some of these types of coverage were created to serve the 
new needs in this era of reform, and hence contribute to 
the smooth progress of reform. 


For example, nowadays state employees have to pay a 
part of their medical bills, which can be hefty in the case 
of serious illnesses. The company hence created special 
coverage for such cases. 


Other policies cover such eventualities as the taking over 
of farmers’ land for construction purposes. 


The company has also insured high-risk projects such as 
the launching of the Jianbing No.1 satellite, the building 
of the airports in Shanghai, Beijing and Xian, and 
aircraft insurance for airlines in Sichuan and Hubei 
provinces. 


In 1992 the company sold out 280 billion yuan-worth of 
insurance policies. 


In the first four months of this year, its coverage and 
premium income jumped another 284 percent and 206 
percent over those of the same period last year, respec- 
tively. 


During the two years of its existence so far, the company 
has set up 52 branches and over 500 agencies throughout 
the country. It also has agencies in over 150 cities in 
more than 90 countries and regions around the world. 


In the near future the company, now solely owned by the 
Bank of Communications, will be transformed into a 
joint-stock commercial insurance company, the manager 
disclosed. 


At present, the company is inviting 210 million yuan in 
stock capital from corporate bodies in seven major 
Chinese cities, Qiao said. 
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East Region 
Anhui Hosts Demonstration on Maintaining 
Secrecy 


OW 2605050893 Hefei ANHUI RIBAO in Chinese 17 
May 93 pl 


[Unattnbuted report: “Provincial Secrecy Committee 
Demonstrates Technology Used To Maintain Secrecy™] 


[Text] On 13 May, the Anhui Provincial Secrecy Com- 
mittee held a meeting at the provincial party commit- 
tee’s auditorium to demonstrate technology used to 
maintain secrecy. Zhao Jie [6392 2212], deputy director 
of the State Bureau of Secrecy, made a report on the new 
situation and the characteristics of the international 
Struggie between espionage and counterespionage in an 
age of rapid developments in modern science and tech- 
nology. He related how various countnes in the world 
used advanced science and technology to steal secret 
information, and introduced countermeasures to 
strengthen the ability to guard against such attempts. 


Meng Fulin, vice chairman of the Anhui Provincial 
People’s Congress Standing Committee, and Yang Duo- 
liang. vice governor, respectively, presided over the 
meeting in the morning and afternoon. Meng Fulin 
delivered a speech. He said: We should recognize that as 
far as secrecy 1s concerned the current situation ts still 
very grim. Various forces at home and abroad are taking 
advantage of our country's reform and opening up to 
Step up activities to steal secret information. Domesti- 
cally, we are not ideologically prepared, showing laxity in 
maintaining secrecy, in particular, we do not understand 
the modern technology that can safeguard secrecy. 
Therefore, this demonstration mecting 1s of immediate 
and practical significance in sharpening our sense of 
secrecy and its maintenance, and of doing a good job in 
safeguarding secrecy in the future. 


Present at the reporting and demonstration meeting were 
responsible comrades from the provincial party com- 
mittee, the provincial advisory committee, the provin- 
cial people's congress standing committee, the provincial 
government, the provincial committee of the Chinese 
People’s Political Consultative Conference, the provin- 
cial discipline inspection committee, and the provincial 
military district, some provincial-level veteran comrades 
in Hefei, responsible comrades from various units 
directly under the provincial party committee and the 
provincial government, and responsible comrades from 
various universities. 


Jiangsu People’s Procuratorate Report 
OW 2208045693 Nanjing XINHUA RIBAO in Chinese 2 
May 93 pp 2, 3 


[Report by Zhao Hong, Chief Procurator of the Jiangsu 
Provincial Higher People’s Procuratorate, on the Work 
of the Jiangsu Provincial Higher People’s Procuratorate, 


REGIONAL AFFAIRS 47 


at the First Session of the Fighth Jiangsu Provincial 
People’s Congress on 18 April”) 


[Text] Fellow deputies: 


1 am going to present to you a report mainly on Jiangsu’s 
procuratorial work in 1992. Please examine it. 


1. We Seriously Studied and Implemented Comrade 

s Important Talks and the Guidelines of 
the 14th National C Our 
Mindsets, and Heightened Service Awareness 


After the important talks that Comrade Deng Xiaoping 
made during his inspection tour to southern China and 
documents from the 14th CPC National Congress were 
relayed to Jiangsu last year, the province's procuratorial 
organs immediately organized our staff to study and 
discuss them earnestly. In light of our work, we made 
efforts to thoroughly understand the essence of the talks 
and the documents, emancipate our minds, change our 
mindsets, broaden our thinking, and readjust our plans. 
We considered whether or not our procuratorial work 
could develop productive forces, achieve economic con- 
struction faster and better, accelerate reform and 
opening up, uphold the four cardinal principles, and 
maintain political and social stability as the starting 
point and the goal, as well as the basic criterna for 
examining our work. In performing our procuratonal 
functions, we attached great importance to the overall 
needs of economic construction and strove to achieve 
unity of legal, political, economic, and social effects in 
our law enforcement. According to Jiangsu’s economic 
development strategy—characterized by “three main 
requirements and accelerating the process in four aspects 
[san ge wei zhu, si ge jyia kuas 0005 0020 3634 0031, 0934 
0020 0502 1816]"—the provincial higher people's proc- 
uratorate last year formulated and issued “Views on 
Serving Economic Construction Through Procuratorial 
Work in Jiangsu” and the “Notice on Improving Ser- 


vier Agriculture and Rural Areas,” and to improve 
2 ‘aden our services, we also held a meeting to 
a,  .. how procuratornal organs could serve large and 


medium-sized state enterprises. Local procuratorial 
organs also initiated some measures for serving cco- 
nomic construction, such as establishing procuratorial 
offices in economic departments and major townships 
and towns to provide comprehensive ser ices estab- 
lishing some permanent liaison points to provide spe- 
cific services, working with key local enterprises in 
promoting material and spiritual construction, and 
sponsoring classes al enterprises to educate relevant 
personnel on legal knowledge. To provide better ser- 
vices, procuratorial organs in Jiangsu also organized 
police officers to learn economic knowledge so that they 
would familiarize themselves with economic affairs and 
understand the economic situation. Similar report meet- 
ings, forums, and lectures were held on more than 200 
occasions last year. Because of our renewed concepts and 
higher awareness of service, we became more effective in 
handling the relationship between cracking down on 
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crimes and providing services, thus enabling our procu- 
rational work to follow a correct course. 


2. Punish Serious Economic Crimes, Giving Priority To 
Combating Corruption and Bribery 


In 1992, procuratorial organs in Jiangsu, under the new 
situation marked by accelerated reform and opening up. 
considered cracking down on crimes as the most impor- 
tant and the most direct service to promote economic 
construction. In light of the new situation and new 
‘haracienstics of corruption and bnbery, we continued 
to combat corruption and bribery on a selective basis, 
and new achievements were achieved in this project. 
Last year, we accepted the handling of clues relevant to 
5,443 economic cases. After initial investigation, we 
decided to investigate 2,652 cases, including !,125 cor- 
ruption cases and $17 bribery cases. In 1992, we com- 
pleted the investigation of 2,640 cases (including cases 
left from the previous year). The number of cases inves- 
tigated and the number of concluded cases were both 
slightly more than those of the previous year. As a result 
of handling those cases, we recovered more than $3.51 
million yuan of direct economic losses for the state, 
which was 20 percent higher than the amount recovered 
the previous year. 


While cracking down on corruption, bribery, and other 
economic crimes, we mainly adopted the following mea- 
sures. 


First, we ferreted out the “borers” in unprofitable enter- 
prises. To better coordinate with the work of “ending 
losses and increasing profits” initiated by party commit- 
tees and governments, procuratonal units in the prov- 
ince dispatched 10,716 people to investigate 2,824 
unprofitable enterprises, handled a total of 1,254 cases of 
corruption and bribery, and recovered a total of 28.35 
million yuan for those enterprises. In conjunction with 
handling those cases, we also helped enterprises recover 
a total of 23.7 million yuan from other units. In the 
course of handling those cases, procuratorial organs gave 
these enterprises 1,489 suggestions to help them stop 
loopholes and improve their management Conse- 
quently, 401 unprofitable enterprises from which 
“borers” had been ferreted out reduced losses within a 
short time, and 193 formerly unprofitable enterprises 
became profitabic. 


Second, we concentrated our efforts on investigating and 
dealing with major and important cases. Devoting vig- 
orous efforts to the investigation and handling of major 
and important cases 1s an important sirategic idea put 
forward by procuratorial organs to cope with the new 
situation of reform and opening up to the outside world 
Because mayor and important cases can do senous harm 
to society, the results of the investigation and handling of 
such cases can produce a significant impact and great 
repercussions, enhance the people's confidence in 
fighting corruption, strike a harder blow at crimes such 
as corruption and bribery, and serve economic construc- 
tion even more effectively. Last year the province's 
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procuratorial organs placed on file 480 mayor or excep- 
tionally large cases involving corruption and bribery, 
and concluded investigations into 624 cases (including 
those left over from the previous year). 


Third, we launched a special struggle to crack down on 
imitated trademarks. In accordance with the arrange- 
ments made by the State Council and the provincial 
government for “cracking down on imitations and sub- 
standard goods,” procuratorial organs at all levels 
throughout the province regarded the fight against the 
crime of trademark imitation as an important task; 
separately, they proceeded from local realities and took 
corresponding measures to launch a vigorous special 
struggle. Last year, a total of 206 counterfeit trademark 
cases were accepted and dealt with throughout the prov- 
ince, with 1$2 cases—which represented an increase of 
4.3 umes over that of the previous year and included 85 
cases involving more than 10,009 yuan each—placed on 
file for investigation and handling. A total of 1.48 
million yuan in illegal income was recovered. 


Fourth, we adhered to the principle of “stressing resolute- 
ness, prudence, and accuracy” and drew a clear line 
between criminal and noncriminal acts. In handling cases, 
we took care to draw a clear line between legitimate 
operations on the one hand and law violations and 
cnmes on the other, between normal social intercourse 
on the one hand and corruption and br-bery on the other. 
and between iegal and illegal incomes in economic 
activities. Where existing policies and laws had clear-cut 
provisions, we handled cases in accordance with those 
policies and laws, in the absence of clear-cut provisions 
in existing policies and laws, we generally did not treat 
relevant actions as crimes. In dealing with controversial 
cases, we deemed it fit to act cautiously rather than 
hastily, and leniently instead of mgorously. To strctly 
enforce the law without making unjust charges or 
showing undue leniency, procuratornal organs at all 
levels continued to exercise self- restramnt, letting rele- 
vant departments themselves conduct investigations, 
grant permission for arrests, and file lawsuits in crominal 
cases such as corruption and bribery 


While focusing on investigating and dealing with the 
crimes of corruption and bribery. we also seriously 
investigated and dealt with criminal cases involving tax 
evasion. refusal to pay taxcs, and embezziement of 
public funds. Throughout the year we accepted and dealt 
with a total of 466 cases involving tax cvasion and 
refusal to pay taxes, placing on file 346 cases— 
representing a 42 4-percent increase from the previous 
year—and recovering for the state 6.78 million yuan in 
taxes. We accepted and dealt with 825 cases involving 
embezziement of public funds. placed 484 on file—up 
8.5 percent from the previous year—and saved 14.95 
million yuan in direct economic losses 
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}. Crack Down Hard on Serious Criminal Activities 
hile Following the Priaciple of Taking Stern and 
Swiff Actions in Accordance With the Law 


in 1¥92. procuratonal organs across the province ecar- 
pertormed cnminal procuratonal functions, con- 
nued to follow the principle of taking stern and swift 
4x Wons un accordance with the law, and worked closely 
vith Public security organs, courts, and other depart- 
ments in n takin 12 Strong Measures against serious criminal 
activities as a way of ensuring continued social stability. 
Last year. they enterlained requests by public security 
rgans lor permission to arrest 27,677 people involved in 
criminal cases. After reviewing the requests, they 
decided to grant permission for the arrest of 24.469 
people. They also accepted and handled 17,935 cases. 
nvolving 28,742 people, forwarded to them by public 
securmty organs for prosecution. After reviewing the 
ses. they instituted proceedings in 16,632 cases 
nvolyving 26.252 people in people's courts. 


in fehting against criminal offenses, procuratoria! 
rgans throughout the province persistently directed the 
‘hrust of thei fight against criminal cases that had 


ives jeopardized law and order, such as murder, 
ber). rape, hooliganism, larceny, and the abduction 
ind sale of women and children. Last year, 7.152 crim- 


involved in serious and exceptionally large 

cases in which the provincial authorities 

granted permission for arrests. Among criminals who 

were prosecuted, 7,698 were involved in senous and 

‘sacephionally large cases. To mete out timely punish- 

’ 'o erave cnmuinal offenses, we participated in 

stigatrons and preliuminary hearings conducted by 

mic Security organs at au early date. followed the 

ciple of “ensuring that the basic facts were clear and 

~ evidence was authentic.” and made arrests and 

ted proceedings quickly. In 1992, we participated. 

'» date, in investigations into 1,036 mayor 

as well as preluminary hearings on 203 
conducted by public securty organs 


mans were 


na « 


investigations and hearings, procuratoria!l 

throughout the province assumed a serous and 

hie attitude, exercised strict supervision, took 

remedial action against acts that broke the law, and 

moinated errors and negligent practices. In 1992, they 

} sugeestions to public security organs and 

s Courts regarding corrective actions against law- 

reyected 1,620 cases in which public secu- 

gans conducted supplementary investigations. 

{ the prosecution process by sending personne! to 

rings on 16,739 cases, and raised objections to 

“ments and rulings they deemed to be flawed. In 

ng and approving arrests and filing lawsuits, 

rial organs also discovered some cases in which 

pnts had escaped arrest and prosecution. In 1992. 

hey arrested 104 people and instituted proceedings 
mwainst St atter uncovering such cases 


‘aking acts 


uratorial 


rgans throughout the province also took 
improving all aspects of public order 


Live ari in 
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and conscientiously implementing all relevant measures 
during the procuratorial process. 


4. Seriously Investigate and Deal With Criminal Cases 
Involvi “| of ” and Dereliction of 
Duty ay = ead Perform Various 
Procuratorial Duties 


Protecting citizens’ legitimate democratic mghts and 
personal rights, and investigating and dealing with cnim- 
inal cases of those involved in “infringement of rights” 
and dereliction oi duty according to law constitute the 
important functions of procuratorial organs entrusted by 
the Constitution and the law. Over the past year, the 
entire province handled a total of 2,027 cases of various 
types of “infringement of nights” and dereliction of duty 
and placed 586 cases on file for investigation and pros- 
ecution, an increase of 10.1 percent over the previous 
year. These included 117 serious and exceptionally large 
cases, representing an increase of 24.4 percent over the 
previous year. In a bid to strengthen supervision of 
law-enforcement departments and personnel, actions 
have been taken to investigate and deal with 35 judicial, 
procuratorial, and public security personnel involved in 
criminal cases. including those using torture to coerce 
statements, illegal detention and confinement, and self- 
secking misconduct, thereby effectively safeguarding the 
image of the government and the party. 


Last year, the number of cases involving malfeasance 
and major dereliction of duty investigated and dealt with 
by procuratorial organs throughout the province showed 
an increase over the previous year. These included 31? 
cases of malfeasance, 150 of which were placed on fil< 
for investigation and prosecution, an increase of 16 
percent over the previous year, thus recovering eco- 
nomic losses amounting to 18.63 million yuan; major 
cases of dereliction of duty totaled 753, 141 of which 
were placed on file tor investigation and prosecution, up 
24.8 percent over the previous year. 


Regarding procuratorial work in prisons, procuratonal 
organs at all levels across the province stepped up 
supervision over the execution of criminal sentences, 
rulings, decisions on education through labor, as well as 
activities pertaining to surveillance, education, and 
inmate reform. In the whole year, these organs put 
forward. on 2,682 occasions, to units responsible for 
surveillance, education, and inmate reform their opin- 
ions recommending correction for certain illegal prac- 
tices, approved the arrest of 15 criminal offenders in 
prisons and reformatories, prosecuted 153 people 
involved in 37 criminal cases related to procuratorial 
work, placed on file for investigation and prosecution 
seven people involved in six cases where prison and 
reformatory cadres committed criminal offenses; and 
conducted a general review of parolees’ conditions 
throughout the province, thus more effectively safe- 
guarding the normal order of surveillance, education, 
and criminal reform 


Regarding procuratorial work on complaints and 
appeals, priority was continuously given to the handling 
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of reports on crimes, while work on publicity, accepting 
cases for hearing, and preliminary investigations was 
strengthened. A total of 23,874 cases involving various 
kinds of reports on crimes were handled in the whole 
year, including 7,710 cases that for the first time pro- 
vided clues relating to corruption and bribery, and 
20,785 cases were reviewed based on available clues, 
among which 2,464 cases were placed on file for inves- 
tigation and prosecution. While efforts were made to 
strengthen the handling of reports on crimes, we also 
paid attention to the investigation and handling of 
appeals. A total of 3,437 appeals of various kinds were 
accepted for hearing, 3,485 cases (including those from 
the previous year) were handled, and 556 cases were 
placed on file for reexamination. Of the 163 appeals 
whose investigation were concluded, changes were made 
to the original decisions in 47 cases, and reconsideration 
was s:iggested in five cases. 


While carrying out procuratorial work relating to civil 
and administrative cases, we followed the principle of 
“being positive, serious, and prudent,” focusing our 
attention on handling cases, and performed supervisory 
functions over the implementation of laws governing 
civil and administrative lawsuits in accordance with the 
law. Last year, we accepted 629 appeals submitted for 
hearings by citizens and legal persons against decisions 
and rulings by the people’s courts in civil and adminis- 
trative cases which had become effective, placed 71 of 
them on file for investigation, and put forward five 
protests. 


5. Strengthen Building of Procuratorial Contingents and 
Raise ir Political and Professional Qualities 


Procuratorial organs ai all levels across the province 
organized cadres and police to seriously study the impor- 
tant speeches made by Comrade Deng Xiaoping during 
his southern inspection tour, as well as the relevant 
documents of the 14th CPC National Congress, and to 
study the theory on building socialism with Chinese 
characteristics, raise their level of awareness toward the 
party’s basic line, and enhance their consciousness 
toward reform and the socialist market economy, as well 
as their consciousness to serve the needs of economic 
construction. At the same time, the procuratorial organs 
paid attention to strengthening ideological and political 
work with procuratorial features, bolstering the building 
of honest government, enhancing their immunity, main- 
taining their sober-mindedness, and enforcing the law 
impartially. On this basis, the procuratorial organs 
extensively launched an emulation drive for excellence, 
vigorously commended advanced units and individuals, 
and guided cadres and police to carry forward the spirit 
of dedication and exert themselves to make progress. 
The provincial people’s procuratorate successively com- 
mended | 2 advanced procuratorates and 23 outstanding 
chief procurators. Six procuratorates and 16 individuals 
were commended by the Supreme People’s Procura- 
torate and were issued orders of commendation. At the 
same time, the provincial procuratorate persisted in 
administrating procuratorial work strictly and were not 
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indulgent toward cadres and police involved in activities 
that violated the law and discipline. 


To improve the professional quality of cadres and police, 
last year we continued to administer examinations for 
self-study education on “Professional Law (Procurato- 
rial) Diploma” and for self-study courses on advanced 
legal professional education, and we also offered televi- 
sion university and correspondence courses. We spon- 
sored some vocational training classes in accordance 
with the needs of various tasks and gradually changed 
the training of cadres from mainly academic education 
to training based principally on their various posts. 


Fellow deputies, it has been fully five years since the first 
session of the seventh provincial people’s congress was 
convened. During these five years, procuratorial organs 
in Jiangsu independently exercised our procuratorial 
powers, faithfully fulfilled our supervisory responsibili- 
ties, and accomplished much work under the correct 
leadership of the Supreme People’s Procuratorate and 
the Jiangsu Provincial CPC Committee, under the effec- 
tive supervision of the provincial people’s congress and 
its standing committee, and with the energetic support 
from the provincial government. During the past five 
years, Our procuratorial work continued to develop 
under the new situation characterized by reform and 
opening up, all operations continued to broaden and 
deepen, and more and more cadres and masses began to 
understand the nature of our work. Facts have proven 
that the people’s procuratorates, as state organs pro- 
viding lawful supervision, play an irreplaceable role in 
ensuring uniform and correct implementation of state 
laws; in building a socialist democratic and legal system; 
in defending and promoting reform, opening up, and 
economic construction; and in safeguarding political 
stability and social order in the country. 


While performing our procuratorial duties during the 
past five years, we always followed the following guide- 
lines: 


(1) Firmly Uphold and Constantly Deepen the Guiding 
Thought of Serving Economic Construction 


Centered around the predominant need of reform, 
opening up, and economic construction, and having 
established our footing on exercising our procuratorial 
duties, we worked hard to provide legal protection and 
improve services. This has always been our policy and an 
important feature of our work. Focusing on economic 
construction, we planned and readjusted our procurato- 
rial projects to make sure that they were coordinated 
with economic work. In light of Jiangsu’s economic 
development, we reinforced and improved the policy of 
“cracking down on crimes, providing legal protection, 
improving services, and promoting the economy,” and 
extended this policy from village and town enterprises to 
large and medium-sized state enterprises, as well as to all 
economic departments. On the basis of investigation and 
study, we introduced and seriously implemented specific 
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measures for serving large and medium-sized enter- 
prises, as well as for agriculture and rural work. Partic- 
ularly last year, procuratorial organs in Jiangsu, imple- 
menting the guidelines that Comrade Deng Xiaoping 
laid down in the talks he made while inspecting southern 
China, systematically formulated and implemented var- 
ious measures for promoting economic construction. 


(2) Firmly Consider Fighting Corruption and Bribery 
and Cracking Down on Serious Crimes as Two 
Procuratorial Priorities 

Since 1988, in light of economic construction, the needs 
for carrying out our reform and opening up, and the 
development of procuratorial operations, we have 
attached special importance to priority projects and 
gradually reinforced our capacity to censure corruption 
and bribery and to crack down on serious crimes. We 
have achieved new progress each year in our fight against 
corruption and bribery, and our struggles have continued 
to deepen. Since the establishment of a crime-informing 
system in 1988, the masses have been taking direct part 
in the fight against corruption and bribery. In 1989, as a 
result of implementing the guidelines in the circular 
issued by the Supreme People’s Court and the Supreme 
People’s Procuratorate, we eliminated the criminal ele- 
ments, prompting | ,649 of them to turn themselves in to 
procuratorial organs within the deadline set in the cir- 
cular. In 1990, over half a million people visited the 
mobile exhibition we sponsored to display the results 
that procuratorial organs in Jiangsu had achieved in 
fighting corruption and bribery. The exhibition created a 
wave of publicity throughout the province. In 1991, we 
achieved noticeable results in fighting corruption and 
bribery in certain key departments and trades that the 
masses had strongly criticized. In 1992, aside from 
ferreting out the “borers” in deficit-ridden enterprises, 
we also launched a special project of cracking down on 
counterfeit trademarks. In the past five years, procura- 
torial organs in Jiangsu accepted 26,381 cases of corrup- 
tion, bribery, and other economic crimes and investi- 
gated 12,562 of them. More than 200 million yuan of 
economic losses were recovered for the state and collec- 
tives. Over the past five years, we have always given 
priority to “making relentless strikes against crimes.” 
We faithfully and tirelessly fulfilled our duties in 
cracking on crimes, both selectively and collectively; in 
fighting against theft, robbery, and the six vices; in 
wiping out pornography; in severely punishing abductors 
and traders of women and children; and in cracking 
down on prostitution, as well as in comprehensively 
improving public order. During the past five years, 
Jiangsu procuratornial organs approved the apprehension 
of more than 117,000 law offenders of all descriptions 
and prosecuted more than 116,000 of them. 


(3) Faithfully Perform Various Legal Supervisory 
Functions 


Procuratorial organs are state departments that exercise 
legal supervision. It is our sacred duty to seriously 
implement various aspects of legal supervision and 
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maintain uniform and correct law enforcement. Over the 
past five years, procuratorial organs at all levels 
throughout the province boldly and effectively exercised 
supervision, playing their due roles in practicing legal 
supervision. First, they tightened supervision over inves- 
tigations and preliminary hearings conducted by public 
security organs, as vell as trials held by people’s courts, 
correctly resorting to such devices as permitting arrests, 
instituting legal proceedings, refraining from making 
arrests and filing lawsuits, and lodging protests. They 
strictly enforced supervision and took prompt corrective 
actions against illegal practices to ensure due legal pro- 
cess in conducting investigations and trials. Second, 
despite all forms of interference and resistance, they 
investigated and handled, in accordance with the law, 
cases in which judicial, procuratorial, and public security 
personnel extorted confessions, practiced favoritism, 
committed irregularities, and perpetrated other crimes. 
Third, they tightened supervision over the enforcement 
of judgments and rulings in criminal cases and decisions 
on rehabilitation through labor, as well as the activities 
of organs in charge of observing, rehabilitating, and 
reforming criminals. They made timely suggestions on 
remedying illegal practices, scrupulously handled var- 
ious criminal cases, and ensured that the process of 
observation, rehabilitation, and reform was conducted 
in accordance with the law. Fourth, after 1990, they 
moved gradually to exercise legal supervision over civil 
and administrative procedures, thus expanding the scope 
of supervision. Fifth, they continuously heightened their 
sense of self-supervision. Through supervision, they cor- 
rected various illegal practices, thereby effectively imple- 
menting the legal principles of abiding by the law, 
enforcing the law strictly, and investigating illegal acts. 
Their law enforcement efforts also improved in the 
process. 


4) Uphold the Party’s Leadership and Readily Accept 
pervision by People’s Congresses at All Levels 


Over the past five years, procuratorial organs at all levels 
across the province consistently showed ready accep- 
tance of the party’s leadership and supervision by peo- 
ple’s congresses, carried out procuratorial work in close 
conjunction with party committees and people's con- 
gresses at all levels, overcame all forms of interference 
with law enforcement, and fought such practices as 
arbitrary intervention by people in authority, stressing 
the preponderance of personal authority over the law, 
and local protectionist measures, thus exercising procu- 
ratorial powers independently and legally. We continued 
to implement the system of reporting to the party com- 
mittee and the people's congress. Each time the Supreme 
People’s Procuratorate made an important work plan, 
the provincial people’s procuratorate would deliver a 
timely report to a standing committee meeting of the 
provincial party committee, and would subsequently 
implement the plan throughout the province after incor- 
porating the provincial party committee's ideas. Over 
the past five years, we reported to the people's congress 
standing committee on specific fields of our work, in 
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addition to presenting annual reports on general aspects 
of our work to the people's congress. After those report- 
back sessions, we would study implementation measures 
and make timely improvements in our work in accor- 
dance with suggestions and demands made by people's 
deputies and by the people’s congress standing com- 
mittee. In managing day-to-day affairs, we made timely 
reports to the people’s congress standing committee, 
accepted its supervision, and gained its support in con- 
nection with major plans for procuratorial work; for 
cases that covered a wide range of areas, had major 
policy and legal implications, and proved to be intrac- 
table; and for matters that must be handled through the 
legal process. We also invited people's deputies to 
inspect procuratorial work and sought their opinions to 
spur greater progress in our work. We assumed a serious 
and responsible attitude in completing, before the dead- 
lines, cases and motions referred to us by the people's 
congress and its standing committee, and made relevant 
reports. 


(5) Apply the Mass Line to Specific Areas of Work 


Over the past five years, procuratorial organs across the 
province rallied the broad masses to fight against illegal 
activities and crimes, depended on them for waging such 
a battle, and made them the bedrock of procuratorial 
work and a source of their strength. Since launching a 
crime-reporting drive in 1988, we have received more 
than 110,000 crime-related tips from the public 
throughout the province, which enabled us to solve over 
8,000 cases involving corruption, bribery, “infringe- 
ments on rights,”’ dereliction of duty, and other offenses. 
To draw upon the public's wisdom and strength, procu- 
ratorial officers made frequent trips to factories and 
rural areas; held discussions with entrepreneurs, scien- 
tific and technical personnel, and people from all circles; 
and heeded the public’s suggestions and pleas. To listen 
to suggestions made by members of various democratic 
parties and by people with no party affiliation, we 
engaged a number of specially appointed procurators to 
conduct relevant activities on a regular basis. We applied 
the mass line to procuratorial work over the past several 
years, gaining a positive response and wholehearted 
support from the public at large. This practice allowed 
people to employ legal weapons, and also served to 
consolidate procuratorial work. 


Fellow deputies: Although procuratorial work over the 
past five years was quite successful, some shortfalls and 
problems remain. Essentially, we have yet to establish a 
sound procuratorial system. The provincial people's 
procuratorate needs to provide stronger leadership and 
guidance to people's procuratorates at lower levels. Crip- 
pled by staffing constraints, we are hard-pressed to cope 
with increasingly heavy tasks. We have failed to exercise 
close supervision over some areas, particularly with 
respect to cases in which we should have raised objec- 
tions in accordance with the law but have failed to do so 
on a timely basis. A handful of procuratorial officers 
continue to violate the law and discipline. As procurato- 
rial work goes, a few cases have yet to be handled in a 
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down-to-earth manner. We lack relevant materials and 
equipment and suffer a shortage of operating funds. 
These problems have attracted our serious attention. We 
will institute necessary measures to overcome shortfalls 
in our work. 


Fellow deputies: In 1993, our province will continue to 
deepen reform and opening up and will accelerate eco- 
nomic construction. The new situation has imposed 
more stringent demands on procuratorial organs. We 
face more onerous and strenuous tasks. Toward the end 
of last year, we held the 12th provincial procuratorial 
conference, during which we carefully analyzed the cir- 
cumstances and tasks facing procuratorial organs in a 
socialist market economy and studied and planned proc- 
uratorial work for the next period. After the conclusion 
of the first session of the eighth provincial people's 
congress, the provincial people’s procuratorate will lead 
procuratorial organs at all levels throughout the province 
to further implement the guidelines of the 14th national 
party congress, uphold the party's basic line, make 
conscientious efforts to help establish a socialist market 
economy, and strengthen procuratorial functions in 
order to provide greater and more effective legal support 
and services for accelerating the drive of reform, opening 
up, and modernization, and to make due contnbutions 
to our province’s economic development and social 
stability. 


Shandong Teleconference Views Production Safety 


SK2505060193 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 24 May 93 


[Text] The provincial people’s government sponsored a 
telephone conference on the work of maintaining pro- 
duction safety on the afternoon of 24 May to mobilize 
various fronts to further do a good job in paying atten- 
tion to production safety and to extensively and deeply 
participate in the third national weekly campaign on 
production safety. 


During the telephone conference Chen Jianguo, vice 
governor of the province, delivered a speech in which he 
said: Our province still has problems that need to be 
urgently dealt with, although it has done a great deal of 
work and made some achievements in maintaining pro- 
duction safety. The province's situation in this regard is 
very grim. Major manifestations in this regard are as 
follows: There are so many traffic accidents and heavy 
casualties in them. Fire accidents are prominent. There 
is continual occurrence of serious accidents due to neg- 
ligence on the part of mining enterprises. Funds invested 
in production safety are short. Large and serious hidden 
dangers in this regard have not been consolidated or 
eliminated for a long time. The principle of never 
ignoring the three focal points in handling accidents has 
not been upheld satisfactorily. 


In his speech Chen Jianguo pointed out: The key to 
successfully maintaining production safety lies in estab- 
lishing or improving the laws as well as regulations and 
rules and in conducting management in line with the law. 
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In the next step, we should do a good job in emphatically 
dealing with the problems in which localities open small 
collieries and give orders to excavate them arbitrarily 
and in which these collieries have often overstepped the 
boundary of their operation. We must prohibit these 
small collieries from carrying out their excavation oper- 
ations arbitrarily to ensure the production safety of 
them. Public security and fire-prevention departments at 
all levels should earnestly exercise their responsibility of 
supervision and succeed in being resolutely strict in 
enforcing the !aw and affixing responsibility to those 
who have violated the law. As for the existing serious 
hidden dangers of fire accidents, they should earnestly 
organize their forces to check them and to eliminate 
them. They should set a given date for eliminating 
hidden dangers to those who have been discovered in 
trouble in this regard so as to prevent these dangers from 
turning into disasters. Efforts should be made to imple- 
ment at every level the responsibility system of pre- 
venting fires and maintaining production safety. A good 
job should be done in consolidating the focal points of 
traffic safety. 


In his speech Chen Jianguo stressed: The work of main- 
taining production safety should be only enhanced and 
not be weakened no matter how the function of enter- 
prises and governments have been changed and how the 
administrative structure has been simplified. The pro- 
vincial people’s government has issued the targets of 
bringing production safety under control across the 
province this year. Various cities, prefectures, and 
departments should classify the targets for every level 
and implement them at grass-roots levels. The principal 
responsible persons of units at all levels and of various 
departments and enterprises should be the first per- 
sonnel responsible for maintaining production safety. 
We should expose all disasters of production safety, 
which have been caused by trouble makers and by the 
relevant leading personnel who have neglected their 
duties or committed bureaucracy, as well as punish those 
personnel who deserve to be punished and handle their 
cases that deserve to be handled in line with the law. 


Shandong Taian Cable Television Station Begins 


SK0105 110993 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 30 Apr 93 


[Text] With the approval of the Ministry of Radio, Film, 
and Television, the Taian cable television station will 
begin broadcasting on | May. This station will transmit 
12 sets of programs from which users can choose. 


Shanghai Police Crack Human-Trafficking Ring 


HK1105063093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0315 GMT 10 May 93 


[Text] Shanghai, 10 May (ZHONGGUO TONGXUN 
SHE)—Shanghai police recently cracked a ring which 
had used an oceangoing freighter to smuggle people to 
Japan. Hu Qiming, head of the ring, has been arrested 
with the approval of the Hongkou Procuratorate. 
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Earlier this year, vagrant Hu Qiming apparently plotted 
On numerous occasions with Zhao Xuyong and Wang 
Jinliang from a Shanghai port loading and unloading 
company on using the oceangoing freighter berth at the 
dock to smuggle people to Japan and make exorbitant 
profits. They also shared in the work. 


When they knew that an oceangoing freighter was to 
leave Shanghai for Kobe, Japan, in a few days, Zhao and 
Wang inspected the cabin for hiding places. Instructed 
by Hu, they hid prepared food in the cabin. When Hu 
obtained information on the date of freighter’s depar- 
ture, he called on seven men who intended to go abroad. 
He received 230,000 yuan and 700,000 yen from them. 


Hours before the freighter was to set sail, Hu, in coordi- 
nation with Zhao and Wang, sent the seven men quietly 
to the freighter and kept them in the cabin arranged in 
advanced. During the final inspection of the cabins 
before departure, however, the men were found by the 
boatswain. Thus, their plan to smuggle people abroad 
failed. 


Zhejiang To Recruit 14 Deputy Department 
Heads nly 


OW 2405 140293 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 20 May 93 


[From the “Provincial News Hookup” program] 


[Text] The Zhejiang Provincial CPC Committee recently 
deciced that, in conjunction with the postelection 
resht | ‘ng of leading groups of provincial organs, some 
prov cial organs will openly recruit their deputy 
leaders. 


To be publicly recruited will be 14 deputy directors: one 
each for the provincial economic affairs and trade com- 
mission, the provincial science and technology commis- 
sion, and the provincial education commission; two for 
the provincial public health department; and one each 
for the provincial agricultural department, the provincial 
department of civil affairs, the provincial department of 
culture, the provincial department of petrochemical 
industry, the provincial statistics bureau, the provincial 
auditing bureau, the provincial bureau of environmental 
protection, the provincial bureau of [words indistinct], 
and the provincial government office in Shenzhen. 


Applicants’ basic requirements are good political 
standing, having had experiences in similar offices, being 
approximately 50 years old, and being college educated 
or equivalent educational level . 


The provincial party committee instructed that the 
recruitment must follow the principles governing open- 
ness, equal opportunity through competition, and 
selecting the best for use. It added that applicants shall 
be recommended by the party and the masses, as well as 
by themselves: and that their capabilities will be tested 
and assessed 
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Application procedures include filing an application 
along with the recommendations they have received 
from the party and the masses; then there will be 
preliminary examination, a written test, evaluations by 
the party, and interviews. 


According to the policy of cadres being placed under the 
Party's supervision, cadres selected in such a manner will 
be appointed in accordance with regular procedures. 


The provincial party committee has urged party commit- 
tees at all levels to fully understand the significance of 
selecting deputy departmental leaders of provincial 
organs; actively support this reform project; warmly 
recommend the able and qualiflied cadres in their 
regions, units, and departments; and encourage them to 
take part in competition courageously. 


Led by the provincial party committee, a provincial 
office in charge of the recruitment project has been set 
up under the sponsorship of the Organization Depart- 
ment of the Zhejiang Provincial Party Committee. 


Central-South Region 
State Council Inspects Guangdong Land 
Management 


HK2505 132593 Hong Kong MING PAO in Chinese 20 
May 93 p 8 


[By staff reporter Lin Tzu-chieh (2651 1311 2212): “The 
State Council Inspects Land Management in Guang- 
dong”} 


[Text] It was learned that recently, the State Council had 
dispatched an inspection team to Guangdong Province 
to inspect the land management situation there. It 
inspected such key cities as Guangzhou, Zhongshan, and 
Qingyuan, including four counties, seven development 
zones and small industrial zones, and an area enclosed 
for cultivation. The inspection team held that as far as 
the work of straightening out development zones in some 
localities was concerned, “the higher authorities were 
strict, but their subordinates were lax.” In particular, 
further efforts are still needed to rectify the messy 
situation of land utilization along the two sides of 
highways. 


According to officials of the department responsible for 
state land administration, the State Council inspection 
team held that during the major inspection and rectifi- 
cation of land for construction launched earlier, some 
city, county, township, and town governments still did 
not take specific and practical measures and were slow in 
action. The work of delimiting basic farmland protection 
zones proceeded slowly, and leading cadres of these 
localities worried that the delimitation of basic farmland 
protection zones would hinder the development of real 
estate. 


The inspection team pointed out: In 1992, a large 
amount of land was used for construction in Guangdong 
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Province, which greatly exceeded the planned target. In 
1992, the amount of land for construction throughout 
the province was 448,000 mu, of which 198,000 mu was 
farmland, and both exceeded state plans issued to lower 
levels by 100 percent. Occupied farmland in the two 
cities of Guangzhou and Zhongshan was 30,000 and 
18,000 mu, respectively, which exceeded the plans by 
100 percent and 700 percent. 


For a time, the situation of rushing headlong into 
founding development zones was seen in Guangdong. 
Last year, a total of over 200 development zones was set 
up, only 39 of which were ratified by the State Council 
and the provincial government. After investigation, the 
authorities decided to mainly support the above- 
mentioned 39 development zones. The total planned 
area is 52,000 hectares, which is nearly equal to the total 
area of five medium counties and which accounts for 2 
percent of the total area of land in the whole province. 


It was learned that during the period of inspection, some 
localities had revoked some of the rights of land utiliza- 
tion. For example, Huizhou City recently revoked the 
rights to use nearly 600,000 square km of land. These 
actions are mainly directed against those who have taken 
over land for nearly two years without using it and 
without putting any funds or projects into effect. Those 
who have put funds or projects into effect must also be 
examined and verified again, but construction of the 
projects must begin within three months, and for those 
who do not use their land after the deadline, their nghts 
to use the land will be revoked. 


During the inspection of land for construction, the 
department responsible for state land administration 
called for developing and recultivating land for farming 
purposes. In 1992, the area of farmland developed and 
enclosed for cultivation was 213,000 mu, registering a 
drop of 70,000 mu as compared with 1991. Hence, the 
inspection team wished to enhance development and 
recultivation to make up for a shortage of farmland 


The inspection team commended Qingyuan city on its 
experience in using development zones to he!p the poor 
and considered that it had set an example for the 
utilization of development zones. 


Qingyuan City had fully utilized mountainous areas, 
wasteland, and deserted land, removed mountains to 
reclaim land; and used projects to bring about develop- 
ment. It had developed a stretch ot land each time and 
yielded results after completing construction, and it also 
had insisted on using and administering land in accor- 
dance with the law. 


It was pointed out that since there was no clear definition 
of the property rights of state-owned land, the situation 
of abusing power to authorize land utilization to seck 
exorbitant profits still could not be stopped in some 
localities. In 1992, 132,000 mu of land throughout the 
province was sold, which accounted for 29.4 percent of 
the total amount of land and greatly exceeded the 
national level of 2 percent. The land sale carnings 
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accounted for 42 percent of the financial revenue for the 
year, ranking first or second in the country. 


Locals Expected To Dominate Guangdong Party 
HK2605021793 Hong Kong SOUTH CHINA 
MORNING POST in English 26 May 93 p 11 


{By Daniel Kwan in Guangzhou] 


[Text] Guangzhou high-fliers rather than Beijing manda- 
rins will dominate the new Communist Party leadership 
in Guangdong, acording to sources. 


Although the final vote will not be held until the end of 
the Seventh Guangdong Communist Party Congress 
tomorrow, sources said almost all the new faces would be 
either natives of the province or cadres who had devoted 
much of their career to the place. 


Top of the list is Executive Vice-Governor Mr Lu 
Ruihua, who will probably be made a Standing Com- 
mittee member. 


A Foshan native, Mr Lu is backed by the vice-chairman 
of the Guangdong People’s Congress, Mr Yu Fei. 


Sources said while Mr Lu’s nomination to the policy- 
making body was largely undisputed among the dele- 
gates, his colleague, Mr Yu Youjun, head of Guang- 
dong’s propaganda department, was fighting a tough 
battle. 


They said Mr Yu, in his early 40s, was widely tipped to 
take up the Standing Committee seat vacated by Mr 
Huang Hao. 


However, his youth and lack of experience have been 
described as “undesirable qualities”. 


A protege of the Guangdong Communist Party Secre- 
tary, Mr Xie Fei, who is expected to retain his post, Mr 
Yu is seen as the “fastest rising star” in Guangzhou. 


Guangdong Governor Mr Zhu Senlin is also set to keep 
his post as vice-party secretary. 


Mr Yu first rose to political stardom when he was elected 
the party secretary of Tianhe district in Guangzhou. 


He was soon promoted to vice-mayor and took over 
from the maverick Mr Lei Yu as the director of Guang- 
zhou Economic and Technology Development Zone. 


Sources said he was recently entrusted by Mr Xie to 
carry out research on how to maintain the competitive- 
ness of the Pearl River Delta region in the coming 
decade. 


They said the senior echelon in Guangdong felt that the 
province's strategy of “assisting the poor north and 
maintaining a suitable growth rate in the south” must be 
revised to match the new challenge of the 21st century 


Yesterday, the official NANFANG DAILY [NANFANG 
RIBAO] reported that Mr Yu had been awarded a prize 
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by the party’s Propaganda Department for an essay he 
wrote on the development of joint stock systems in 


villages. 


Another candidate tipped for promotion was Mr Chen 
Shaoji, head of Guangdong’s Public Security Bureau. 


Another Guangdong native who is expected to appear in 
the new line-up is Guangzhou Mayor Mr Li Zhiliu. 
Despite pressure on him to retire, Mr Li was said to have 
won approval from Beijing to “stay in Guangzhou for a 
few more years”. 


The former party secretary of Meizhou, Mr Huang 
Huahua, is also believed to have been short-listed in the 
Standing Committee lineup. Mr Huang is the secretary- 
general of Guangdong Government. 


Guangdong Inspects Prices Due to Inflation 


HK2505 142793 Beying ZHONGGUO XINWEN SHE 
in English 1408 GMT 25 May 93 


[Text] Guangzhou, May 25 (CNS)—Since the beginning 
of this year, prices have seen a sharp rise in Guangdong 
Province. The provincial authorities hold that msing 
prices are the result of random charges levied on con- 
sumers and in some areas were not in line with regula- 
tions. In order to curb this harmful phenomenon, the 
provincial government today launched a large-scale 
inspection of prices and other charges across the prov- 
ince. 


According to the official in charge of price inspection in 
the province, prices in the first quarter of this year rose 
by 13 percent, 4.5 percent up over the average level in 
the country while the growth of prices in four cities in the 
province jumped by over 20 percent, creating consider- 
able effects on the lives of the people in these places. 


Public Order ‘Breakdown’ in Guangdong Railways 
HK2505 142293 Beying ZHONGGUO XINWEN SHE 
in English 1111 GMT 25 May 93 


[Text] Guangzhou, May 25 (CNS)}—With the breakdown 
in public order along the railways of Guangdong and 
Hunan, the Guangzhou railway police will concentrate 
its strength on dealing with such crime, according to the 
director of the Guangzhou railway police bureau, Mr. 
Yan Kegao. 


The bureau has in the past four years dealt with 13,000 
railway-connected crimes in the three provinces of 
Guangdong, Hunan and Hainan. Some 1,500 criminal 
gangs have been broken with 15,000 persons arrested. 
Public order, however, had in the latter half of last year 
taken a turn for the better along the railways lines of 
Guangdong and Hunan. 


There was a resurgence of railway-connected crime after 
the Spring Festival this year. Crimes rose by 10 percent 
between last January and April over the same period last 
year, with criminals proving more dangerous. A 
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policeman and a security man from the railway security 
bureau have been killed in the line of duty already this 
year. Some 36 criminal gangs have been smashed within 
one month after the festival with the arrest of 350 
lawbreakers. 


Mr. Yan said that public order along the railway lines of 
Guangdong and Hunan would deteriorate still further in 
the coming two years because of the increasing problems 
facing rail transport in Guangdong which create the 
conditions for various crimes to be committed. The 
speeding up of Guangdong’s economic buildup and the 
province’s improved living standard tend to be impor- 
tant factors in bringing more criminals into the province 
from elsewhere. 


The Guangzhou railway police plans to launch a massive 
campaign in June with the aim of reducing if not 
eliminating criminal activities along the Guangdong and 
Hunan rail system. 


Guangdong Plans Airport To Be Sited in Huaxian 


HK2405060293 Hong Kong MING PAO in Chinese 23 
May 93 p 22 


[By staff reporter Lin Tzu-chieh [2651 1311 2212] from 
Guangzhou: “Guangzhou To Build New Airport in Hua- 
xian”) 


[Text] It has been learned that Guangzhou has recently 
selected the site for building a new, large international 
airport in the south-central part of Huaxian, and has 
submitted the plan to the State Council. The new airport 
will have a handling capacity four times as large as that 
of Hong Kong's Kai Tak Airport. The total investment in 
the project will amount to 5 billion yuan. The project wil! 
be adopted by the State Planning Commission and will 
be started next year. 


Shi Qiren, secretary of the Huaxian County CPC Com- 
mittee, who is attending the Seventh Guangdong CPC 
Congress, said when being interviewed by MING PAO 
that after making repeated on-the-spot investigations 
and comparing a number of proposed sites for the new 
airport, experts finally agreed that the site in Huaxian is 
better than others. The site is in the south-central part of 
the county to the east of Longkou. It is about 10 km y 
from Xinhua, Huaxian’s county town, and is 28 km y 
from Guangzhou's Haizhu Square. 


Shi Qiren said: The planned new airport wil! have an 
area of 1,500 mu [247 acres} and four runways. The 
airport will be built in two phases and will require a total 
investment of 5 billion yuan. The first-phase project will 
include two runways, a parking apron, a terminal 
building, and a road network; and will require an invest- 
ment of 3-4 billion yuan. After the second-phase project 
is complete, the airport will be able to handle 65 million 
passengers a year, four times as high as the capacity of 
Hong Kong's Kai Tak Airport. 
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system. Shi Qiren said: Investors holding shares may 
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Foreign-Funded Firms Leaving Guangdong Zone 
HK2505073093 Hone Kong TA KUNG PAO tn Chinese 
25 May 93 p 2 


[Special dispatch’: “Li Youwe: Stresses That It Is 
Normal for Foreign-Invested Enterprises To Move Out 
of Shenzhen”} 


[Text] Guangzhou, 24 May (TA KUNG PAQO}—Alt a 
news conference here today, Li Youwe, secretary of the 
Shenzhen City CPC (Committee, bnefed reporters on the 
large-scale constriction projects carned out in Shenzhen 
in line with the requirements of an international city, 
such as water supplies, communications, road construc- 
uon, Yantian Port, the second phase of Shenzhen air- 
port, the underground, and elevated railway projects. 


Li said: Yantian Port will be turned into an international 
transfer port, especially for containers, with an annual 
handling capacity of 6-8 mullion standard containers. 
Shenzhen airport will be turned into an international 
airport. The first international air route from Shenzhen 
to Singapore will open in the middle of next month. 


When asked why many foreign-funded enterprises 
moved out of Shenzhen last year, Li said: The large 
numbers of low-grade and rough processing enterprises 
engaging in three kinds of import processing and com- 
pensaied trade, which were set up a decade ago, are 
facing the issue of restructuring and upgrading. With the 
loss of their past superiority in using cheap labor and 
land rent to engage in three kinds of import processing 
and compensated trade, some enterprises plan to move 
to Mountainous counties or cities. This 1s quite natural, 
as was the case when Hong Kong and Macao busi- 
nessmen moved labor-intensive projects into the Zhu- 
jyiang Delia at the very beginning. He said: Some 90 
enterprises in Shenzhen reportedly plan to move to the 
interior. This trend is conducive to the better develop- 
ment of high and new technology industries in Shenzhen. 


Li Youwe: said: While some enterprises are moving to 
the inierior, there were over 1,600 new foreign-invested 
enterprises in Shenzhen. “The tact that enterprises come 
and go shows that Shenzhen still has a strong appeal to 
foreign investors.” 


In another development, Gao Siren, secretary of the 
Guangzhou City CPC Committee, said at the same news 
conference that, between January and April this year, of 
the agreed use of foreign funds in Guangdong, which 
amounted to $8 6 billion, Guangzhou accounted for $5.8 
billion, and, of the actual use of foreign capital in 
Guangdong. which amounted to $2.4 billion, Guang- 
zhou accounted for $0.75 billion. Moreover, Guangzhou 
has ample funds. By the end of April, its balance of 
deposits and credits was nearly 40 billion yuan. In 
discussing the creation of new strengths, Gao said that 
Guangzhou wil! accelerate the development of tertiary 
industry as the city’s strategic industry. The secondary 
industry will be readjusted in terms of structure and level 
to considerably increase the proportion of products that 
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are produced with advanced technology and to gradually 
increase the contnbution rate of scientific and techno- 
logical progress to economic growth to around 50 per- 
cent. 


Foreign Cooperation Increases in Guangdong 
County 

HK2505 142093 Beying ZHONGGUO XINWEN SHE 
in English 1416 GMT 25 May 93 


[Text] Huizhou, May 25 (CNS}—Rapid foreign trade 
and technological cooperation development have been 
seen in recent years in Huiyang County in Daya Bay, 
Guangdong Province. At the recently concluded 
Huiyang Economic and Technological Cooperation 
Negotiations Meeting, |23 contracts were signed with a 
total foreign contractual investment value of over U.S.$1 
billion while the total domestic investment value was 
RMB 3.89 billion [renminbi]. 


Because of its proximity to Hong Kong and Shenzhen 
and its infrastructural facilities, Huizhou has become a 
keen investment area for foreign investors. 


Businessmen from more than ten foreign countries and 
regions including the USA, Singapore, Canada, South 
Korea, Spain, Malaysia, Hong Kong. Macao and Taiwan 
took part in the meeting. Among the contracts signed, 35 
items have investment of over RMB 100 million each. 


Guangxi Retail Prices Rise 14.4 Percent in 1993 


HK2505124193 Hong Kong ZHONGGUO TONGXAUN 
SHE in Chinese 1353 GMT 20 May 93 


[Text] Nanning, 20 May (ZHONGGUO TONGXUN 
SHE)}—Since the beginning of this year, prices in 
Guangxi have been going up. In the first quarter of this 
year, the region's general level of retail pries went up by 
14.4 percent over the same period last year. The price 
hikes in cities and towns were even higher, around 16 
percent 


It has been learned that prices have msen most sharply 
among nonstaple food, grain. edible o1], and building 
materials. The panic buying that has occurred since 
February has resulted in the soaring prices of salt, 
brand-name household electrical appliances, gold orna- 
ments, and other commodities. Before the Spring Fes- 
tival, the retail price of 24-karat gold ornaments was 105 
yuan per gram in Nanning City, by the end of March, it 
rose to 120 yuan per gram 


The price hikes in Guangxi in the first quarter of this 
year have the following features: Prices rose more in 
urban than in rural areas, the prices of everyday con- 
sumer goods rose more than those of the means of 
agricultural production, and the prices of food rose more 
than those of manufactured consumer goods. The drastic 
price rises have adversely affected the living standards of 
some low-income families mn cities and towns 
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According to an analysis, since the beginning of this year, 
Guangxi’s national economy has continued growing at 
high speed, investment needs have expanded steadily, 
the input-output prices of industrial production have 
risen sharply, and the ex-factory prices of industnal 
products have gone up by 20 percent. This has led to an 
increase in retail prices. 


According to a relevant expert's forecast, Guangxi's plan 
to keep the price rise index below 10 percent cannot be 
realized, but panic buying like that in 1988 will not 
recur. 


Hainan Secretary Visits Guangdong Officials 
HK2405 123893 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 20 May 93 


{Text] Ruan Chongwu, provincial party secretary and 
governor, travelled to Guangzhou on 19-29 May and 
called on Xie Fei, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Guangdong 
Provincial CPC Committee; Zhu Senlin, governor; and 
Comrade Shi Yuxiao, political commissar of the Guang- 
zhou Military Region. 

Ruan Chongwu extended his thanks to Guangdong Prov- 
ince and the Guangzhou Military Region for their con- 
stant support of Hainan’s construction. Both sides then 
held discussions on promoting future cooperation 
between the two provinces. 


During his stay in Guangdong, Ruan Chongwu also met 
with leading members of the Guangzhou Railway Group 
Corporation and exchanged views with principal leaders 
of the Zhanjiang City Party Committee and Govern- 
ment, the Guangdong Sanxing Enterprise Group Corpo- 
ration, and the Zhanjiang Port Administration on issues 
concerning Hainan’s railway, highway, and shipping 
construction. 


In addition, Ruan Chongwu made a special trip to visit 
the wife of the late Hainan Party Secretary Xu Shijie as 
well as comrades working in Hainan's Representative 


Office in Guangzhou. 


‘Irate’ Farmers Block Henan Railway Line 


HK2505 114393 Hong Kong AFP in English 1104 GMT 
25 May 93 


[Text] Beijing, May 25 (AFP)}—Irate farmers used bull- 
dozers to cut off a railway trunk line in central China in 
a protest against the authorities, an official newspaper 
reported Tuesday [25 May]. Trains have been forced to 
sit for hours and take detours because of the dispute, 
which erupted over differences between the farmers and 
a rail company over where to cut the crossings, the China 
Youth Daily (ZHONGGUO QINGNIAN BAO} said. 


The rail line, which runs through Luoyang in Henan 
Province, opened May 14. It was obstructed for at least 
one day. Passengers were stuck in sweltering cars without 
water, it said. The newspaper published pictures showing 
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two bulldozers straddled across the rail tracks and din 
piled before a stopped train with a dozen farmers sitting 
nearby. 


The exact number of farmers involved in the protest was 
not reported. Reports of rural unrest have been on the 
rise in recent months, largely because local governments 
have failed to pay for their harvests in cash or have been 
levying abnormally high taxes. 


Hubei Leaders Attend Town Enterprise Meeting 


HK2505 135893 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 22 May 93 


{Excerpts} A provincial conference jointly sponsored by 
the provincial party committee and government on the 
work of township and town enterprises opened in 
Xiangfan City yesterday morning. Six units, including 
Xiangfan City and Xiantao City, submitted work reports 
to the meeting. Governor Jia Zhyie presided over yes- 
terday afternoon's session, and provincial party Secre- 
tary Guan Guangfu delivered an important speech at the 
meeting. 


Guan Guangfu urged the whole province to further 
emancipate the mind, seize current favorable opportun:- 
ties, do solid work in a down-to-earth manner, and strive 
to bring about a leading development in Hubet's town. 
ship and town enterprises 


Prior to the meeting, together with its participants, Guan 
Guangfu and other leading members of the provincial 
party committee, departments and commissions under 
the provincial authorities, the provincial people's con- 
gress, and the provincial Chinese People’s Political Con- 
sultative Conference spent two days conducting a thor- 
ough investigation and inspection in 24 township and 
town enterprises in Suizhou City, Zaoyang City, 
Yangyang County, Laohekou City, and Gucheng 
County. [passage omitted] 


In his speech, Guan Guangfu fully reaffirmed the 
achievements Xiangfan City has attained in promoting 
the development of township and town enterprises. He 
said: The Xiangfan City CPC Commitice and Govern- 
ment as well as the party comm:ttees and governments of 
all its counties, cities, townships. and towns have moved 
in real earnest and have devoted great efforts to imple- 
menting the policies and measures put forward by the 
central authorities and by the provincial party com- 
mittee on accelerating the development of township and 
town enterprises. They have tried their utmost to put 
into effect a joint stock cooperative system. thus opening 
up a road of promoting township and town enterprises 
with their own distinguishing features. | passage omitted] 


Guan Guangfu pointed out in his speech that township 
and town enterprises play a decisive role im Qunghai'’s 
national economy. He stressed) The whole province 
should acquire a deeper understanding of the stratcgn 
position and role of township and town enterprises, and 
intensify the sense of urgency and responsibility on 
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seizing favorable opportunities and seeking further 
development. At present, we need to deepen our under- 
standing, make up our minds, and bolster our confidence 
in bringing about a leading development in Qinghai's 
township and town enterprises. [passage omitted] 


The provincial party committer and government have 
called for efforts to bring about a leading development in 
township and town enterprises. In face of the question of 
how to realize this objective, Guan Guangfu considered 
it necessary to solve major problems and difficulties in 
the following fields: 


1. New breakthroughs should be made in policy with a 
view to giving people a free hand to promote township 
and town enterprises; [passage omitted] 


2. New breakthroughs should be made in raising funds so 
that input can be increased. All social sectors throughout 
the entire province should make concerted efforts and 
increase their respective input into township and town 
enterprises through various channels; [passage omitted] 


3. New breakthroughs should be made in bringing about 
scientific and technological progress in order to enable 
township and town enterprises to attain greater eco- 
nomic efficiency on a larger scale, [passage omitted] 


4. New breakthroughs should be made in developing an 
export-oriented economy. It is imperative to seize favor- 
able opportunities; adopt more preferential policies, give 
full play to Qinghai's superiorities in natural resources 
and manpower, and, through diversified channels and 
with varied forms, develop foreign-invested enterprises 
and enterprises of three forms of import processing and 
compensation trade. [passage omitted] 


Lastly, Guan Guangfu stressed: The provincial party 
committee has named this year the year of implementa- 
tion. To attain the goal of accelerating the growth of 
township and town enterprises, we should ensure good 
leadership, proper policies, sufficient funds, practical 
measures, and achievable tasks. [passage omitted] 


Guang Guanefu called on the cadres and masses of the 
entire province to meet difficulties head-on, make con- 
certed efforts, carry out struggles as one, and make 
greater contributions to bringing about a leading devel- 
opment in Qinghai's township and town enterprises with 
their pioneering spirit. 


Hunan Governor Addresses Export-Oriented 
Economy 


HK2505 135793 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 22 May 93 


[Excerpt] At the provincial work meeting on opening 
wider to the outside world and developing an export- 
oriented economy, which erided yesterday, Governor 
Chen Bangzhu stressed: The entire province, from top to 
bottom, should fully understand the strategic position 
and development opportunities, further enhance our 
sense of responsibility and urgency in developing an 
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export-onented economy, and accelerate the develop- 
ment of an export-oriented economy in a bid to con- 
tribute to raising the province's economy to a new level 
as quickly as possible. 


Chen Bangzhu said: To achieve our aim of raising the 
province's economy to a new level more effectively and 
rapidly, it 1s necessary to make a new breakthrough in 
opening to the outside world. The optimization of eco- 
nomic structure and the enhancement of work quality 
and economic results should, to a great extent, rely on 
the development of an export-onented economy, estab- 
lish a socialist market economic structure, and open even 
wider to the outside world. Therefore, Chen Bangzhu 
called on the entire province, from top to bottom, to do 
a good job of resolving the following prominent prob- 
lems and key links in the development of export-onented 
economy: 


1. We will continue to make vigorous efforts to improve 
the investment environment. With regard to the hard 
environment, we have done substantial work in all 
localities over the past few years. However, the bottle- 
neck constraints in transportation, energy, and commu- 
nications are still rather conspicuous; the overall level of 
urban planning, construction, and management is still 
iow; and the appeal to foreign investors is still weak. In 
this respect, we must be firmly determined to set off a 
new upsurge of infrastructure construction throughout 
the province with a view to achieving marked improve- 
ment in the investment climate of our province within 
two to three years. With regard to the soft environment, 
the most important thing at present 1s to simplify the 
procedures and enhance the efficiency of handling busi- 
ness. 


2. We will vigorously intensify the work of soliciting 
business and absorbing capital. 


3. We will vigorously practice the policy of integrating 
trade with industry, agriculture, and technology to pro- 
mote domestic and international trade simultaneously. 
We aim to form a large-scale foreign trade pattern as 
soon as possible to enable various sectors, including 
production, circulation, science, technology, and so on, 
to directly enter the international market. With respect 
to the large and medium state enterprises, we will try by 
every possible means to set up 100 among them which 
will be engaged in the production of export goods by 
themselves throughout the province. 


4. We will continue to intensify leadership over the work 
of export-onented economy. 


Finally, in light of the present tight condition of the 
macroclimate and the declining situation of export trade 
and income in foreign exchange, Chen Bangzhu called 
for party committees, governments, departments of for- 
eign relations and trade, and other pertinent depart- 
ments at all levels to raise their spirits, make positive 
exploration, and work hard to raise the work of foreign 
relations and trade to a new level and to ensure the 
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fulfillment of various tasks of foreign relations and trade 
set for this year. [passage omitted] 


Southwest Region 


Sichuan Secretary on Development in ‘Hilly 
Areas’ 


HK2405060493 Chengdu Sichuan People’s Radio 
Network in Mandarin 1015 GMT 20 May 93 


{Monitored in progress] 


[Excerpt] ...pointed out when talking about the economic 
rejuvenation plan of [words indistinct] prefecture: 
During the course of economic construction, hilly areas 
should give full play to their supenorities, overcome 
various difficulties brought about by their lagging eco- 
nomic development, seize current favorable opportuni- 
ties, and speed up the pace of development. 


During their stay in Nanchong Prefecture, Xie Shijie, 
provincial party secretary, (Luo Liangyang), standing 
committee member and head of the organization depart- 
ment of the provincial party committee, Zhang Zhong- 
wei, vice governor, and leading members of departments 
under the provincial authorities inspected the Daxian- 
Chengdu Railway, which was currently under construc- 
tion; (Dongxiguan) Power Plant, a number of pillar 
enterprises, including silk, cotton, and machinery facto- 
nies, and colleges and universities. There they were 
debniefed on the current work situation by the prefec- 
tural party committee, administrative offices, and some 
county party committees. 


During his on-the-spot inspection, Comrade Xie Shiyjie 
showed great concern over the economic rejuvenation of 
hilly areas. On the basis of his thorough investigation, he 
pointed out: Hilly areas have made great contributions 
to the country in the agricultural field. However, 
restricted by their relatively poor natural conditions, 
hilly areas were unable to develop industries in the past, 
while township and town enterprises developed at a 
slower pace. Now that all levels have acquired a clear 
understanding of the objectives of struggle, we should go 
all out, overcome all difficulties lying in our path, and 
strive for new victones. At present, Nanchong Prefecture 
should make full use of its superiority in abundant 
agricultural and sideline products, do a good job in 
{words indistinct] processing, enhance economic effi- 
ciency, and increase economic revenue. [passage 
omitted] 


Tibetan Government Fights Endemic Diseases 


OW 2405 132593 Beijing XINHUA in English 1242 
GMT 24 May 93 


[Text] Lhasa, May 24 (XINHUA)}—The residents in the 
Tibet Autonomous Region have shaken off the trouble of 
endemic diseases thanks to the efforts of the local 
government. 
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Years ago, Tibetan residents were apt to suffer from 
brucellosis, endemic goiter and cretinism. Endemic flu- 
orosis and ke-shan disease were also very common in 
some regions. 


The central and local governments have pul great 
emphasts on preventing endemic diseases to enhance the 
health of local residents. 


Now an endemic prevention network, with more than 80 
organizations, 1s in place in various localities across the 
autonomous region. 


Since 1978, the people's government of the autonomous 
region has annually earmarked over 700,000 yuan (about 
122,800 U.S. dollars) to fight against brucellosis, an 
acute infectious disease. So far, the disease has been 
controlled to a great extent. 


In addition, health workers have basically controlled 
endemic goiter, which results from a lack of 1odine, by 
adding proper quantities of 1odine to salt and tea and by 
dispatching 1odine medicines. 


North Region 


Beijing Reports on Lifting of Price Controls 


OW 2505 100393 Beying XINHUA in English 0922 
GMT 25 May 93 


[Text] Bewying, may 25 (XINHUA}—More and more 
varieties of grain are now available at Beying food 
markets after the municipality lifted its control on the 
price of grain and cooking oil earlier this month 


So far, more than 110 kinds of grain and oil, including 
different types of nce, wheat, millet and beans coming 
from all over China, are marketed in Being food stores 
and free markets. 


Xia Maosheng, an official with the Beying Municipal 
Grain Bureau, said that Bewying citizens are demanding 
more and better kinds of grain and edible oi! other than 
ordinary rice and wheat 


“We have had too much nce and wheat and want to have 
a change,” said a $0-year-old Beijing resident who often 
went to buy high-quality moe and coarse cereals at the 
free market in the past. He can buy them at many 
state-run food stores now 


Lei Baoguang, manager of the Dongcheng (eastern dis- 
tnct) Grain and Oil Trade Company, whose store of 
grain 1s one of the nchest in Being, said that his shop 
usually sells (including wholesale) about $0,000 kilo- 
grams of grain a day, carning some 70,000 yuan. The 
highest total hit a record 340,000 yuan a day 
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For years the Chinese Government purchased grain from 
farmers and then sold it to urban residents at a subsi- 
dized price. However, since last year, many overbur- 
dened Chinese cities have floated the selling price of 
grain and stopped the use of food and cooking oil 
coupons. 


Beying lifted its control of the price of grain and oil on 
May !0 this year. Besjing residents have remained calm 
so far. Many said they did not feel they have wasted 
moncy as the grain al state-run shops 1s becoming as 
good as what is on sale at the free market. Besides, there 
are state subsidies for urban citizens. 


However, some state-run grain stores that mainly relied 
on state subsidies have felt the pressure of the market. 
Many of them decided to win in market competition by 
increasing the vaneties of grain and improving services. 


Li Deyiang, an official with the Business Department 
under the Xicheng (western district) Grain Bureau, said 
that many state-run grain stores now face problems in 
transportation, capital and warehousing. 


He suggested that the state-run grain stores market small 
packages of high-quality grain of about two to three 
kilograms cach. The small packages are now popular 
among most Being citizens as the food 1s good and price 
1s acceptable. 


Some food companies, like the Dongcheng Grain and Oi! 
Trade Company, will develop new types of food that will 
help keep bodies fit and healthy. Le: Baoguang, the 
manager, said a dozen kinds of health-preserving por- 
rudge developed by his company will be available in 
Beying markets soon. 


Meanwhile grain processing enterprises, like the Beijing 
Sino-U.S. Model Wheat Flavor Mill, which provides 
special-use wheat flavor for mayor Sino-foreign joint 
food ventures in Beying, also stressed the importance of 


developing new products. 


Cao Qiang, a wheat flavor cxpert at the mull, said that 
although his mill's products cannot meet market demand 
now, the head of the mill decided to develop new 
products including a kind of bread that will help treat 
patients with diabetes. The mill 1s cooperating with a 
Hong Kong company and a Swiss company to enlarge its 
production scale. 


Experts here say that the price reform on grain in Being 
may leave some poorly-performing companies in great 
difficulty while most of the grain and oi! trade compa- 
nies will survive by offering preferential prices. high- 
quality food and good services 


In addition, they say that there will be more kinds of 
food appearing at Beying markets 
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Corporation Supports Beijing Ethylene Project 
SK 2405234093 Beying BEIJING RIBAO in Chinese 
10 May 93 p 1 


[By reporter Si Jinghu: (0674 2529 6540): “Ceremony 
To Sign Letter of Agreement on Beying Ethylene Project 
is Held on 9 May™} 


[Text] On the evening of 9 May at the International 
Hotel, the Be1ying Municipal People’s Government and 
the China Petroleum and Natural Gas Corporation heid 
a ceremony to sign the letter of agreement on cooper- 
ating in building Being Ethylene Project. Li Quyan, 
mayor of Beying Municipality, and Wang Tao, general 
manager of the China Petroleum and Natural Gas Cor- 
poration, signed the letter of agreement on behalf of both 
sides. He Guoqgiang, executive vice minister at the Min- 
istry of Chemical Industry, attended the signing cere- 
mony. 


Beying ethylene project is a state key project. The 
operation of this project will thoroughly eliminate the 
environmental pollution in the eastern and southern 
suburbs of the municipality and will be important in 
alleviating Beying’s strain on petrochemical materials, 
promoting the readjustment of the petrochemical indus- 
trial goods, and developing the economy of the capital. 
Construction of the Beying ethylene project was started 
last June, the project 1s under smooth construction, and 
the civil engineering of the project has comprehensively 
been completed. The installation of equipment 1s in full 
swing. The project will be completed and go into opera- 
tion by 1994. To ensure the supply of raw materials for 
Beying Ethylene Project and the long-term safe and 
stable operation of the project, the China Petroleum and 
Natural Gas Corporation and Beying Municipality 
reached an agreement in the principle of n.utual assis- 
tance, mutual benefits, and fnendly cooperation and 
through repeated consultation. The China Petroleum 
and Natural Gas Corporation will annually provide 
Beijing ethylene project with 400,000 tons of split onl for 
use as raw materials. Thes indicates that Beying has 
made an important stride for successful compietion and 
operation of the project 


Zhou Yongkang, deputy general manager of the China 
Petroleum and Natural Gas Corporation, said that var- 
ious depariments and committees under the State 
Council have paid attention to the construction of Bev- 
ying ethylene project, and, simultancously, the project 
enjoys the enthusiastic support of vanious fronts. We will 
bring our advantages into play, provide raw materials for 
the project, and ensure that the project will attain the 
designed capacity as soon as possible and also upgrade 
its economic results 


(in behalf of the municipal government, Li Runwu, vice 
mayor of the municipality, cxapressed heartfelt thanks to 
the corporation and varrous fronts. He hoped that both 
sides would continue to make efforts to develop the 
petrochemical industry and benetit the people 
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Beijing's First Cable TV Station Begins 


OW 0405 142393 Beijing XINHUA in English 1405 
GMT 4 May 93 


{Text} Beying, May 4 (XINHUA}—The Beijing Cable 
Television Station, the first of its kind in China, offi- 
cially went into operation today after one year of tnal 
operation. 


Jin Guojun, director of the station, said the station now 
serves 220,000 households in China's capital. During its 
tnal-run peniod it showed 339 Chinese and foreign 
movies and 46 serials. 


The station has a special relay channel—the U.S. ESPN 


Sports Channel—designed primarily for tourism hotels 
in Beying. 


Jin said the station has a capacity of opening as many as 
22 channels. 


Inner Mongolia Secretary Attends Congress 


SK2605080693 Hohhot NEIMENGGU RIBAO in 
Chinese 6 May 93 p 1 


[Excerpts] The First Session of the Eighth Inner Mon- 
golia Autonomous Regional People’s Congress ceremo- 
niously opened in Hohhot on the morning of 5 May. 
During the session, the participating deputies heard the 
government work report given by Bu He, chairman of 


the autonomous regional people's government. 


Seated in the front row of the session's rostrum were 
executive chairmen of the session and executive mem- 
bers of the session's presidium, including Wang Qun, Bai 
Enpei, Yu Xinglong, Liu Zhenyi, Cu: Weiyue, Liu Zuo- 
hui, and Yi Junhua. 


Zhou Jue, member of the Eighth National People's 
Congress [NPC] Standing Committee and of the Foreign 
Affairs Committee under the Eighth NPC Standing 
Committee, came to the region on a special trip to attend 
the session and to extend congratulations on the occa- 
sion. He was also seated on the session's rostrum. 


Seated on the session's rostrum were Quan Fenyong, Wu 
Liyi, Liu Yunshan, Batubagen, Hao Xiushan, Shi Shen- 
grong, Genletu, Diao Corgzhou, and Wuyunqimuge. 
members of the session's presidium, as well as veteran 
comrades who had worked in the region. including Ting 
Mao, Wang Duo, and Wang Zaitian. 


Wang Qun presided over the opening ceremony of the 
session. At 0830 that morning, he announced that the 
number of deputies elected for the eighth autonomous 
regional people's congress was 587. The number of 
deputies who have reported to the session was 573, and 
that of deputies attending today’s mecting was 571, 
forming a quorum for the session. 


The session opened amid the majestic music of the 
national anthem. 
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Bu He, chairman of the autonomous regional people's 
government, delivered a work report on behalf of the 
autonomous regional people's government. [passages 
omitted] 


Also seated on the session's rostrum were Butegegqi, 
Zhang Cangong, Seyinbayar, Xu Lingren, Bai Junqing, 
Sha Tuo, Zhou Rongchang, Alatanaogier, Zhao Zhi- 
hong, Lin Yongsan, Song Zhimin, Yun Bulong, Bayartu, 
Feng Yuqiang, Wu Ligeng, Han Ming, Li Shuyuan, 
Baoyanbatu, Yun Zhaoguang, Wang Chongren, Chen 
Jie, Tu Ke, Lan Quanfu, Yun Shufen, Qi Zhongyi, Wu 
Lan, Zhang Shunzhen, Zhou Junqiw, Nai Deng, Yang 
Dalai, and Zhang Hesong. 


Attending the session as observers were all the membeis 
attending the first session of the seventh autonomous 
regional Chinese People’s Political Consultative Confer- 
ence Committee, responsible comrades from the rele- 
vant departments, commissions, offices, and bureaus 
under regional level organs, as well as responsible per- 
sons from the regional level democratic parties. 


Inner Mongolia’s Wang Qun Meets CPPCC 


SK2605080993 Hohhot NEIMENGGU RIBAO in 
Chine: 7 May 93 p 1 


[By correspondent Duan Quuyan (3008 4428 $333) and 
reporter Yang Yankui (2799 1750 7608): “Leaders of the 
Autonomous Regional Party Committee Hold Discus- 
sion With Some Chinese People’s Political Consultative 
Conference Committee Members} 


[Excerpts] Leaders of the autonomous regional party 
committee held a discussion on the afternoon of 6 May 
with some members to the first session of the seventh 
autonomous regional committee of the Chinese People’s 
Political Consultative Conference [CPPCC] on the 
important work of seizing the opportunity to accelerate 
the region's economic development. Wang Qun empha- 
sized at the discussion that to attain the tasks for two 
stages by the end of this century, we should further 
emancipate the mind, enhance the sense of responsi- 
bility, urgency, and mission, and extend the degree of 
reform and opening up. 


Qian Fenyong chaired the discussion, and Wu Lip, Liu 
Yunshan, Geriletu, and Wuyunqimuge attended. 


More than 20 CPPCC members from various circles 
vied to speak at the discussion. [passage omitted] 


Comrade Wang Quon fully affirmed the CPPCC mem- 
bers’ strong sense of responsibility displayed in their 
concern for the region's reform, opening up, and eco- 
nomic development. He said: The past five years were a 
penod of great development and great progress and one 
of the best periods in the region's history of develop- 
ment. Faced with a new opportunity, however, we have 
no reason to rest content with our past achievements 
instead, we should enhance our sense of urgency, respon- 
sibility, and mission. A trend has emerged in which the 


FBIS-CHI-93-100 
26 May 1993 


gap between the region and developed areas has widened 
in some aspects. We should further emancipate the 
mind, extend the degree of reform and opening up, and 
accelerate economic development. Leading persons at ail 
levels are the key to the endeavors of emancipating the 
mind, deepening reform, and opening wider to the 
outside world. 


in speaking on the difficulties mentioned in the speeches 
of the members, Wang Qun said: In the final analysis, we 
should rely on the development of production to resolve 
these difficulties. Some of the difficulties resulted from 
our systems. Pertinent departments should take the 
overal! situation into consideration and work oul mea- 
sures to resolve them. Never should they put forward 
temporary solutions and fail to make progress for a long 
period due to difficulties. We should make unified 
arrangements for our limited funds and muster them to 
carry out some work. 


Wu Li sand om his speech: Members have put forward 
very good suggestions and opimions. We should organize 
special competent bodies to study them one by one. 
Some issues should be approached from the perspective 
of the region's strategy for economic and social develop- 
ment. He urged the members to continue to develop 
their advantages and suggest ways and means for 
attaining strategic targets for the two stages. 


Geriletu also spoke at the discussion. 


Executrve members of the Presidium of the first session 
of the seventh autonomous regional CPPCC committee 
attended the discussion. 


inner Mongolia Reports Personnel Changes 


SA 2605080793 Hohhot NEIMENGGU RIBAO in 
Chinese 6 May 93 p 2 


[Text] Followings are the personnel appointments and 
dismissals of the autonomous regional people's govern- 
meni 


Appointments: 


Guo Minglun [6753 2494 0243) was appointed deputy 
secretary general of the Inner Mongolia Autonomous 
Regional People’s Government. 


Jiang Wei [3068 4850] was appointed deputy director of 
the General Office under the autonomous regional peo- 
pies government 


Han Xiaoxian [7281 1321 6343] was appointed deputy 
director of the Advisory Office under the autonomous 
regional people's government 
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Chaoketu [2600 0344 0956] was appointed vice 
chairman of the autonomous regional Nationalities 
Affairs Commission and director of the autonomous 
regional Religious Bureau. 

Zhang Yaru [1728 7161 5423] and Wu Jinfeng [0702 
6930 7685] were appointed deputy directors of the 
autonomous regional Statistical Bureau. 


Wang Jin [3769 0093] and Chaolunbater [2600 0243 
1572 3676 1422] were appointed deputy commissioners 
of the Xilin Gol League Administrative Office. 


Dismissals: 


Guo Minglun was dismissed from his post of deputy 
director of the investigation and study office under the 


autonomous regional people's government. 


Delige was dismissed from his post of vice chairman of 
the autonomous regional Nationalities Affairs Commis- 
sion and from his post of director of the autonomous 
regional Religious Bureau. 


Guo Jinguang was dismissed from his post of vice 
chairman of the autonomous regional Nationalities 
Affairs Commission. 


Wang Zhen was dismissed from his post of deputy 
director of the autonomous regional Statistical Bureau. 


Inner Mongolia Establishes Cable TV Station 


SK2205 110993 Hohhot NEIMENGGU RIBAO in 
Chinese 4 May 93 p 2 


[Text] With the approval of the autonomous regional 
people's government, the Neamenggu Cable Television 
Station was formally established recently. Various tasks 
for putting the new station into operation are being 
carried out in an intensive and orderly manner. It is 
estimated that in addition to receiving six television 
programs, tens of thousand residents in Hohhot city will 
be able to enjoy color cable television programs this 
October. 


The cable television programs are extensions of and 
supplementary broadcasting to the wireless television 
stations. The cable station can cover all areas throughout 
the autonomous region. It has a large scope and wide 
coverage, and can meet the demands of technical quality. 
It will transmit its programs to the city of Hohhot in the 
near future. When conditions are ripe, the cable station 
will transmit its programs through the advanced technol- 
ogies of microwave and satellite systems to all localities 
across the region. By making full use of all existing 
ground relay networks in various leagues, cities, banners, 
and counties, the cable station will provide overall 
coverage for the entire region. 
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Shanxi 24-Hour Station Begins Broadcasting 


OW 1005004993 Beying XINHUA Domestic Service in 
Chinese 2106 GMT 28 Apr 93 


[Excerpt] [Passage omitted] 


Changcheng Broadcasting Station Formally Goes on the 
Air 


The Changcheng broadcasting station—the first radio 
station north of the Chang Jiang in China that carries 
general live broadcasts [zhi bo 4160 2330] nonstop 
around the clock—recently began formal broadcasting in 
Taiyuan. Its frequency of transmission is 95.8 megahertz 
frequency modulation. 


Hosts at the Changcheng Broadcasting Station provide 
live broadcasts of news, economic service programs, 
entertainment programs, and sporting events. The aim 
of this broadcasting station is to provide “news on the 
most timely basis, the best service, and the most enjoy- 
able entertainment.” It has neariy 20 programs, 
including “Good Morning, Changcheng,” “Economic 
Tides,” “Golden Channel,” and “Accompany You Till 
Dawn.” 


According to sources, Changcheng’s broadcasts are 
expected to be transmitted via satellite by the end of the 
year. By then, listeners on the Chinese Mainland and in 
Southeast Asia will be able to receive its programs. 
[passage omitted] 


Tianjin’s Gao Dezhan Addresses Report Meeting 


SK2605075793 Tianjin People’s Radio in Mandarin 
2300 GMT 25 May 93 


[Text] On 24 May, the Tianjin Municipal CPC Com- 
mittee held a meeting to report on the situation of relying 
on the guidelines of the sixth municipal party congress. 
Gao Dezhan, secretary of the municipal party com- 
mittee, gave a speech in which he stressed: It is necessary 
to further deeply relay and implement party congress 
guidelines, accelerate this work, raise efficiency, take 
quick action, conscientiously implement all tasks put 
forward by the party congress, and accelerate Tianjin's 
economic development. 


Comrade Gao Dezhan presided over the report meeting. 
Zhang Lichang, Wang Xudong, Li Jianguo, and Li Shen- 
glin, deputy secretaries of the municipal party com- 
mittee, and other comrades attended the meeting. 


At the meeting, leading comrades of the six departments, 
including the planning, industrial, foreign economic 
relations and trade, urban construction, agricultural, and 
commercial departments, gave detailed briefings on 
their situation in relaying the guidelines of the municipal 
party congress in their own units and their actual deeds 
in implementing the municipal party congress guidelines 
and the major move they had made. 


Comrade Gao Dezhan gave an important speech at the 
end of the report meeting. He said: In relaying and 
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implementing the party congress guidelines, we must 
give expression to the main refrain of seizing the oppor- 
tunity and accelerating devclopment To better imple- 
ment the tasks put forward by the party congress and to 
grasp the four major tasks at hand well, we must be well 
aware of the following: Emancipating thinking, changing 
ideas, and finding out where we are behind are precon- 
ditions and ideological bases: the fundamentals are to 
deepen reform and to expand the degree of opening up; 
and it 1s crucial to make earnest efforts to do practical 
work and to firmly grasp the work. Leading cadres and 
leading organs, in particular, should take the lead in this 
regard. 


Comrade Gao Dezhan pointed out: Assigning a great 
number of cadres at the grass roots to grasp the work of 
ending deficits, increasing profi's, and raising efficiency 
are major tasks implementing the guidelines of the party 
congress which we must carry oui conscientiously. This 
is a task related to the overall situation of whether 
Tianjin can accelerate development in grasping the 
work of ending the deficit and increasing profits, 
industry is a priority. However, in addition to industry, 
all trades and al! protessions should also grasp this work. 


Comrade Gao Dezhan also put forward demands on 
further delegating power to the forefront of production, 
expanding the degree of opening up in all directions and 
accelerating the pace of introducing foreign capital. 


In his speech, Comrade Gao Dezhan stressed: To relay 
and implement the guidelines of the party congress, we 
must pay great attention to ideological and political work 
and the building of a spiritual civilization, and pay 
special attention to strengthening leading bodies, 
stressing the mentality, working enthusiasm, and the 
work style of the leading bodies, and the building of a 
clean government. We musi also check unhealthy trends 
in various trades, actively promote the pioneering spirit, 
encourage the broad masses of cadres and workers to 
work hard and engage in arduous Struggic, do pioneering 
work diligently, practice economy. and conduct under- 
takings through thnft and hard work. Taking advantage 
of the occasion of greeting the Ist July, we should carry 
out some effective activities, strengthen the party 
building work, give full play to the vanguard and exem- 
nlary role of Communist Party members and the fighting 
bastion role of party organizations, and guarantee that 
implementation of all tasks pul forward by the party 
congress will be improved 


At the meeting, Comrades Zhang Lichang and Li 
Jianguo also gave speeches on implementing the guide- 


lines of the party congress. carrying out major work, 
further unifying thinking, emancipating the mind, and 
rendering good service to the grass roots 
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Official Cites Mlescow Radio on PRC’s Military 
a1) i552 Tarper TZU LI WAN PAO in Chinese 


feat] While grving a report today at the Executive Yuan 

and-related work, Huang Kun-hui, chairman of 

utive Yuan's Mainland Affairs Council [MAC], 

ng to a Radio Moscow analysis, Commu- 

nd Air Force have gradually devel- 

an offensive power with the capability of 

rs at sea. Such a military setup, which has 

vanced Communist China’s military interven- 

‘lity, not only has enabled Communist China 

ntrol the Nansha [Spratleys] and Hsisha 

inds to safeguard its petroleum resources 

routes, but also has further enhanced 

militarily round up Taiwan. Once the 

inges again and the use of force 1s called for, 

. aircraft carners can sail to the sea 

‘an 19 carry out a pincer-style blockade. If 

fa:wan’s defense system, which was metic- 

s ened during years’ of efforts, would suddenly 

yo Our entire defense system will have to 
ind readjusted 


a 


report was a rare report for the MAC in 
nenlioning Communist China’s impact on 
nse system. The report has drawn consid- 
pecause it also mentioned Communist 

ol Taiwan from the east and the west 

n’s deiense system should be readjusted. 


ointed out that Western countnes 

worried that Communist China’s mighty 

ver might add a worrisome unknown factor 
military balance 


iid: Radio Moscow broadcast a report 
zing the tendency of Communist 
odernization and the possible effects 
report pointed out that Communist 
da 42-billon-reminbi national defense 
up 12.5 percent from the year before 
for 8.99 percent of Communist China’s 
xpenditure. It is Communist China's 


lefense budget since 1975 


fask Force With Mainland Set Up 


e of Free China in Enegltsh 


gra n} 
faintand Attairs Council [MAC] decided at 
|| 7 May] to set up an economic task 
cialize in drafting policies and regula- 
h economic exchanges across the 


an Kao Kung-lien said: The council ts 
first task force meeting in July when 
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the Straits Exchange Foundation and its mainland coun- 
ierpart, the Association for Relations Across the Taiwan 
Straits, are expected to continue negotiations on close 
economic ties. 


Kao said he will be authorized to call regular meetings of 
the task force every two months once its establishment is 
approved by the cabinet. 


Kao said that the task force will be composed of vice 
chairmen or vice ministers from government agencies 
such as the Ministry of Econmic Affairs, the Ministry of 
Transportation and Communications, the Ministry of 
Finance, the Council of Labor Affairs, the Council of 
Agriculture, and the Central Bank of China. 


The group wil! draft issues ranging from investment, 
finance, and transportation to labor relations. 


Correction to Item on Li Peng’s ‘Heart Trouble’ 
OW 2605070393 


The following correction pertains to the item headlined 
“QINGDAO RIBAO on Li Peng’s ‘Heart Trouble,” 
published in the Taiwan section of the 25 May China 
DAILY REPORT. page $5: 


First column of page. first paragraph of item, only 
sentence, make read: ...10 a 22 May SING TAO JIH PAO 
report, Chinese Communist officials... (correcting name 


of paper) 


Chien on Effort To Rejoin UN, Super 301 Use 


OW 2505145493 Taipei CNA in English 1430 GMT 
25 May 93 


[Text] Chicago, May 24 (CNA}—Republic of China 
[ROC] Foreign Minister Chien Fu Monday [24 May] 
dismissed doubts about the possibility of Taipei re- 
participating in the United Nations and its associated 
agencies 


Meeting with local press at the ROC representative 
office in Chicago, Chien emphasized the significance of 
‘hope’ as enunciated by President Li Teng-hui as the 
basis for ROC efforts to re-join the world organization. 


In a democratic nation like the ROC, as long as there is 
re support for the efforts to re-participate in the 
L.N., the government will do everything possible to 
pursue the goal, he said. 


In his address to the Chicago Council on Foreign Rela- 
“ions earlier in the day, Chien told more than 100 
American civic, business and political leaders of the roc’s 
achievements in democratization. 


“We are proud of the fact that this historic ‘revolution’ is 
occurring in a peaceful and evolutionary manner. 
Among the most fundamental points of popularity is the 
emerging consensus in support of a greater international 
profile for the Republic of China on Taiwan and its 
people,” he said 
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As a result of rapid democratization and separation of 
power between legislative and executive branches in 
policy process, the ROC will encounter more and more 
difficulties in executing international diplomacy with the 
same degree of efficiency and predictability as in the 
past, Chien said. 


Under these circumstances, Chien called on the United 
States not te use such threat and pressure as “Special 
301” in trying to achieve its purpose of forcing the ROC 
to enforce the protection of intellectual property rights. 


“Under current political conditions in Taipei, effective 
liaison between our executive and legislative branches 
has become very important. As in any democratic gov- 
ernment, such consultations and consensus take time, so 
that measures can be implemented in an orderly and 
effective manner,” Chien asserted. 


He said some counter-productive threats have compli- 
cated the situation and created a strong emotional reac- 
tion among many of ROC business groups and legisla- 
tors. 


“Growing resentment is contributing to a counter- 
productive environment, which only makes our ultimate 
objective far more difficult to achieve,” Chien said. 


Since public opinion might have created a roadblock to 
bilateral accommodations, Dr. Chien expressed the hope 
that the ROC and United States continue to carry on 
constructive consultations without inciting an even 
greater negative environment in Taiwan. 


Chien will complete their [as received] two-day whirl- 
wind visit to Chicago Tuesday. 


Economic Official Leaves on Europe, U.S. Visit 


OW2505151493 Taipei CNA in English 1438 GMT 
25 May 93 


[Text] Taipei, May 25 (CNA)}—Taiwan is likely to 
become an aircraft maintenance and parts production 
center in Asia, vice Economics Minister Yang Shih-chien 
said Tuesday. 


Yang, who left for a tour of France, Britain and the 
United States in the evening, said the Economics Min- 
istry has formulated a detailed plan for realizing that 
goal. 


Yang will first visit France where he will seek transfers of 
aerospace technology from dassault aviation, which is 
selling 60 Mirage 2000-5 jet fighters to Taiwan. 


Yang said he will discuss offset cooperation programs 
with dassault executives. 


According to the Mirage sale contract, the French sup- 
plier is required to purchase a certain amount of aircraft 
parts and components from Taiwan. Through such 
arrangements, Taiwan hopes to acquire advanced air- 
craft production technology. 
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Yang said he will try to talk Dassault into setting up an 
aircraft maintenance workshop or a production line in 
Taiwan to manufacture parts for Mirage jet fighters. 


Dassault has also been invited to join with Taiwan 
investors in establishing such plants, Yang noted. 


Meanwhile, Yang will seek the possibility of Taiwan 
cooperating with the Airbus Industrie passenger jetliner 
consortium. 


“It is our established policy to entice prominent Euro- 
pean companies to set up production facilities or 
regional business operation centers in Taiwan,” Yang 
said. “It 1s a win-win strategy as industrial cooperation 
can be mutually beneficial,” he explained. 


Yang will also visit London to meet with Bntish trade 
officials and business leaders on possible economic 
cooperation projects. 


Taiwan Aerospace Corp., in which the government holds 
a 29 percent stake, and British Aerospace Plc. Have 
signed a cooperation contract to jointly manufacture 
regional jetliners in Taiwan. 


During his trip, Yang will try to learn whether the British 
Government will offer loans for the joint-venture 
project. 


The cooperation project marks the first step in Taiwan's 
drive to develop commercial airliners, Yang said. “We'll 
establish a center- satellite plant system to facilitate the 
development of the aviation industry,” he noted. 


Before returning to Taiwan, Yang will fly to the United 
States where he will receive an award from the Chinese 
Engineers Association in southern America. He is sched- 
uled to return on June 7. 


Upcoming Talks With ROK in Tokyo Denied 


OW 2605092893 Tokyo KYODO in English 0858 GMT 
26 May 93 


[Text] Taipei, May 26 KYODO—A Taiwan Foreign 
Ministry spokesman Wednesday [26 May] denied an 
opposition legislator’s report that diplomats from 
Taiwan and South Korea will meet in Tokyo next month 
to discuss a framework for mutual relations. 


Parris Chang of the Democratic Progressive Party (DPP) 
told reporters Tuesday that Taiwan and South Korean 
diplomats at the ambassadorial level will meet to discuss 
the framework in the wake of the establishment of 
diplomatic relations between Seoul and Beijing last year. 


The spokesman for Taiwan's Ministry of Foreign Affairs 
told KYODO NEWS SERVICE, “We have heard 
nothing at all about the supposed June meeting.” 


Chang, who is on the Legislative Yuan's committee on 
foreign affairs, said he was told of the Tokyo meeting by 
a South Korean official during a visit he made to Seoul 
on May 18. 
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Chang said Taiwan would be represented by Charles 
Shu-chi King, its former envoy to Seoul. 


According to an unconfirmed report by China Television 
Co., Seoul would be represented by Chong Chong-uk, 
special aide for political affairs to President Kim Yong- 
sam. 


“The government will hold in Tokyo an ambassadorial- 
level preparatory meeting to see how the countries can 
begin a new relationship,” said Chang. 


Last August, in retaliation for Seoul recognizing Beijing, 
Taipei broke off diplomatic relations, suspended air and 
sea transit mghts and revoked various tade incentives 
previously enjoyed by South Korean agricultural and 
other products. 


Taipe: has demanded that a framework for ties be 
formalized before normal economic relations can be 
restored. 


Chang, a longtime U.S.-based academic specialist in 
Chinese foreign affairs, said he met with South Korean 
officials and National Assembly members during a two- 
day stopover visit on the way back to Taipei from the 
United States. 


A South Korean diplomatic source in Taipei also told 
KYODO that he had not heard any information about 
the meeting referred to by Chang. ““We hope that there 
could be such a breakthrough,” he said. 


He said 11 was unlikely that Chong, a former professor of 
diplomacy at Seoul National University, would be the 
top representative in such talks, despite his ministerial 
rank 


“| think the possibility of this report being true are low. 
If such talks were to take place, our delegation should be 
led directly by a diplomat from the Foreign Ministry,” 
he said 


Although Chang was not available for further ques- 
tioning, an aide to the DPP legislator said his report is 
accurate 


“Even if it is not convenient for the Taiwan government 
to say so publicly, we are convinced this meeting is 
planned,” he said. 


He said Chang met with officials from the Blue Palace, 
Seoul's presidential office, and officials from South 
Korea’s Foreign Ministry during his two-day visit. 


Economic Conference With Paraguay Opens 


OW 2605084093 Taipei CNA in English 0812 GMT 
26 May 93 


{Text} Taipei, May 26 (CNA)}—Trade officials from the 
Republic of China [ROC] and Paraguay are meeting in 
Taipei to discuss ways to promote economic cooperation 
between the two countnes. 
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Addressing the opening session of the 6th Sino- 
Paraguayan Economic Cooperation Conference 
Wednesday [26 May] morning, Economics Minister P.K. 
Chiang said the ROC government will join forces with 
Taiwan manufacturers to strengthen investment in and 
trade with the South American country. 


Chiang said cultural, economic and agricultural cooper- 
ation between Taiwan and Paraguay has been very close. 
The two countnes signed an investment guarantee agree- 
ment last year to protect the interests and mghts of 
investors from the other sides. 


Taipei and Asuncion are now negotiating for an agree- 
ment to avoid dual taxation on investors from each side, 
Chiang noted. 


He recalled that a visit to Paraguay by an ROC trade 
mission in 1992 has brought about many trade opportu- 
nities for businessmen in the two countries. 


On agricultural cooperation, Chiang said, the ROC has 
recently set up a new “model farm” in Paraguay dem- 
onstrating modern farming and husbandry technologies. 
“The move aims to help Paraguayans increase agricul- 
tural production,” he noted. 


The opening session was held at the auditorium of the 
Economics Ministry, with Chiang and Paraguayan 
Industry and Commerce Minister Ubaldo Scavone 
jointly presiding. Scavone, heading a 28-member delega- 
tion, arrived in Taipei Tuesday to attend the five-day 
meeting. 


In the next few days, officials from both countries will 
seek ways to boost commercial exchanges and coopera- 
tion in agriculture, manufacturing and product inspec- 
tion. The meeting will end on Sunday. 


President's Support of Independence Denounced 


OW 2605063893 Taipei Voice of Free China in English 
0200 GMT 25 May 93 


[From the “News” program] 


[Text] Some 200 protesters—including 50 extreme right- 
wingers and | 50 veterans—marched down Taipei streets 
Sunday [23 May], denouncing the policies of President 
Li Teng-hui and remarks they considered insulting. The 
protesters burned the effigy of Li, intimating that he step 
down as chairman of the ruling KMT [Kuomintang]. 
[words indistinct] said Li should not have told reporters 
Thursday [20 May] that some retired servicemen may 
have been hired to stage anti-Li protests. They also 
accused Li of supporting Taiwan's independence from 
China and inciting tensions between Taipei and Peking. 
The protesters accused Li of using dictatorial power to 
remove his KMT opponents. They were also upset at the 
lack of local government control over the transportation 
of waste dirt and gravel in what they called the increased 
separation of the classes [as heard]. President Li has 
strongly denied that he supports independence, and said 
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he abides by the national policy of reunification, though 
such a goal may not be able to be achieved in the 
immediate future. 


‘Cracking Down on Corruption’ Government 
Policy 

OW 2605071893 Taipei Voice of Free China in English 
0200 GMT 19 May 93 


[From the “News” program] 


[Text] ROC [Republic of China] Premier Lien Chan said 
Tuesday [18 May] morning that cracking down on cor- 
ruption has always been the government's policy. Pre- 
muier Lien said the government will write new codes to 
make officials unable, unwilling, and unnecessary to take 
bribes. 


He said that the government will enforce crackdown on 
corruption through the following ways: Prosecutors will 
be encouraged to uncover bribery cases, local govern- 
ment organizations will also hold more frequent meet- 
ings with Bureau of Investigation agents and prosecu- 
tors, more emphasis will be laid on the in-house 
investigation units within government organizations to 
examine government officials’ lives; and more encour- 
agement will be given to the general public to report 
corruption in government. 


Taipei Lowers Economic Growth Forecast 


OW 2505122493 Taipei Voice of Free China in English 
0200 GMT 23 May 93 


[From the “News” program] 


[Text] The government Friday [21 May] lowered its 
forecast for Taiwan's economic growth and attributed 
the local economy's slowdown to fiscal reduction and a 
continued weakening of the global economy. The growth 
rate of the gross national product, or GNP, was revised 
downward to 6.3 percent from 6.6 percent forecast in 
February. In 1992, Taiwan's GNP expanded by 6.1 
percent. 


Officials said strong growth in trade with Mainland 
China is helping the local economy, but sluggish demand 
for Taiwan's exports in other major markets, such as the 
United States and Japan, is dampening growth. They 
said the GNP forecast was reduced because the world 
economy is recovering more slowly than expected, and 
because Taiwan is slowing down expanding infrastruc- 
tural projects. The ROC Government, already under 
pressure from huge budget deficits and ever-increasing 
cost overruns in infrastructural projects, is moving to 
curtail the ambitious Six-Year National Development 
Plan. 
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Legislator on Development of Missile Device 
OW 2605091893 Taipei LIEN HO PAO in Chinese 
5 May 93 p4 


{By reporter Lu Chao-lung (0712 2507 7127) | 


[Text] Legislator Chen Shui-pien pointed out at a news 
conference yesterday that, during the development of the 
Skysword II missile, some self-interested chie’ adminis- 
trators from the National Council for Long-Range Sci- 
entific and Technological Development entrusted the 
development of the target-seeking device, or SKR, the 
most important part of the missile, to incompetent 
manufacturers. Consequently, the entire development 
project, from 1985 to the present, has been a complete 
failure, and resulted in a loss of over NT$1.2 billion [new 
Taiwan dollars} and the project being thwarted. 


Chen Shui-pien noted: Skysword II missiles count on 
target-secking radar for guidance, and every missile can 
self-navigate after launch. With this device, several mis- 
siles aimed at different targets can be launched simulta- 
neously, which shows how important this device is. 
However, Liu Chin-ling, deputy director of the Third 
Institute of the council, firmly supported a partnership 
with the U.S. Motorola Company in developing the 
device. Although the company’s capabilities were ques- 
tioned, Liu insisted on cooperating with the company, 
which caused the development project to fail. 


Chen Shui-pien said: Any one of the dozens of U.S. 
companies with the capability of developing missiles 
could easily meet the needs of the project, and they also 
wanted to cooperate with us; however, when Liu Chin- 
ling submitted his assessment report, he claimed that 
“other companies have no intention of cooperating.” 
However, Motorola simply did not have the capability to 
make the catapult and gyroscope, the two most impor- 
tant parts of the target-secking device, and two other 
manufacturers had to be commissioned to build these 
parts. But Liu Chin-ling made deliberate efforts not to 
inform his superior about this. Furthermore, he used 
false information and tried to protect the company by 
saying that “the catapult is completely in a solid state [gu 
tai hua 0942 1966 0553] when in low power.” When bids 
were opened, and to profit Motorola, he opened specifi- 
cation bids first and not the names of the bidders. 


Chen Shui-pien said: The Skysword II missiles were 
originally scheduled to be commissioned in the early 
nineties, but to date even testing with the target drone 
has not been donc. Because the project is far behind 
schedule, authorities concerned must investigate the 
malfeasant personnel and affix responsibility 


Meanwhile, in view of the legislator’s charges, the 
National Council for Scientific and Technological 
Development noted: The missile’s target-seeking device 
has passed the acceptance test. The entire purchasing 
process was conducted according to national Armed 
Forces regulations, and key technology has been mas- 
tered during the development. Nothing illegal was done. 
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Hong Kong 


Consulting PRC on Post-1997 Contracts Needed 


HK2605 100093 Hong Kong WEN WEI PO in Chinese 
26 May 93 p 2 


[Editonial: “The Way China Has Handled Franchise 
Cases Reflects Its Policy Toward Hong Kong”] 


[Text] Not long ago, the Chinese and British sides, 
following discussions and consultations, reached a con- 
sensus on three cases, the issuance of pay television 
licenses, the approval of the contract for the New Terri- 
tones west dumping area, and the renewal of the “agree- 
ment on the operation control plan” for the Hong Kong 
Electric Company Limited. Referring to these cases, the 
Chinese official in charge of the matter pointed out that 
the Chinese Government has always been concerned 
about the Hong Kong people's livelihood and the devel- 
opment of the local economy, and the Chinese side will 
take a positive attitude toward the settlement of what- 
ever issues are favorable to Hong Kong's long-term 
prosperity and stability and to the smooth transition of 
government in 1997. 


This positive attitude of the Chinese side reflects the 
Chinese Government's basic concern in formulating its 
Hong Kong policy. As originally stated in the Sino- 
British Joint Declaration, Britain's administration of 
Hong Kong will be terminated on 30 June 1997; in this 
connection, all the contracts, deeds, and agreements 
signed or ratified by the British Hong Kong Govern- 
ment—except the category of land leases, which is exclu- 
sively subject to the stipulations of Annex 3 of the Joint 
Declaration—wi!l be valid until 30 June 1997. However, 
to safeguard livelihoods and economic development in 
Hong Kong, the Chinese side has repeatedly urged the 
British side to adopt a cooperative attitude and has 
requested that all contracts, deeds, and agreements 
which will be valid past 1997 and which will set certain 
obligations and responsibilities for the special adminis- 
trative region [SAR] government be submitted to the 
Sino-British Joint Liaison Group for discussion. This 1s 
because this is a matter of great importance concerning 
the future SAR government's rights and obligations. The 
British Hong Kong Government's administration of the 
territory will end in four years. If the British side 
unilaterally approves all kinds of contracts without con- 
sulting the Chinese side, the future SAR government's 
rights will not be truly protected, because effective 
supervision will be lacking. Therefore, consultations 
between the Chinese and British sides on contracts 
straddling 1997 and joint examination by the two sides 
of these contracts will help prevent certain behaviors 
that the British side may resort to in pursuit of short- 
term interests, thus ensuring a fair and reasonable settle- 
ment of issues concerning rights and obligations as 
prescribed by contracts that will be valid beyond 1997. 
For many of the contracts that will be valid beyond 1997, 
the validity period after 1997 is much longer than that 
before 1997. For example, the license for pay television 
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that has been approved will be valid for 12 years; the 
current franchise and profit control ordinances for Hong 
Kong Electric Company—which are to expire this year— 
will be renewed for another 15-year term starting in 
1994; and the New Territones west dumping area is 
expected to serve Hong Kong's disposal and garbage 
need for 37 years. If the British Hong Kong Government 
unilaterally approves contracts such as these—which set 
certain responsibilities and obligations for the SAR 
government in the long run—and gives preference to 
franchise holders or contractors but leaves all the respon- 
sibilities to the SAR government, it will have a long- 
term, negative impact on Hong Kong's livelihood and 
economic development. In this regard, the Chinese side's 
basic considerations are: |) Whatever projects have a 
major impact on livelihood and economic development 
in Hong Kong will not be put off or suspended just 
because of the limited length of British administration of 
the territory, and the Chinese side will make every effort 
to handle cases like these promptly and in a rational 
manner. 2) To ensure a steady transition in Hong Kong, 
the British side must not approve on its own any 
contracts, deeds, or agreements which will be valid 
beyond 1997, rather, they must be subject to consulta- 
tions between the Chinese and British sides as well as 
joint examination by the two sides. 3) When these 
contracts that are to remain valid beyond 1997 are to be 
approved, consideration must be given not only to the 
interests of franchise holders and contractors, but also to 
safeguarding the future SAR government's legitimate 
rights. That the Chinese and British sides have managed 
to reach a consensus this time on the three cases of 
franchises and contracts reflects China's consistent 
policy which attaches importance to the Hong Kong 
people’s livelihood and local economic development, as 
well as the future SAR government's interests. It also 
shows that the Chinese Government is sincere and active 
in urging the British side to adopt a realistic and coop- 
erative attitude. 


However, the British side has not consulted the Chinese 
side on all issues that straddle 1997 or which involve the 
SAR government's interests. Good examples of this are 
the case of the contract for the Container Terminal Nine 
project, the change in the status of the HMS Tamar 
Headquarters site, and the new airport project. The 
Container Terminal Nine project involves a franchise 
which will be valid beyond 1997; the unilateral change in 
the status of the site for HMS Tamer Headquarters 
concerns the major interests of the SAR government— 
and it is obvious that the British side’s purpose in 
unilaterally changing the status of the site is to immedi- 
ately gain the benefits from the sale of this prime plot of 
land—as for the new airport project, the British side has 
launched sub-projects one after another without submit- 
ting any funding proposal which conforms with the 
memorandum of understanding and has simply ignored 
the possibility that the whole project may be given up 
halfway and thus leave a heavy financial burden on the 
future SAR government. Because the British side has 
refused to cooperate with the Chinese side on these 
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major issues which straddle 1997, the Chinese side is still 
hoping that the British side will change its attitude, and 
the two sides will be able to strengthen cooperation with 
one another on the basis of the consensus reached on the 
three franchise cases in the coming days leading toward 
1997, so that a series of complicated issues which 
straddle 1997 will be settled in good time and in a 
rational manner. 


Editorial on ‘Through Train’ Arrangements 
HK2505 124593 Hong Kong WEN WEI PO in Chinese 
25 May 93 p 2 


[Editonal: “The Right To Vet Tickets Embodies the 
Principle of Sovereignty in the Basic Law’’] 


[Text] The third round of talks between China and 
Britain ended 23 May, and the fourth round will begin 
five days after that date; that is, on 28 and 29 May, talks 
will continue. The interval between two rounds of talks 
has shortened, and this indicates that both the Chinese 
and British sides have worked hard to solve the problem. 


But we all noticed that the press release still stresses that 
“the fourth round of talks on the problem of the 1994-95 
electoral arrangements in Hong Kong will be held on the 
basis of the Sino-Bnitish Joint Declaration, the principle 
of convergence with the Basic Law, and the agreements 
and understandings already reached.” The “three con- 
formities” is still a matter of principle. However, before 
the third round of talks, someone said an unconditional 
“through train is very important,” and “Britain still 
supports Patten’s political reform package.” This gesture 
showed that the British side still wanted to use the 
demands beyond the “three conformities” to bargain 
and quibble. 


The Chinese side's attitude is very clear, that is, China 
does not want to stall for time; it wants to switch to the 
main topic according to the principle cf “three confor- 
mities,”” but does not want to negotiate again the con- 
tents on which agreements have already been reached. If 
there are going to be talks, they have to be discussions on 
the concrete arrangements for the 1994-95 elections 
according to the seven diplomatic exchanges between the 
Chinese foreign minister and the British foreign secre- 
tary. If talks go back to Patten's package, it means the 
previous agreements are repudiated, side issues emerge. 
and time will be lost. If we should say that the talks have 
made progress, then, it can only be an outcome of 
negotiations which set aside Patien’s package. If talks are 
still dwelling on the old topic, then we can only say that 
someone is stubbornly clinging to Patten’s package to the 
extent of losing time. 


The arrangements for the 1994-95 elections are not 
without criteria, and the relevant arrangements must be 
carried out on the basis of the Sino-British Joint Decla- 
ration, the principle of convergence with the Basic Law, 
and the agreements and understandings already reached 
between China and Britain. Information has it that the 
British side has raised the issue of an exceedingly large 
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proportion of foreigners, and asked the Chinese side to 
tackle it in the future, demanding that al! the legislators 
elected in 1995 should unconditionally pass through 
1997. This contradicts the “three conformities.” The 
through train issue has already been settled by the seven 
diplomatic exchanges and the Basic Law, and the British 
side has also promoted the Basic Law to the Hong Kong 
people after its promulgation. In the press release after 
the talks this time, the British side also agreed to the 
“principle of convergence with the Basic Law,” but in 
practice the British side has employed the trick whereby 
it gives the principle abstract affirmation but concrete 


negation. 


The Basic Law stipulates the proportional composition 
of the Legislative Council [Legco], the number of legis- 
lators, and the nationality ratio. If the council has to 
converge with the Basic Law, then, the 1994 and 1995 
electoral arrangements should converge with the Basic 
Law in terms of proportional composition and nation- 
ality ratio. If the British side lays tracks which do not 
match the Basic Law in terms of width, and the com- 
partments fail to meet the standard, then convergence !s 
basically impossible. It 1s unreasonable to ask the Ch»- 
nese side to tackle the ills caused by the inability to 
converge. 


Saying that all the legislators elected in 1995 should 
unconditionally pass through 1997 also contradicts the 
Basic Law. 


The preamble to the Basic Law cites the Sino-British 
Joint Declaration in affirming that the Chinese Govern- 
ment resumes sovereignty over Hong Kong on | July 
1997. The principle of sovereignty 1s embodied in the 
fact that the power to confirm the first Legco belongs to 
the Special Administrative Region [SAR] Preparatory, 
Committee under the National People’s Congress 
[NPC]. Before 1997, the power to rule Hong Kong does 
not lie in China's hands, in 1995, the Legco, which ts 
formed under British rule, still operates under the 
“Royal Instructions” and “Letters Patent,” and elections 
might return some legislators who do not meet the 
regulations of the Basic Law, while some legislators 
before or after they are elected, might behave in way 

which contradict the Basic Law. Therefore, contirmation 
by the Preparatory Committee 1s a necessary procedure 
of the transfer of power, as well as an important step in 
resuming sovereignty. The Basic Law is a solemn legal! 
document and must be implemented in ful! If the 
confirmation power of the Preparatory Committee 1s 
expropriated on the current occasion of diplomatic nego 
tuations, then it 1s tantamount to expropriating China's 
sovereignty. The “PRC NPC Decision on the Method 
for the Formation of the First Government and the First 
Legco of the Hong Kong SAR" clearly requires the 
“embodiment of the principles of state sovercignty and 
smooth transition.” That 1s to say, the through train is 
not a through train for Britain to extend its rule, but a 
through train which embodies China’s sovereignty and 
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guarantees smooth transition. The crtena for confirma- 
tion are objective, and this means that both the passen- 
gers and the compartments should meet four require- 
ments: |) The composition of the last Hong Kong Legco 
conforms to the relevant regulations of the Basic Law; 2) 
legislators support the Basic Law, 3) legislators pledge 
allegiance to the SAR, 4) legislators meet the conditions 
Stated in the Basic Law 


With the confirmation power of the Preparatory Com- 
mittee, the British side and some other persons must do 
things according to the Basic Law, without such confir- 
mation power, the British side and some other persons 
can do things not according to the Basic Law, and some 
persons may ride on the train against the regulations, 
and rush toward the gate with dangerous goods, and this 
can only cause social disturbance and disrupt smooth 
transition. China will not yield on the principle of “three 
contormities.”” The British side now has two choices: If it 
really wants to arrange a through train, it must do things 
according to the Basic Law and recognize the nght to vet 
tickets: tf it does not want the through train, it may deny 
the right to vet tuckets 


China is sincere in the talks on the problem of the 
1994-95 elections. But the words currently being spread 
by the British side show that they still pay lip service to 
the “three contormities,” and continue to set up obsta- 
cles. Only when the British side abandons the uncondi- 
tional through train can talks really make headway 


Analyst Warns Investors on ‘Backdoor Listings’ 


HK 2408040293 Hone Kone SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
24 May Yi pd 


[By Kent Chen} 


{Text} Investors have been advised to be wary of shell 
companies recently acquired by mainland Chinese enter- 
prises, which are usually associated with close relatives 
of senior leaders—so-called “princelings” 


The lastest planned deal in the buying spree by mainland 
enterprises is the proposed acquisition of Kader by 
paramount leader Deng Xiaoping’s son, Mr Deng Zhi- 
fang, which was announced last week 


The younger Mr Deng, a medical graduate in the United 
States, returned to China in 1991 and shortly after 
became the chairman of Shanghai Grand Development 
Company 


Last Tuesday, Shanghai Grand Development, as part of 
a buying consortium, together with Shougang Holdings 
(HK) and tycoon Li Ka-shing. announced the acquisition 
of the troubled Kader group for $582.48 million. 


“In China, political power and economic interests are 
always intertwined.” said Mr Law Cheung-kwok, 
research director at South China Brokerage Securities. 
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Mr Law warned that investors should be careful, as a 
speculative element was built in to the share prces of 
shell compan’es. 


“These mainland enterprises getting back-door listing 
usually have no well-defined business objectives and 
proven track record. It will take some time tor their 
performance to be seen.” he said. 


He emphasised that a distinction should be drawn 
between the nine state enterprises approved by the State 
Council for listing in Hong Kong and those seeking 
backdoor listings. 


It is believed backdoor listings by the princelings in the 
Hong Kong stock market are outside the Chinese Gov- 
ernment’s plans to develop the mainland stock market 
and attract foreign funds. 


There are reports that authorities plan to act to control 
the trend. 


“If this 1s true, it means thal there is something wrong 
with backdoor listing and such things should be regu- 
lated,” said Mr Law. 


According to Hong Kong analysts. most of the recent 
takeovers by mainland enterprises have involved the 
princelings. 


They say that the mainland entities have generally been 
introduced into Hong Kong by major hongs. 


Because of his partnerships with mainland enterprises 
seeking backdoor listings “Superman” Li Kashing has 
been given a new nickname the “Baby-sitter” of Chinese 
enterprises 


For the hongs, association with the princelings could 
bring obvious benefits on the mainland 


China International Trust and Investment Corporation 
(Hong Kong), which pioneered mainland enterprises 
backdoor listing in the mid- 1980s, 1s headed by Mr 
Larry Yung Chi-kin, widely known as “Prince Yung.” 


Mr Yung’s father, Mr Rong Yiren, is known as the “Red 
Capitalist” for having remained in China after 1949 
when his counterparts fled to Hong Kong and overseas 


In 1979, Mr Rong founded the State Council investment 
arm, the China International Trust and Investment 
Corporation (CITIC). At the Nationa! People’s Congress 
plenary session earlier this year he was made state 
vice-president 


The younger Mr Deng was not the first member of the 
Deng family to become involved in backdoor listing in 
Hong Kong 


Mr Wu Jiangchang, son-in-law of the senior leader, had 
already, through the China National Non-Ferrous 
Metals Industry Corp. acquired a stake in Laws Prop 
erty 
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Since the mid-i 980s, he has gradually built up a business 
empire in Shenzher’ whose interests include precious 
metals, property, finance and securities. 


Even after the crackdown on official profiteering fol- 
lowing the 1989 pro-democracy movement, Mr Wu has 
never relinquished his role in business ventures in 
Guangdong. 


While Communist Party el¢er Chen Yun mught disagree 
with Mr Deng over his “capitalist” economic reforms, 
his children share the Deng family’s zeal for “plunging 
into the sea”, a Chinese expression used to describe 
officials’ moves’ into business. 


Mr Chen's daughter, Ms Chen Weili, in the 1980's 
launched the China Venturetech Corporation, which was 
involved in the acquisition of Public International 
Investments. 


Security Official Meets District Board Group 


Security Personnel ‘Not Satisfactory’ 


HK2405043493 Hong Kong SOUTH CHINA 
MORNING POST in English 24 May 93 p 1 


{By Fan Cheuk-wan] 


{Text} China’s police force is in urgent need of improve- 
ments in salaries, resources and professional training, 
according to Vice- Public Security Minister, Mr Bai 
Jingfu 


He admitted the overall standard and quality of main- 
land public security officers was not satisfactory. The 
police force was plagued with under staffing and lack of 
funds 


Mr Ba: made the remarks when meeting a group of Hong 
Kong district board members on Saturday in Beijing. 


Mr Wong Chi-keung head of the delegation, yesterday 
quoted Mr Bai as saying that the Public Security Min- 
isiry was working On ways to improve the quality of 
China's public security officers. 


“(Chona has a population of 1.1 billion, but we only have 
800,000 public security officers. The proportion of 
police officers 1s too low in the total population,” Mr Ba) 
said 


The under-staffing problem had adversely affected the 
performance of the public security officers, he said. 


They were underpaid, earning about 100 yuan to 200 
yuan (HK$135 to 270) a month. 


Equipment and technology was “backward”, and that 
had affected the officers’ overall performance, he said. 


“Every year, several hundred -“iicers are killed and 
several thousands are injured carrying out their duties,” 
Mr Bai said. 
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Working conditions and remuneration had to be 
improved to upgrade the quality of the force 


He added that his minisiry would strengthen training. 


“We will introduce new rules to demand ail public 
security officers receive professional police training 
before they start service.” he said 


“All police officers must enter training schools and must 
pass examinations before being allowed to carry oul 
duties,” he said. 


Editorial Welcomes More Personne! 


HK2405024693 Hong Kone SOUTH CHINA 
MORNING POST in Enelish 24 May 93 p 16 


{Editonal: “The Thin Green Line™} 


[Text] The move within China to bolster both the 
numbers and training of its public securty personne! is 
welcome news in Hong Kong, whose own police and 
cituzenry have suffered trom past understatting and 
ineptitude. Reacting to outrage in the territory last week 
over the killing of a police sergeant by an illegal 1mm- 
grant carrying a grenade, authorities in Cruangdong 
pointed out that Hong Kong people should remember 
that officers were also dying on their side of the border 
Party chief Fang Bao on Friday said at least coeht officers 
had died fighting crime in the province in the past year 
Hong Kong's concern was not to suggest that crime 15 a 
problem unique to it but mghtiy focuses attention on the 
source of much of the trouble 


Although Mr Fang did not suggest that Guangdong 
officers had died valiantly defending the border with 
Hong Kong from those wanting to sneak across, it 1s a 
fact that Hong Kong has inst three in the past year in 
encounters with mainland intruders, particularly sea- 
borne smugglers. The obviously worrying amount of 
violent crime on the mainland comes trom the wide- 
spread availability of firearms, which largely flow across 
the border with the criminals perpetrating robberies 
here. Mr Fang promises greater cross-border co 
operation in blocking the weapons This process began 
last year with some very noticeable improvements, such 
as the dramatic drop in the number of cars making thei 
way to the mainland and the return of some of those 
wanted for violent crime who sought refuge in southern 
China. And this was achieved with hardly ever sighting 
the two Chinese liaison officials now stationed here to 
help slice through red tape and misunderstanding that 
have often impeded a speedy and successiu! investiga 
tion. The first words from one of the clusive parr, Mr 
Wang Gang, were heard early this month “Ask the Hone 
Kong police.” 


There is, however, visible evidence of determination 
from their side. A campaign to confiscate firearms on less 
than a month netted more than 2.000 hand guns and 
rifles. An amnesty early last month resulied in at least 
three grenades and 3,000 bullets being turned in Mr 


a’ 
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Fang ¥ows to continue that work but he sensibly warns 
that “si wi! Lake a while”. For Hong Kong, any commit- 
ment to gater weapons will ulumately be of benefit, just 
as the plan by the central government to generally 
expand the police force and see that all officers are 
properly tr@ined will umprove personal security and raise 
international perception that people and property are 
safe in China 


Beijing admuts that many of those in whom law enforce- 
ment and pustice are entrusted are just ordinary citizens, 
given a uniform and seni out to apprehend and prosecute 
the wrong-doers Catching crooks 1s no easy task, not in 
(China. Hone Kong or anywhere, and not even for Dirty 
Harry But without instilling proper discipline and 

in officers, before they take to the streets, 
th danger. [sentence as published] Frequent 
repors of abuse of power, sometimes going mght to the 
top, abound in the Chinese official press. Some police 
have been among those who met swift justice with a 
bullet in the back of the head 


TESTS h; 


For China to be laying the framework for better law 
enforcement deserves full credit. As the nation of 1.1 
billhon takes on new and much more complex commer- 
cial and industrial expansion, so must the law and its 
tlicers become as smart as their adversanes. A Vice- 
Minister of Public Security over the weekend signalled 
the need for many more than the present 800,000—an 
extraordinarily low proportion to population by Western 
ind Hong Kone standards. He said that not only will all 
‘uluwe attend training schools, but they must 
pass examinations before pinning on their badges. The 
minister admitted police are poorly paid and called for 
rgent adjustments to reflect their greater profession- 
alism and use of modern technology 


¥ rman 


( hina has achreved much in a tew years but the admin- 
istration of law and order deserves even more atiention 
than some her social and economic matters. For 
without a strong, eflicrent police force there can be no 

rotection for the gains that are made—or respect for the 


tormer Thatcher Aide: PRC Visit ‘Innocent’ 
WA OSOSORI6YS Hone Aone SOLTH CHINA 


MORNING POST im Enelish 04 May 93 p 6 
Hy Jonathan Braude] 


Text} Sor Percy C radock last night defended his decision 


go ahead with his controversial visit to Beying at such 
sensilive Moment in negotiations over the future of 
lemocracy in Hong Kong 


It's an absolutely mmnocent visit.” the former Foreign 
(tice canon gist said 


His trip, particularly his meeting with Vice-Foreign 
Minister Mr Jiang Enzhu, China’s top negotiator at the 
talks, 1s viewed with suspicion both un London and in 
Hong Kong 
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It 1s feared his know opposition to Governor Mr (hrs 
Patten’s approach to constitutional reform wil! send the 
wrong message. 


However, he had agreed with the Chinese in advance he 
would not be discussing the Hong Kong issue and could 
not see what he could do to upset the negotiations 


“It could well be argued that at a imme like that one 
doesn't want to cut off communications with the (hy 
nese. One wants to hear what they have to say 


“But in this case I've laid down ground rules which will 
prevent me talking about any of the really hot rssues thal 
are under discussions by the two governments and | shall 
abide by that. And the Chinese know ut and have 
accepted it,” he said 


Sir Percy was speaking after his arrival in Hong Kong 
last night, where he will be stopping over to meet old 
fnends”, including a number of jocal leguslators and 
senior British diplomats in the terntory before Dying on 
to Shanghai and Beijing 


He said the British Government had known about his 
programme since as far back as February but it will or 
in the last two weeks that anyone had objected to 1" 


Under Foreign Office pressure and tor fear of embar 
rassing the Azibassacdior to Beying, Sir Robin McLaren 
who 1s heading the British team in the negotiations witt 
Mr Jiang, Sir Percy wall not be staying at the ambassa- 
dor’s residence 


However, he has raised eyebrows in Hong Kong b 
inviting Sir Robin to accompany him in hus meetings 
with Chinese officials 


The ambassador's presence could appear give an 
official imprimatur to the mectings or send a messap 
that Sir Percy as an capenenced negotiator with (hina 
might be acting as an intermediary 


But last might Sir Percy rejected any criticism of his 
plans. He explained that he had been invited to dinner 
by Mr Jiang and wanted to hear Chinese views on thea 
foreign and economic policy and how they 
them to develop as China grew stronecr over the next 


decade 


canected 


‘l imagine the ambassador would want to come along 
with me, 1 order 10 listen to what is being sand.” he 
insisted 


“It would look, I think, rather odd if he were excluded I 
might then be thought that | was saying all kinds of 
things to the Chinese, despite my assurances that | am 
talking about anything other than the negotiations 


Sir Percy, a former Ambassador to Bening. 1s regarded 
by some supporters of a tough approach as being too sot 
on the Chinese 


It 1s a charge Sir Percy denies. Last night he said he often 
took a tough stance in negotiations with the Chin ar 
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said he had never opposed any extension of democracy 
tor Horg Kong and had. in his time, negotiated for more 
himself 


However he said a confrontational approach with China 
would achieve nothing. If the governor tned to push his 
reforms unilaterally, instead of negotiating with China, 
they would last no more than a couple of years 


Hopeful Over Talks 


HK2405031993 Hone Kone SOUTH CHINA 
MORNING POST in English 24 May 93 pp 1. 6 


[By Jonathan Braude and Fan Cheuk-wan in Beying) 


[Text] Britain could win back the ground it has lost in 
relations with China over political reforms for Hong 
Kong, according to Sir Percy Cradock, the former for- 
eign affairs adviser to prime ministers Lady Thatcher 
and Mr John Major 


“A good deal of harm has been done. And that makes the 
negotiations now harder, because you're starting off with 
a Vast amount of suspicion and submerged hostility,” he 
told the South China Morning Post after arriving in 
Hong Kong last night on a private visit that includes a 
inp to Beying 


“You've got to row back very hard to get to a position 
where you can talk quietly and helpfully.” 


Sir Percy, a strong critic of the Governor's handling of 
political reform, sara ne believed there was hope lost 
ground could be made up in negotiations between the 
two countries, despite the confrontational approach 
which had been taken earlher 


“Fortunately now the policy has changed, and we're back 
on the track of quiet negotiations—a course | was 
associated with in the past.” he said 


The three-day session of Sino-British talks on Hong 
Kong's democratic development ended yesterday with 
an agreement to hold a fourth meeting this Friday, 
although limited progress in narrowing basic differences 
was achieved after 3 and '» hours 


Negotiators had not yet begun to bargain on the concrete 
issues of the electoral arrangements in 1994/95 


Both sides were said to have made only further clanfi- 
cations on their positions and viewpoints upon their 
understanding of the provisions that the Joint Declara- 
tion, the Basic Law and previous agreements made for 
the last elections before 1997 


Sir Percy, whose visit was r.garded by some Fo-eign 
Office Officials as untimely, said he was not going to 
Beijing to talk about Hong Kong and had agreed with his 
Chinese hosts it would not be on the agenda 
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He will arrive in the Chinese capital the day before the 
next round of talks 


A joint Statement issued yesierday afternoon said the 
two sides had agreed to meet again on May 28 and 29, 
but it did not mention whether anything had come of the 
third round 


Sir Percy said he believed there was a lot of work to do to 
allay suspicion in Being. but all was not lost 


Although he said 11 would have been better if the talking 
had begun last October rather than in May he added: “I 
don't think it’s umpossibie. I think you can recover the 
ground. But we've certainly shipped back 


“You have to try for what you can ect 


The announcement of a fourth round was gencrally 
welcomed by politica! leaders but some pressed the two 
governments to release more details on the negotiations 


Both sides were understood to have again failed to see 
eye-to-eye on the controversial question of the “through 
train” for legislators clected in 1995 to sit beyond 1997 


A Chinese source said it was pointiess to demand that 
China guarantee all legislators would sit automatically 
on the post-1997 legislature when the British side refused 
to introduce appropriate legislation to impose nation 
ality restrictions on candidates for the 1995 Legco [Lee- 
islative Council] election 


number of legisiators 
h nmeht of abode in a 


The Basic Law stipulates the 
holding foreign passports or « 
foreign country must not exceed 20 percent of the total 
members of the Legco 


“Will the British’side be willing to pass laws-to demand 
all 1995 Legco elections candidates comply with require- 
ments set in the Basic Law and the through-train critena 
stipulated in the NPC [National People’s Congress} said 


“If not, how can China guarantee all clected legisiators 
will be allowed to sit on the through train” 


But a British source pointed out that the Brith side 
insisted there should be a tair and reasonable “system” 
by which icgislators would be scrutinised in 1997 


British negotitor, Sir Robin McLaren descmbed the 
atmosphere of the talks as good. but he evaded the 
question of whether any progress had been made by 
asking “it 1s always good to keep talking. isn't a” 


‘ 


Sir Robin's team of aides, Mr Michael Sze C ho-<cheung 


Secretary for Constitutronal Affairs: his Gepuiy. Mr 
Peter Lai Hing-ling. Political Adviser, Mr Wilham 
Ehrman and British Foreign Oflice official, Mr Peter 


Ricketts, will fly back to Hong Kone toda 


Sir Robin was undecided on whether he would come to 


Hong Kong later this wees 
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